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Washington, D.C. 20549
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Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). YES [X]NO[ ]

State the number of shares outstanding of each of the issuer s classes of common equity, as of the latest practicable date6,173,600 as of May 5,
2008.
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F-1

2

CHINA UNITECH GROUP, INC.
(A Development Stage Company)
Balance Sheets

Assets

Current assets:
Cash and cash equivalents

Total current assets

Other assets

Total assets

Liabilities and Stockholders' Equit

Current liabilities:
Accounts payable and accrued expenses payable
Loans payable to majority stockholder

Total current liabilities

Stockholders' equity:

Preferred stock, $.00001 par value; authorized
100,000,000 shares, issued and outstanding
0 shares

Common stock, $.00001 par value; authorized

100,000,000 shares, issued and outstanding
6,173,600 and 5,400,000 shares, respectively

Additional paid-in capital

Deficit accumulated during the
development stage

Total stockholders' equity (deficiency)

Total liabilities and stockholders' equity (deficiency)

Marhine
31,30,
20907
(Unaudited)

36,8855 19)

34,68(h10

36,8855 19)

2% $
33,574

33(p74

62 54
112,42H87

(76(13.505)
36,9936

36,8855 19)
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See Notes to Financial Statements.

F-2

3.

Revenues

Expenses:
General and

administrative

Total expenses

Net income (loss)

Net income (loss)
per share,
basic and diluted

Weighted average
number of
common shares
outstanding,
basic and diluted

CHINA UNITECH GROUP, INC.
(A Development Stage Company)
Statements of Operations

Three Months
Ended
March 31,
2008 2007
; $ B}
3,516 1,415
3,516 1,415
(3,516 ) $ (1,415
(.00 ) $ (.00
6,173,600 4,369,444

(Unaudited)
Nine Months
Ended
March 31,
2008 2007

$ - $ R
58,646 9,520

58,646 9,520

) 8 (58,646 ) $ (9,520
) $ (01 ) $ (.00

6,022,243 4,173,148

Cumulative
During the
Development
Stage (March 14,
2006 to March
31, 2008)

75,901

75,901

$ (75,901
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See Notes to Financial Statements.
F-3

4-

CHINA UNITECH GROUP, INC.
(A Development Stage Company)
Statements of Cash Flows

(Unaudited)
Cumulative During
Nine Months the Development
Ended Stage (March 14,
March 31, 2006 to March
2008 2007 31, 2008)

Cash flows from operating activities:

Net income (loss) $ (58,646) $ (9,520) $ (76,151)
Changes in operating assets and liabilities:

Accounts payable and accrued expenses payable 250 - 250
Net cash provided by (used for) operating activities (58,396) (9,520) (75,901)

Cash flows from investing activities - - -

Cash flows from financing activities:

Proceeds from sales of common stock - 132,500 132,541
Proceeds from loans payable to

majority stockholder - 3,592 33,574
Repayment of loans payable to

majority stockholder (33,574) - (33,574)
Public offering costs incurred - (10,000) (20,000)
Net cash provided by (used for) financing activities (33,574) 126,092 112,541
Net increase (decrease) in cash and cash equivalents (91,970) 116,572 36,640
Cash and cash equivalents, beginning of period 128,610 15,982 -
Cash and cash equivalents, end of period $ 36,640 $ 132,554 $ 36,640

Supplemental disclosures of cash flow information:
Interest paid $ - $ - $ -
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Income taxes paid $ - 8 - $

See Notes to Financial Statements.

F-4

CHINA UNITECH GROUP, INC.
(A Development Stage Company)
Notes to Financial Statements
March 31, 2008
(Unaudited)

NOTE1 ORGANIZATION

China Unitech Group, Inc. (the Company ) was incorporated in the State of Nevada on March 14, 2006. From its office
in China, the Company plans to operate in the online travel business using the website www.chinabizhotel.com. The
website is planned to offer viewers the ability to book hotel rooms in China and earn the Company booking fees from
the respective hotels.

NOTE 2 INTERIM FINANCIAL STATEMENTS

The unaudited financial statements as of March 31, 2008 and for the three and nine months then ended have been
prepared in accordance with accounting principles generally accepted in the United States for interim financial
information and with instructions to Form 10-QSB. In the opinion of management, the unaudited financial statements
have been prepared on the same basis as the annual financial statements and reflect all adjustments, which include
only normal recurring adjustments, necessary to present fairly the financial position as of March 31, 2008 and the
results of operations and cash flows for the three and nine months then ended. The financial data and other
information disclosed in these notes to the interim financial statements related to these periods are unaudited. The
results for the three and nine months ended March 31, 2008 is not necessarily indicative of the results to be expected
for any subsequent quarter of the entire year ending June 30, 2008. The balance sheet at June 30, 2007 has been
derived from the audited financial statements at that date.

Certain information and footnote disclosures normally included in financial statements prepared in accordance with
accounting principles generally accepted in the United States have been condensed or omitted pursuant to the
Securities and Exchange Commission s rules and regulations. These unaudited financial statements should be read in
conjunction with our audited financial statements and notes thereto for the year ended June 30, 2007 as included in
our annual report on Form 10-KSB.

NOTE 3 NET INCOME (LOSS) PER SHARE
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Basic and diluted net loss per common share has been calculated based upon the weighted average number of
common shares outstanding. The Company does not have any common stock equivalents such as stock options or
convertible securities.

F-5

CHINA UNITECH GROUP, INC.
(A Development Stage Company)
Notes to Financial Statements
March 31, 2008
(Unaudited)

NOTE 4 STOCKHOLDERS EQUITY

Public offering - On August 30, 2006, the Company filed a Form SB-2 registration statement with the Securities and
Exchange Commission (which was declared effective September 18, 2006) in connection with a public offering of up
to 2,000,000 shares of common stock at $.10 per share, or $200,000 total. In February and March 2007, a total of
1,325,000 shares of common stock was sold to 59 investors at a price of $.10 per share, or $132,500 total (one of the
59 investors acquired 1,131,600 of the total 1,325,000 shares sold). Net proceeds to the Company, after deducting
$20,000 of offering costs incurred through March 31, 2007, were $112,500.

Stock dividend and stock cancellation  On August 24, 2007, the Company paid a stock dividend of four shares of
common stock (21,600,000 shares total) for each share of common stock outstanding at August 22, 2007 (5,400,000
shares total). Simultaneously, the Company s four largest stockholders (who owned a total of 5,206,600 shares of
common stock prior to the dividend) returned to the Company their 20,826,400 dividend shares (which the Company
cancelled). As a result of these transactions, the number of issued and outstanding shares of common stock increased
from 5,400,000 shares to 6,173,600 shares; the transactions had no effect on revenues or expenses.

NOTE S INCOME TAXES
No provisions for income taxes have been recorded since the Company has incurred net losses since inception.

Based on management s present assessment, the Company has not yet determined it to be more likely than not that a
deferred tax asset of $25,806 at March 31, 2008 attributable to the future utilization of the net operating loss
carryforward of $75,901 will be realized. Accordingly, the Company has provided a 100% allowance against the
deferred tax asset in the financial statements. The Company will continue to review this valuation allowance and make
adjustments as appropriate. The net operating loss carryforward expires $4,041 in 2026, $13,464 in 2027, and $58,396
in 2028.
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Current tax laws limit the amount of loss available to be offset against future taxable income when a substantial
change in ownership occurs. Therefore, the amount available to offset future taxable income may be limited.

F-6

CHINA UNITECH GROUP, INC.
(A Development Stage Company)
Notes to Financial Statements
March 31, 2008
(Unaudited)

NOTE 6 COMMITMENTS AND CONTINGENCIES

Consulting agreement  On February 21, 2006, the majority stockholder of the Company executed a Consulting
Agreement with three individuals (the Consultants ). Among other things, the agreement provided that the Consultants
would assist in the formation of the Company, the preparation of the registration statement in connection with the
Company s public offering (including the introduction of accountants and an attorney), and the preparation of the
application for trading on the OTC Bulletin Board. As compensation for their services, the agreement provided that
the Consultants were entitled to subscribe to shares of Company common stock in the Company s public offering. The
Consultants did not subscribe to any shares of common stock in the Company s public offering.

On October 5, 2007, the Company executed an Amended and Restated Consulting Agreement with the Consultants.
Among other things, the amended agreement provided that the Consultants would continue through February 20, 2008
to provide the Company project management and language consulting services relating to SEC filings and other work
required by United States regulatory agencies. As compensation for their past and future services, the amended
agreement provided for a $35,000 cash payment to the Consultants (which was paid October 5, 2007 and has been
expensed in the financial statements for the three months ended December 31, 2007).

Rental agreement The Company has been using office space provided by its majority stockholder at no cost to the
Company.

Conflicts of interest - The majority stockholder of the Company, who is also an officer and director, is involved in
other business activities and may, in the future, become involved in other business opportunities. If a specific business
opportunity becomes available, he may face a conflict in selecting between the Company and his other business
interests. The Company has not formulated a policy for the resolution of such conflicts.

Reverse acquisition transaction The Company may in the future decide to engage in a reverse acquisition transaction
and acquire a target company in an unrelated business through the delivery of sufficient common stock to the
stockholders of the target company to result in a change in control of the Company after the transaction. The SEC may
categorize the Company as a shell company prior to such a transaction and subject the company to more stringent
disclosure rules regarding any reverse acquisition transaction.
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ITEM 2. MANAGEMENT DISCUSSION AND ANALYSIS OR PLAN OF OPERATIONS

This section of our quarterly report includes a number of forward-looking statements that reflect our current views
with respect to future events and financial performance. Forward-looking statements are often identified by words
like: believe, expect, estimate, anticipate, intend, project and similar expressions, or words which, by their nature,
refer to future events. You should not place undue certainty on these forward-looking statements, which apply only as
of the date of this report. These forward-looking statements are subject to certain risks and uncertainties that could
cause actual results to differ materially from historical results or our predictions.

We are a start-up stage corporation and have not started operations or generated or realized any revenues from our
business operations. If we need additional cash and cannot raise it, we will either have to suspend operations until we
do raise the additional cash, or cease operations entirely.

Our auditor has issued a going concern opinion. This means that there is substantial doubt that we can continue as
an on-going business for the next twelve months unless we obtain additional capital to pay our bills. This is because
we have not generated any revenues and no revenues are anticipated until we complete the development of our
website, find purveyors of services and products to sell on our website, and find clients to buy our services.

Plan of Operation

Currently, we are employing the money raised in our public offering to begin operations. We cannot guarantee that
we will stay in business after operations have commenced. If we are unable to successfully negotiate strategic
alliances with purveyors of services to enable us to offer these services to our clients, or if we are unable to attract
enough clients, we may quickly use up our available funds. We will then need to find alternative sources, such as a
second public offering, a private placement of securities, or loans from our officers or others in order for us to
maintain our operations. At the present time, we have not made any arrangements to raise additional cash.

We believe we can satisfy our cash requirements during the next 12 months. We will not be conducting any
product research or development. We do not expect to purchase or sell plant or significant equipment. Further we do
not expect significant changes in the number of employees.

We have established our office at no cost to the company. The office space is provided by our sole officer and is
located at: Nol. Xinxin Garden, No.51 Fangjicun Xudong Road, Wuchang, Wuhan, Hubei, China 430062. Its
telephone is (86 27) 5080 2170.

Our specific goal is to profitably sell our services on our internet website to the budget-conscious traveler. We
intend to accomplish the foregoing through the following milestones:
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Milestones:

1. Complete the development of our website, www.chinabizhotel.com. We hired an outside web designer to begin
development on our website. We have not made any payments to this website developer. We intend to pay him when
the website is fully functional. Currently, the website is in Chinese and it is not fully functional yet. We intend to
contact and negotiate with high-end five-star resorts, hotels, retreats, spas, limousine services and private charter
airlines to offer their products and services on our website. We will also develop strategic relationships with travel
agents and convention centers. We plan to attend industry trade shows that are oriented towards creating opportunities
for us to develop important relationships with the management of properties in the US, Canada and China. We believe
we should have a minimum of three strategic alliances negotiated and signed. The negotiation of additional alliances
with service providers and the development of the website will be ongoing during the life of our operations. As more
service providers are added and as our customer database expands, we will have to be continually upgrading the
website. We believe that it will cost considerably less than what we anticipated before.

2. As soon as our website is operational, we will begin to market our website in China through traditional sources
such as trade magazines, conventions and conferences, newspaper advertising, billboards, telephone directories and
flyers / mailers. We will also attend trade-shows and conferences. We intend to target business executives,
corporations and high-income individuals to become potential users of our services. Initially, we will aggressively
pursue key corporate contacts provided by our president, Mr. Yuan. We may utilize inbound links that connect
directly to our website from other sites. Potential clients can simply click on these links to become connected to our
website from search engines and community and affinity sites.

3. We have not started to market our website yet. Our marketing program will combine recruiting service providers
as well as clients to utilize those services. The process of recruiting service providers includes identifying owners and
managers of resorts, hotels, retreats, spas, private charter companies, etc., via the Internet and research in trade
magazines and directories. This process will start as soon as our website is operational and will be ongoing during the
life of our operations. Engaging potential clients may consist of telephone surveys and may contain questions that
would qualify the potential clients. It will also involve research into existing databases available via the Internet to
target and extract the applicable names and contacts to create our own customized database. We intend to look into the
databases of travel journals, business magazines, newspapers, trade magazines as well as telephone directories. In
summary, we should be in full operation and receiving orders by the end of December 2008.

Until our website is fully operational, we do not believe that clients will use our services to book their travel
arrangements. We believe, however, that once our website is operational and we are able to provide a wide selection
of services that we can offer to potential clients, they will utilize our services as their personal concierge for their
travel needs.

If we are unable to negotiate suitable terms with service providers to enable us to represent their companies, or if
we are unable to attract clients to use our services, we may have to suspend or cease operations. If we cannot generate
sufficient revenues to continue operations, we will suspend or cease operations. If we cease operations, we do not
know what we will do and we do not have any plans to do anything else.

-10-

10
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Operating History
We completed our public offering in March 2007 and sold 1,325,000 shares of common stock and raised $132,500.
Merger or Acquisition of a Candidate

In addition to the foregoing, we are seeking an acquisition of a business opportunity, which may be made by
purchase, merger, exchange of stock, or otherwise, and may encompass assets or a business entity, such as a
corporation, joint venture, or partnership. We have very limited capital, and it is unlikely that we will be able to take
advantage of more than one such business opportunity. As of the date of this report, we have not entered into any
discussions for such activity.

We intend to seek opportunities demonstrating the potential of long-term growth as opposed to short-term earnings.
At the present time we have not identified any business opportunity that we plan to pursue, nor have we reached any
agreement or definitive understanding with any person concerning an acquisition.

We anticipate that we will contact broker/dealers and other persons with whom our sole officer and director is
acquainted and who are involved in corporate finance matters to advise them of our existence and to determine if any
companies or businesses they represent have an interest in considering a merger or acquisition with us. No assurance
can be given that we will be successful in finding or acquiring a desirable business opportunity, given the limited
funds that are expected to be available for acquisitions, or that any acquisition that occurs will be on terms that are
favorable to us or our stockholders.

Our search will be directed toward small and medium-sized enterprises which have a desire to become public
corporations and which are able to satisfy, or anticipate in the reasonably near future being able to satisfy, the
minimum requirements in order to qualify shares for trading on a stock exchange. We anticipate that the business
opportunities presented to us will

® be recently organized with no operating history, or a history of losses attributable to under- capitalization or
other factors;

® be in need of funds to develop a new product or service or to expand into a new market;

® be relying upon an untested product or marketing any business, to the extent of limited resources. This
includes industries such as service, finance, natural resources, manufacturing, high technology, product
development, medical, communications and others.

Our discretion in the selection of business opportunities is unrestricted, subject to the availability of such
opportunities, economic conditions, and other factors.

In connection with such a merger or acquisition, it is highly likely that an amount of stock constituting control of
our company would be issued by us or purchased from the current principal shareholders of our company by the
acquiring entity or its affiliates.

-11-

If stock is purchased from the current shareholders, the transaction is very likely to result in substantial gains to
them relative to their purchase price for such stock. In our judgment, our sole officer and director would not thereby
become an "underwriter" within the meaning of Section 2(11) of the Securities Act of 1933, as amended. The sale of a
controlling interest by certain principal shareholders of our company could occur at a time when our other
shareholders remain subject to restrictions on the transfer of our shares.

11
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Depending upon the nature of the transaction, our sole officer and director may resign his management positions in
connection with our acquisition of a business opportunity.

In the event of such a resignation, our sole officer and director would not have any control over the conduct of our
business following our combination with a business opportunity. We anticipate that business opportunities will come
to our attention from various sources, including our sole officer and director, our other stockholders, professional
advisors such as attorneys and accountants, securities broker/dealers, venture capitalists, members of the financial
community, and others who may present unsolicited proposals.

We have no plans, understandings, agreements, or commitments with any individual for such person to act as a
finder of opportunities. We do not foresee that we would enter into a merger or acquisition transaction with any
business with which our sole officer or director is currently affiliated.

Investigation and Selection of Business Opportunities
To a large extent, a decision to participate in a specific business opportunity may be made upon:

* management's analysis of the quality of the other company's management and personnel,

e the anticipated acceptability of new products or marketing concepts,

e the merit of technological changes, the perceived benefit we will derive from becoming a publicly held entity,
and numerous other factors which are difficult, if not impossible, to analyze through the application of any
objective criteria.

In many instances, it is anticipated that the historical operations of a specific business opportunity may not
necessarily be indicative of the potential for the future because of the possible need to shift marketing approaches
substantially, expand significantly, change product emphasis, change or substantially augment management, or make
other changes. We will be dependent upon the owners of a business opportunity to identify any such problems which
may exist and to implement, or be primarily responsible for the implementation of, required changes.

Because we may participate in a business opportunity with a newly organized firm or with a firm which is entering
a new phase of growth, it should be emphasized that we will incur further risks, because management in many
instances will not have proved its abilities or effectiveness, the eventual market for such company's products or
services will likely not be established, and such company may not be profitable when acquired.

We anticipate that we will not be able to diversify, but will essentially be limited to one such venture because of
our limited financing. This lack of diversification will not permit us to offset potential losses from one business
opportunity against profits from another, and should be considered an adverse factor affecting any decision to
purchase our securities.

-12-

Holders of our securities should not anticipate that we necessarily will furnish such holders, prior to any merger or
acquisition, with financial statements, or any other documentation, concerning a target company or its business. In
some instances, however, the proposed participation in a business opportunity may be submitted to the stockholders
for their consideration, either voluntarily by our sole officer and director to seek the stockholders' advice and consent
or because state law so requires. The analysis of business opportunities will be undertaken by or under the supervision
of our sole officer and director, who is not a professional business analyst.

12
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Although there are no current plans to do so, our management might hire an outside consultant to assist in the
investigation and selection of business opportunities, and might pay a finder's fee. Since our management has no
current plans to use any outside consultants or advisors to assist in the investigation and selection of business
opportunities, no policies have been adopted regarding use of such consultants or advisors, the criteria to be used in
selecting such consultants or advisors, the services to be provided, the term of service, or regarding the total amount of
fees that may be paid.

However, because of our limited resources, it is likely that any such fee we agree to pay would be paid in stock and
not in cash. Otherwise, we anticipate that it will consider, among other things, the following factors:

e Potential for growth and profitability, indicated by new technology, anticipated market expansion, or new
products;

® QOur perception of how any particular business opportunity will be received by the investment community and
by our stockholders;

® Whether, following the business combination, the financial condition of the business opportunity would be, or
would have a significant prospect in the foreseeable future of becoming sufficient to enable our securities to
qualify for listing on an exchange or on a national automated securities quotation system, such as NASDAQ,
so as to permit the trading of such securities to be exempt from the requirements of a Rule 15g-9 adopted by
the Securities and Exchange Commission.

e Capital requirements and anticipated availability of required funds, to be provided by us or from our
operations, through the sale of additional securities, through joint ventures or similar arrangements, or from
other sources;

¢ The extent to which the business opportunity can be advanced;

¢ Competitive position as compared to other companies of similar size and experience within the industry
segment as well as within the industry as a whole;

¢ Strength and diversity of existing management, or management prospects that are scheduled for recruitment;

¢ The cost of our participation as compared to the perceived tangible and intangible values and potential; and

® The accessibility of required management expertise, personnel, raw materials, services, professional
assistance, and other required items. In regard to the possibility that our shares would qualify for listing on
NASDAQ, the current standards include the requirements that the issuer of the securities that are sought to be
listed have total assets of at least $4,000,000 and total capital and surplus of at least $2,000,000, and proposals
have recently been made to increase these qualifying amounts.

-13-

Many, and perhaps most, of the business opportunities that might be potential candidates for a combination with us
would not satisfy the NASDAQ listing criteria. No one of the factors described above will be controlling in the
selection of a business opportunity, and management will attempt to analyze all factors appropriate to each
opportunity and make a determination based upon reasonable investigative measures and available data.

Potentially available business opportunities may occur in many different industries and at various stages of
development, all of which will make the task of comparative investigation and analysis of such business opportunities
extremely difficult and complex.

Potential investors must recognize that, because of our limited capital available for investigation and management's
limited experience in business analysis, we may not discover or adequately evaluate adverse facts about the
opportunity to be acquired. We are unable to predict when it may participate in a business opportunity. We expect,
however, that the analysis of specific proposals and the selection of a business opportunity may take several months or

13



Edgar Filing: China Unitech Group, Inc. - Form 10-Q

more.

Prior to making a decision to participate in a business opportunity, we will generally request that we be provided
with written materials regarding the business opportunity containing such items as

¢ a description of products

e services and company history

® management resumes

¢ financial information

e available projections, with related assumptions upon which they are based

® an explanation of proprietary products and services;

e evidence of existing patents, trademarks, or services marks, or rights thereto

e present and proposed forms of compensation to management

e a description of transactions between such company and its affiliates during relevant periods

¢ a description of present and required facilities

® an analysis of risks and competitive conditions

¢ a financial plan of operation and estimated capital requirements

¢ audited financial statements, or if they are not available, unaudited financial statements, together with
reasonable assurances that audited financial statements would be able to be produced within a reasonable
period of time not to exceed 60 days following completion of a merger transaction;

¢ and other information deemed relevant.
As part of our investigation, our sole officer and director

® may meet personally with management and key personnel,

® may visit and inspect material facilities,

e obtain independent analysis or verification of certain information provided,

e check references of management and key personnel, and

e take other reasonable investigative measures, to the extent of our limited financial resources and management
expertise.

-14-

Regulation of Penny Stocks

Our management believes that various types of potential merger or acquisition candidates might find a business
combination with us to be attractive. These include

® acquisition candidates desiring to create a public market for their shares in order to enhance liquidity for
current shareholders,

® acquisition candidates which have long-term plans for raising capital through the public sale of securities and
believe that the possible prior existence of a public market for their securities would be beneficial, and

¢ acquisition candidates which plan to acquire additional assets through issuance of securities rather than for
cash, and believe that the possibility of development of a public market for their

14



