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Includes common stock issuable upon exercise of the underwriters' overallotment option.

2
Estimated solely for the purpose of calculating the registration fee pursuant to Rule 457(c) under the
Securities Act and based on the average of the high and low sale prices for such stock on July 31, 2009, as
reported on the New York Stock Exchange.

3)

The preferred stock purchase rights are initially attached to and trade with the shares of our common stock
registered hereby. Value attributed to such rights, if any, is reflected in the market price of our common stock.

The registrant hereby amends this registration statement on such date or dates as may be necessary to
delay its effective date until the registrant shall file a further amendment which specifically states that this
registration statement shall thereafter become effective in accordance with Section 8(a) of the Securities Act of
1933 or until the registration statement shall become effective on such date as the Securities and Exchange
Commission, acting pursuant to said Section 8(a), may determine.
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The information in this preliminary prospectus is not complete and may be changed. We may not sell these securities until the
registration statement filed with the Securities and Exchange Commission is effective. This preliminary prospectus is not an offer to sell
these securities and it is not soliciting an offer to buy these securities in any jurisdiction where the offer or sale is not permitted.

Subject to Completion, Dated August 6, 2009

PRELIMINARY PROSPECTUS

Danaos Corporation

Shares

Common Stock

We are selling shares of our common stock.

Our common stock is listed on the New York Stock Exchange under the symbol "DAC". The last reported sale price of our common stock on the
New York Stock Exchange on August 5, 2009 was $3.84 per share.

Investing in our common stock involves risks that are described in the ''Risk Factors'' section beginning on
page 12 of this prospectus.

Per Share Total

Public offering price $ $
Underwriting discount $ $
Proceeds to us, before expenses $ $
The underwriters may also purchase up to an additional shares from us at the public offering price, less the underwriting

discount, within 30 days from the date of this prospectus to cover overallotments.

Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of these securities or
determined if this prospectus is truthful or complete. Any representation to the contrary is a criminal offense.

The shares of common stock will be ready for delivery on or about , 2000.

Joint Bookrunners

Deutsche Bank Securities

Citi
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PROSPECTUS SUMMARY

This section summarizes material information that appears later in this prospectus, and in the documents incorporated herein by reference,
and is qualified in its entirety by the more detailed information and financial statements included or incorporated by reference in this
prospectus. This summary may not contain all of the information that may be important to you. As an investor or prospective investor, you
should carefully review the entire prospectus and the documents incorporated herein by reference, including the information set forth under the
heading "Risk Factors."

We use the term "Panamax" to refer to vessels capable of transiting the Panama Canal and "Post-Panamax" to refer to vessels with a beam
of more than 32.31 meters that cannot transit the Panama Canal. We use the term "twenty foot equivalent unit," or "TEU," the international
standard measure of containers, in describing the capacity of our containerships. Unless otherwise indicated, all references to currency
amounts in this prospectus are in U.S. dollars and the financial statements have been prepared in accordance with generally accepted
accounting principles in the United States of America ("U.S. GAAP"). We refer to our 28 newbuilding containerships expected to be delivered to
us between the third quarter of 2009 and the second quarter of 2012 as our contracted newbuilding vessels and, collectively with our current
fleet of 41 containerships, as our combined containership fleet.

Business Overview

We are an international owner and operator of containerships, chartering our vessels principally on a long term basis to many of the world's
largest liner companies. Our current fleet of 41 containerships aggregating 165,933 TEUs makes us among the largest containership charter
owners in the world, based on total TEU capacity. Our strategy is to charter our containerships under multi-year, fixed-rate time charters to a
geographically diverse group of liner companies, including many of the largest such companies globally, as measured by TEU capacity.
Currently, these customers are China Shipping, CMA-CGM, Hanjin, HMM, Maersk, MISC, MSC, Yang Ming, UASC and Zim Integrated
Shipping Services. As of June 30, 2009, the average remaining duration of the charters for our containership fleet, including our 28 contracted
newbuilding vessels for each of which we have arranged charters, was 11.5 years (weighted by aggregate contracted charter hire) and
represented $6.9 billion in total contracted revenue.

As the container shipping industry has grown, the major liner companies have increasingly contracted for larger containership capacity. Our
containerships are deployed under multi-year, fixed-rate charters that range from one to 12 years for vessels in our current fleet and up to 18
years for our contracted newbuilding vessels. These charters expire at staggered dates ranging from the first quarter of 2010 to the fourth quarter
of 2027, with no more than 11 scheduled to expire in any 12-month period. The staggered expiration of the multi-year, fixed-rate charters for our
vessels is both a strategy pursued by our management and a result of the growth in our fleet over the past several years.

Our Fleet

Our containership fleet consists of 69 vessels, of which 41 are current vessels and 28 are to be delivered to us through the second quarter of
2012 at a cost of $2.1 billion in remaining installment payments as of June 30, 2009. Our contracted newbuilding vessels, for each of which we
have arranged multi-year fixed rate charters, are being built based upon vessel designs from Hyundai Samho Heavy Industries Co. Limited
("Hyundai Samho"), Hanjin Heavy Industries & Construction Co., Ltd. ("Hanjin"), Shanghai Jiangnan Changxing Heavy Industry
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Company Limited ("Shanghai Jiangnan") and Sungdong Shipbuilding & Marine Engineering Co., Ltd. ("Sungdong"). In some cases vessel
designs are enhanced by us and our manager, Danaos Shipping, in consultation with the charterers of the vessels and two classification societies,
Det Norske Veritas and the Lloyds Register of Shipping. These vessel designs, which include certain technological advances and customized
modifications, make the containerships efficient with respect to both voyage speed and loading capability when compared to many vessels
operating in the containership sector.

After delivery of our contracted newbuilding vessels, assuming no other acquisitions or dispositions other than the scrapping of one vessel
that is over 30 years of age at the end of its current charter, our combined containership fleet will have 382,179 TEU in total capacity.

The following table presents the composition of our containership fleet by charter type.

As of June 30, 2009 As of June 30, 2012 (1) (2)
Total Capacity  Average Total Capacity  Average
Age Age

Number TEU dwt  (Years) (3)Number TEU dwt  (Years) (3)

Time Charter 41 165,933 2,072,538 9.9 66 369,179 4,471,591 6.3
Bareboat

2 13,000 160,000 2.3

Total 41 165,933 2,072,538 9.9 68 382,179 4,631,591 6.2

ey
Assuming no vessel acquisitions beyond our contracted newbuilding vessels or dispositions, other than the
scrapping of one vessel that is over 30 years of age at the end of its current charter.

2)
Five containerships in our contracted fleet, with a capacity of 6,500 TEUs each included above, are subject to
charterers' options to acquire such vessels on specified dates expected to fall in September 2017, December
2017, December 2017, January 2018 and February 2018.

3)

Weighted by TEU capacity.

Our Competitive Strengths
We believe that the key competitive strengths that will allow us to execute our strategy are:

Long Standing Relationships with Leading Liner Companies. We charter our containerships on fixed rate charters to a diverse customer
group consisting of the world's largest liner companies, including the top three such companies, as measured by TEU capacity. In the past, we
have had successful chartering relationships with 22 of the 25 largest liner companies, as measured by TEU capacity, which we believe will
benefit us in the future as we seek to recharter our vessels and continue to grow our fleet through our 28 contracted newbuilding vessels and as
attractive opportunities arise over the medium to long-term. The strength of these relationships and our proven track record of performance have
facilitated our ability to enter into multi-year fixed rate charters with our customers that extend as long as 18 years, with option periods which
extend thereafter. Over the three years ended December 31, 2008, we have collected over 99% of all scheduled charter contract revenues,
demonstrating the strength of our customer relationships.

High Level of Charter Coverage from Multi-Year Charters. All of the containerships in our combined fleet are or, upon their delivery to
us, will be subject to multi-year, fixed-rate time charters having initial terms that range from one year to 18 years. As of June 30, 2009, the
average remaining duration of the charters for our combined containership fleet, including our 28 contracted newbuilding vessels for each of
which we have arranged charters, was 11.5 years (weighted by aggregate contracted charter hire) representing $6.9 billion in total



Edgar Filing: Danaos Corp - Form F-1

2




Edgar Filing: Danaos Corp - Form F-1

Table of Contents

contracted revenue, of which $5.0 billion represents contracted revenue from charters for our contracted newbuilding vessels. Our multi-year
charters allow us to maintain a high proportion of contracted cash flows, while their staggered maturities (no more than 11 vessels are scheduled
to come off charter in any 12-month period) are expected to permit us to conduct regular rechartering activity in varying charter rate
environments.

Reputation for Operational Excellence and Technology Leadership. Our manager has been operating containerships since 1984 and has
been recognized for implementing advanced technology and innovative processes in order to provide reliable and efficient services. Our
manager's and our operational excellence and reliability resulted in less than 26 total off-hire days (or 99.8% fleet utilization) for our entire fleet
during 2008, other than for scheduled drydockings and special surveys. Our manager was awarded the Lloyds Technical Innovation Award in
2004, and the ship management software developed by our software affiliate, Danaos Management Consultants, is a widely used third-party ship
management package in the shipping industry.

Strong Record of Long-Term Growth. Since early 1993, we have grown our fleet from three multi-purpose vessels to our current fleet of
41 containerships and 28 contracted newbuilding vessels. We have been successful at acquiring vessels and integrating these vessels into our
overall operations throughout varying shipping cycles over the past 15 years. We have increased our containership fleet at an annual compound
growth rate (in TEU capacity) of approximately 30% since 1993 by, among other things, negotiating private purchases from our liner company
customers and contracting for newbuildings that incorporate the latest in design innovations. We have also contracted for 28 additional
containerships with a total capacity of 217,950 TEUs, to be delivered to us between the third quarter of 2009 and June 2012, which represents
growth of approximately 132.7% in the TEU capacity of our containership fleet from June 30, 2009.

Strong Financial Results. Our history of profitable operations has given us strong financial results and enabled us to grow our company.
For the year ended December 31, 2008, we generated operating revenues of $298.9 million and net income of $115.2 million.

Our Business Strategies
Our primary objective is to maximize value to our stockholders by pursuing the following strategies:

Maintain High Quality Cost Effective Operations. We constantly focus on providing high quality, cost effective operations and work
with our manager to reduce cost while maintaining a high level of service. In the past, we have successfully chartered our vessels to 22 of the 25
largest liner companies as measured by TEU capacity, many of which, we believe, consider us to be one of their preferred providers. We believe
that our focus on customer service and our leadership in technology enhances our relationships with our charterers.

Maintain a Diverse Portfolio of Charters. We will continue to charter our containerships to a number of leading liner companies in order
to maintain a portfolio of time charters that is diverse from a customer, geographic and maturity perspective. We believe our strategy reduces our
revenue concentration, minimizes our exposure to any one customer and aids our rechartering efforts in any particular period in the charter
market cycle.

Focus on Delivery of Contracted Newbuilding Vessels and Investment in Larger Containerships. We will continue to focus on the
orderly delivery of our 28 contracted newbuilding containerships, each of which already has long-term charter arrangements at




Edgar Filing: Danaos Corp - Form F-1

Table of Contents

accretive fixed rates with some of the largest liner companies in the world as measured by TEU capacity. We expect to continue to focus on
investment in larger containerships, with 23 of our 28 contracted newbuilding vessels having a capacity of 6,500 TEUs or larger, as we believe
that larger containerships are attractive to many of our customers because these vessels are able to benefit from economies of scale and
constitute the core of the vessels providing their liner services. As a result, larger vessels can be attractive investments because many of our
customers prefer chartering such vessels for longer periods of time over chartering smaller capacity vessels, which provides us with longer term
contracted cash flows and reduces our residual vessel value exposure.

Summary Risk Factors

Our ability to successfully implement our strategy is dependent on our ability to manage a number of risks relating to our industry and our
operations. Prospective investors in our common stock should carefully consider the risks set forth in the section of this prospectus entitled "Risk
Factors" beginning on page 12. These risks include:

The downturn in the container shipping market may continue to adversely affect us. The abrupt and dramatic downturn in the
containership charter market, from which we derive all of our revenues, has severely affected the container shipping industry and has adversely
affected our business. The decline in charter rates in the containership market also affects the value of our vessels, which follow the trends of
freight rates and containership charter rates, and earnings on our charters, and similarly, affects our cash flows, liquidity and compliance with the
covenants contained in our loan agreements. During 2010, eight of our containerships are scheduled to be up for rechartering, and if the
containership charter market remains depressed, as it has been since the latter half of 2008, we may have to recharter these vessels, if we are able
to secure charters at all, at sharply reduced rates. The decline in the containership charter market has had and may continue to have additional
adverse consequences for our industry including an absence of financing for vessel acquisitions, the absence of an active secondhand market for
the sale of vessels, charterers seeking to renegotiate the rates for existing time charters and widespread loan covenant defaults in the container
shipping industry.

QOur ability to comply with various covenants in our credit facilities is affected by containership charter rates and vessel values. Our
credit facilities, which are secured by mortgages on our vessels, require us to maintain specified collateral coverage ratios and satisfy financial
covenants, including requirements based on the market value of our containerships and our net worth. As a result of low containership charter
rates and vessel values, as well as the reduced fair value of our interest rate swaps due to low prevailing interest rates, we were in breach of
covenants under certain of our loan agreements as of December 31, 2008 and June 30, 2009. We have obtained waivers covering all of these
breached covenants other than with respect to the breaches identified as of June 30, 2009 of (i) a corporate leverage ratio covenant under our
KEXIM-Fortis credit facility, under which $118.7 million was outstanding as of June 30, 2009 and (ii) the corporate leverage ratio and collateral
coverage ratio covenants contained in our credit facility with Fortis Bank-Lloyds TSB-National Bank of Greece, under which $253.2 million
was outstanding as of June 30, 2009. If we fail to obtain waivers under our KEXIM-Fortis credit facility and the Fortis Bank-Lloyds
TSB-National Bank of Greece credit facility or if we fail to comply with our other covenants and are not able to obtain covenant waivers or
modifications with respect to such non-compliance, our lenders could accelerate our indebtedness and foreclose on the vessels in our fleet, which
would impair our ability to continue to conduct our business.

10
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We are dependent on the ability and willingness of our charterers to honor their commitments. We derive all of our revenues from the
payment of charter hire by our charterers. As part of an announced restructuring, the charterer of six of our vessels is seeking a significant
reduction in the charter rates payable to us under the existing charters for these vessels. Should a counterparty fail to honor its obligations under
agreements with us, it may be difficult to secure substitute employment for such vessel, and any new charter arrangements we may be able to
secure likely would be at lower rates given currently depressed charter rates. If our charterers do not honor their commitments under charters
with us, we may have rights to certain claims, subject to the terms and conditions of each charter. However, pursuing these claims may be time
consuming, uncertain and ultimately insufficient to compensate us for any failure of the charterers to honor their commitments.

Our ability to obtain financing for our contracted newbuilding vessels may be limited. We will need to obtain significant additional
financing in order to fund the remaining $2.1 billion in installment payments, as of June 30, 2009, for our 28 contracted newbuilding vessels.
Currently, we have no financing arranged for the acquisition of 12 of the newbuilding containerships expected to be delivered to us at various
times in 2010, 2011 and 2012. Our ability to obtain financing in the current economic environment, particularly for the acquisition of
containerships, which are experiencing low charter rates and depressed vessel values, may be limited and unless we are successful in obtaining
financing, and our cash flow from operations remains stable or increases, we may not be able to complete these transactions.

Our Manager

Our operations are managed by Danaos Shipping Co. Ltd., or Danaos Shipping, our manager, under the supervision of our officers and our
board of directors. We believe our manager has built a strong reputation in the shipping community by providing customized, high-quality
operational services in an efficient manner for both new and older vessels. We have a management agreement pursuant to which our manager
and its affiliates provide us and our subsidiaries with technical, administrative and certain commercial services for an initial term that expired on
December 31, 2008, which now renews for additional one-year terms for an additional 12 years, unless we give prior written notice of
non-renewal. On February 12, 2009, we signed an addendum to the management contract increasing the management fees we pay, effective as
of January 1, 2009.

Danaos Shipping is ultimately owned by Danaos Investments Limited as Trustee of the 883 Trust, which we refer to as the Coustas Family
Trust. Danaos Investments Limited is the protector (which is analogous to a trustee) of the Coustas Family Trust, of which Dr. Coustas and other
members of the Coustas family are beneficiaries. Dr. Coustas has certain powers to remove and replace Danaos Investments Limited as Trustee
of the 883 Trust. The Coustas Family Trust is also our largest stockholder with an 80.1% ownership interest as of June 30, 2009.

Container Shipping Industry

Container shipping is responsible for the movement of a wide range of goods from one part of the world to another in a unitized form.
Participants in the container shipping industry include "liner" companies, who operate container shipping services, containership owners, often
known as charter owners, who own containerships and charter them out to the operators, and shippers, who require the seaborne movement of
containerized goods. The demand for containership capacity is dependent on the volume of traffic on the world's container trades. Effective
demand is also dependent on trade distance, with longer distance trades generating greater demand for capacity in terms of "TEU-miles,"
absorbing a greater

11
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level of dynamic capacity to move each unit of containerized cargo. The transpacific and the Far East-Europe are the world's two largest
container trade routes and, in recent years, it has been Chinese trade routes which have driven most of the increase in volumes out of Asia. In
2008, global container trade stood at an estimated 138 million TEU of cargo transported. As of April 1, 2009, the global containership fleet
comprised over 4,750 fully cellular containerships, with a total standing slot capacity of nearly 12.5 million TEU.

Although the global container shipping market had grown at an annual average rate of 10% from 1979 through 2008, as measured by TEU
of cargo transported, the dramatic global economic downturn in late 2008 resulted in global container shipping growing by just 6% over the full
year of 2008 from 2007 levels. The sharp decline in global economic activity in the second half of 2008 and in 2009 has resulted in a substantial
decline in the demand for the seaborne transportation of products in containers, reaching the lowest levels in decades. Consequently, the cargo
volumes and freight rates achieved by liner companies have declined sharply, reducing liner company profitability and, at times, failing to cover
the costs of liner companies operating vessels on their shipping lines. The number of vessels being actively deployed by liner companies has
consequently decreased, with over 10% of the world containership fleet estimated to be out of service as of May 2009. Moreover, newbuilding
containerships with an aggregate capacity of over 5.5 million TEUs, representing approximately 45% of the world's fleet capacity as of April 1,
2009, were under construction, which may exacerbate the surplus of containership capacity further reducing charterhire rates. As a result, charter
rates in the containership industry have decreased significantly, with the average daily charter rate of a 4,400 TEU containership, which
represents the approximate average TEU capacity of our vessels, having decreased from $36,000 in May 2008 to $6,900 in May 2009.

Recent Developments

Delayed Contracted Newbuilding Vessel Deliveries. In the first quarter of 2009, we came to an agreement with China Shipbuilding
Trading Company (Shanghai Jiangnan) to delay the delivery date of the five 8,530 TEU containerships under construction by an average of
approximately two hundred days each. In addition, we have come to an agreement with Hanjin Heavy Industries & Construction Company to
delay the delivery date of the five 6,500 TEU and the five 3,400 TEU containerships under construction by approximately ninety days each. In
the second quarter of 2009, we came to an agreement with Hyundai Samho Heavy Industries Co. Ltd. to delay the delivery date of the five
12,600 TEU containerships under construction by approximately one year each. Finally, we have come to an agreement with Sungdong Shipping
and Marine Engineering Co. Ltd. to delay the delivery of five 6,500 TEU containerships under construction for a period ranging from two to six
months. As of June 30, 2009, we expect to take delivery of four vessels during the remainder of 2009, twelve in 2010, seven in 2011 and five in
2012.

Credit Facility Covenant Breaches and Waivers. As of December 31, 2008, we were not in compliance with collateral coverage ratios,
corporate leverage ratios and net worth covenants, as applicable, contained in certain of our loan agreements governing $1.8 billion of our
outstanding indebtedness due to the severe drop in interest rates which resulted in negative valuations of our interest rate swaps accounted for as
cash flow hedges, as well as the drop in our vessels' fair market values. As a result, we have entered into agreements which waive until January
31, 2010 (other than with respect to our KEXIM-Fortis credit facility, for which covenant compliance will be evaluated within 180 days of
December 31, 2009 (upon delivery of our audited financial statements for the year ended December 31, 2009) and with respect to our HSH
Nordbank, Aegean Baltic Bank-HSH Nordbank-Piraeus Bank, Deutsche

6
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Bank and Credit Suisse credit facilities for which the waiver period extends through October 1, 2010) such prior breaches of such covenants and
any subsequent breaches of such covenants. Our lenders have agreed not to exercise their right to demand repayment of any amounts due under
the respective loan agreements as a result of the breaches as of December 31, 2008 and any subsequent breaches of the abovementioned
covenants until January 31, 2010.

As of June 30, 2009, we were in breach of (i) the collateral coverage ratio covenant contained in our credit facility with Credit Suisse,
which was not covered by the waiver obtained in relation to the December 31, 2008 covenant breaches thereunder, (ii) the collateral coverage
ratio covenant contained in our credit facility with Deutsche Bank, which was not covered by the waiver obtained in relation to the
December 31, 2008 covenant breaches thereunder, (iii) the corporate leverage ratio and collateral coverage ratio covenants contained in our
credit facility with Fortis Bank-Lloyds TSB-National Bank of Greece, which had an outstanding balance of $253.2 million as of June 30, 2009,
and (iv) the corporate leverage ratio covenant under our KEXIM-Fortis credit facility, which was not covered by the waiver obtained in relation
to December 31, 2008 covenant breaches thereunder, which had an outstanding balance of $118.7 million as of June 30, 2009. In July 2009, we
entered into an agreement with Credit Suisse to extend the waiver of breaches of the corporate leverage ratio and net worth covenants obtained
for the period ended December 31, 2008, as well as any subsequent breach of such covenants, up to October 1, 2010 and to reduce the collateral
coverage ratio to 100% from 125% (at which revised collateral coverage ratio we would have been in compliance as of June 30, 2009) in respect
of the period ended June 30, 2009 and through October 1, 2010, with an increase in the interest rate margin by 1.225 percentage points per
annum for the waiver period and a one-time fee of $50,000. In August 2009, we entered into an agreement with Deutsche Bank to extend the
waiver of the breach of the corporate leverage ratio covenant obtained for the period ended December 31, 2008, as well as any subsequent
breaches of such covenant, through October 1, 2010 and waiving the breach of the collateral coverage ratio covenant identified as of June 30,
2009, and any subsequent breaches, through October 1, 2010, with an increase in the interest rate margin by 1.315 percentage points per annum
for the waiver period and 0.815 percentage points per annum thereafter, as well as a one-time fee of $0.4 million. Under the terms of these
waivers, during the waiver period we are not permitted to pay dividends without the consent of our lenders under our credit facility with Credit
Suisse or our credit facility with Deutsche Bank. We are currently in discussions to obtain a written waiver covering the breaches of covenants in
our Fortis Bank-Lloyds TSB-National Bank of Greece credit facility and the additional breach under our KEXIM-Fortis credit facility as of
June 30, 2009 for a period through October 1, 2010, as well as extending the previously obtained waiver through October 1, 2010. We have
reached an agreement in principle with the banks, subject to final written formalization of such agreements and approval from the lenders'
committees. To the extent that we are unable to finalize formalization of these waivers, we will be required to classify as current debt an amount
of $360.7 million, which is currently classified as long term debt, reflecting our lenders' ability to demand payment of that debt at any time at
their option. In the event that Fortis Bank-Lloyds TSB-National Bank of Greece or KEXIM-Fortis demand payment of our debt under the
respective credit facility before its maturity, as a result of the June 30, 2009 breaches, we may elect to use our cash generated from operations,
available cash and cash equivalents and undrawn availability under our other credit facilities to make such payments.

Corporate Information

We are a corporation domesticated in the Republic of The Marshall Islands on October 7, 2005 after having been incorporated as a Liberian
company in 1998 in connection with the consolidation of our assets under Danaos Holdings Limited. In connection with our
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domestication in the Marshall Islands we changed our name from Danaos Holdings Limited to Danaos Corporation. Our manager, Danaos
Shipping, was founded by Dimitris Coustas in 1972 and since that time it has continuously provided seaborne transportation services under the
management of the Coustas family. Dr. John Coustas, our chief executive officer, assumed responsibility for our management in 1987. Dr.
Coustas has focused our business on chartering containerships to liner companies and has overseen the expansion of our fleet from three
multi-purpose vessels in 1987 to the 41 containerships comprising our current containership fleet.

Our address is c/o Danaos Shipping Co. Ltd, 14 Akti Kondyli, 185 45 Piraeus, Greece. Our telephone number at that address is + 30 210
419 6480. Our website address is www.danaos.com. Information on, or accessible through, our website does not form part of this prospectus.
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The Offering
Common stock offered by us shares.
shares, if the underwriters exercise their overallotment option in full.

Common stock outstanding
immediately after this offering (1) shares.

Use of proceeds We estimate that the net proceeds of this offering will be $ million ($ million
if the underwriters exercise their over-allotment option in full) based on an assumed
public offering price of $ per share of common stock, the last reported sales price of
our common stock on the New York Stock Exchange on , 2009, and after
deducting the underwriting discount and the estimated expenses payable by us related
to this offering. We intend to use the net proceeds of this offering to fund a portion of
our newbuilding program and for general corporate purposes. See "Use of Proceeds."

NYSE listing Our common stock is listed on the New York Stock Exchange under the symbol
"DAC."
Risk factors Please read and consider the information set forth under the heading "Risk Factors"

and all other information set forth in or incorporated by reference into this prospectus
before investing in our common stock.

ey
Excludes shares issuable upon exercise of the underwriters' overallotment option and accrued rights to
receive, in the first quarter of 2010, 9,763 shares of common stock under our Directors' Share Payment Plan as
of June 30, 2009.

Each share of our common stock includes one right that, under certain circumstances, will entitle the holder to purchase from us a unit
consisting of one-thousandth of a preferred share at a purchase price of $25.00 per unit, subject to specified adjustments.

Unless we indicate otherwise or the context otherwise requires, all information in this prospectus assumes that the underwriters do not
exercise their overallotment option.
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Summary Consolidated Financial Data

The summary consolidated financial data set forth below as of December 31, 2007 and 2008 and for the years ended December 31, 2006,
2007 and 2008 have been derived from our audited consolidated financial statements which are included elsewhere in this prospectus. The
summary consolidated financial data set forth below as of December 31, 2004, 2005 and 2006 and for the years ended December 31, 2004 and
2005 have been derived from our audited consolidated financial statements, which are not included in or incorporated by reference into this
prospectus.

This information should be read together with, and is qualified in its entirety by, our consolidated financial statements and the notes thereto
included herein. You should also read "Management's Discussion and Analysis of Financial Condition and Results of Operations."

Year Ended December 31,
2008 2007 2006 2005 2004
In Thousands, Except Per Share Amounts

STATEMENT OF INCOME

Operating revenues $ 298905 $ 258,845 $ 205,177 $ 175,886 $ 148,718

Income from operations 148,960 128,694 108,774 96,734 82,079

Net income $ 115238 $ 215264 $ 101,082 $ 122,850 $ 116,459
PER SHARE DATA (1) (2)

Basic and diluted net income per

share of common stock $ 2.11 % 395 % 2.16 $ 277 $ 2.63

Basic and diluted weighted

average number of shares 54,557 54,558 46,751 44,308 44,308
CASH FLOW DATA

Net cash provided by operating

activities $ 135489 $ 158,270 $ 151,578 $ 162,235 $ 129,056

Net cash used in investing

activities (511,986)  (687,592)  (330,099) (40,538)  (154,747)

Net cash provided by/ (used in)

financing activities 433,722 549,742 183,596  (180,705) 45,133

Net increase/(decrease) in cash

and cash equivalents 57,225 20,420 5,075 (59,008) 19,442
BALANCE SHEET DATA (at
period end)

Total assets 2,828,464 2,071,791 1,297,190 945,758 1,005,981

Total long-term debt, including

current portion 2,107,678 1,356,546 662,316 666,738 601,400

Total stockholders' equity 219,034 624,904 565,852 262,725 384,468
OTHER DATA

EBITDA from continuing

operations (3) $ 206,576 $ 186,901 $ 117,710 $ 117912 $ 111,358

EBITDA from discontinued

operations (3) (1,822) 93,113 46,103 53,044 47,812

EBITDA (3) $ 204,754 $ 280,014 $ 163,813 $ 170,956 $ 159,170
(1)

As adjusted for 88,615-for-1 stock split effected on September 18, 2006.

)
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As adjusted for 15,000 shares repurchased during December 2008 and held by us and reported as treasury
stock as of December 31, 2008.

EBITDA represents net income before interest, income tax expense, depreciation and amortization. However,
EBITDA is not a recognized measurement under U.S. generally accepted accounting principals, or "GAAP."
We believe that the presentation of EBITDA is useful to investors because it is frequently used by securities
analysts, investors and other interested parties in the evaluation of companies in our industry. We also believe
that EBITDA is useful in evaluating our operating performance and liquidity position compared to that of
other companies in our industry because the calculation of EBITDA generally eliminates the effects of
financings, income taxes (to the extent applicable) and the accounting effects of capital expenditures and
acquisitions, items which may vary for different companies for reasons unrelated to overall operating
performance and liquidity.

EBITDA has limitations as an analytical tool, and you should not consider it in isolation, or as a substitute for
analysis of our results as reported under GAAP. Some of these limitations are:

EBITDA does not reflect our cash expenditures or future requirements for capital
expenditures or contractual commitments;

EBITDA does not reflect the interest expense or the cash requirements necessary to service
interest or principal payments on our debt;

10
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EBITDA does not reflect changes in or cash requirements for our working capital needs; and

other companies in our industry may calculate EBITDA differently than we do, limiting its
usefulness as a comparative measure.
Because of these limitations, EBITDA should not be considered a measure of discretionary cash available to
us to invest in the growth of our business. We compensate for these limitations by relying primarily on our
GAAP results and using EBITDA only supplementally.

The following table sets forth a reconciliation of net cash from operating activities and net income to EBITDA
(unaudited) for the periods presented.

Year Ended December 31,
2008 2007 2006 2005 2004
In Thousands
Reconciliation of Net Cash from
Operating Activities to EBITDA

(unaudited)

Net Cash provided by Operating

Activities $135,489 $158270 $151,578 $162,235 $129,056

Net Increase / (Decrease) in Current

Assets 2,296 9,230 4,100 (17,993) 12,200

Net (Increase) / Decrease in Current

Liabilities (6,465) 110 (34,402) 3,301 (2,559)

Net Finance cost add back 31,190 17,441 26,195 17,070 8,921

Amortization of finance costs (220) (164) (135) (101)

Written off amount of drydocking /

special survey (181) (337) (385)

Weritten off finance costs (128) (284) (396)

Payments for dry-docking / special

survey 10,625 7,592 8,037 4,505 5,159

Gain / (Loss) on sale of vessels 16,901 88,349 14,954 7,667

Stock based compensation (85)

Change in fair value of derivative

instruments 15,332 (193) (5,733) 1,939 (1,274)
EBITDA (unaudited) $204,754 $280,014 $163,813 $170,956 $159,170

Year Ended December 31,
2008 2007 2006 2005 2004
In Thousands
Reconciliation of Net Income to

EBITDA (unaudited)
Net income $117,060 $123,098 $ 65,419 $ 79,489 $ 74,306
Depreciation 51,025 40,622 27,304 22,940 27,520

7,301 6,113 4,127 2,638 1,747
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Amortization of deferred drydocking
and special survey costs

Interest income (6,544) (4,861) (3,605) (6,345) (2,638)

Interest expense 37,734 21,929 24,465 19,190 10,423

EBITDA (unaudited) from continuing

operations $206,576 $186,901 $117,710 $117,912 $111,358

EBITDA (unaudited) from

discontinued operations (1,822) 93,113 46,103 53,044 47,812
EBITDA (unaudited) $204,754 $280,014 $163,813 $170,956 $159,170

11
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RISK FACTORS

Any investment in our common stock involves a high degree of risk. You should consider carefully the following risk factors, as well as the
other information contained in or incorporated by reference into this prospectus, before making an investment in our common stock. Any of the
risk factors described below could significantly and negatively affect our business, financial condition or operating results. You may lose all or
part of your investment.

Risks Inherent in Qur Business

Our business, and an investment in our common stock, involves a high degree of risk, including risks relating to the downturn in the
container shipping market, which has had and may continue to have an adverse effect on our earnings, affect our compliance with our
loan covenants and adversely affect the containership charter market.

The abrupt and dramatic downturn in the containership charter market, from which we derive all of our revenues, has severely affected the
container shipping industry and has adversely affected our business. The average daily charter rate of a 4,400 TEU containership, which
represents the approximate average TEU capacity of our vessels, decreased from $36,000 in May 2008 to $6,900 in May 2009. The decline in
charter rates is due to various factors, including the reduced availability of trade financing for purchases of containerized cargo carried by sea,
which has resulted in a significant decline in the volume of cargo shipments, and the level of global trade, including exports from China to
Europe and the United States. The decline in charter rates in the containership market also affects the value of our vessels, which follow the
trends of freight rates and containership charter rates, and earnings on our charters, and similarly, affects our cash flows, liquidity and
compliance with the covenants contained in our loan agreements. The decline in the containership charter market has had and may continue to
have additional adverse consequences for our industry including an absence of financing for vessel acquisitions, the absence of an active
secondhand market for the sale of vessels, charterers seeking to renegotiate the rates for existing time charters and widespread loan covenant
defaults in the container shipping industry.

We are in breach of financial covenants contained in certain of our credit facilities and the current low containership charter rates and
containership vessel values and any future declines in these rates and values will affect our ability to comply with various covenants in
our credit facilities.

Our credit facilities, which are secured by mortgages on our vessels, require us to maintain specified collateral coverage ratios and satisfy
financial covenants, including requirements based on the market value of our containerships and our net worth. The market value of
containerships is sensitive to, among other things, changes in the charter markets with vessel values deteriorating in times when charter rates are
falling and improving when charter rates are anticipated to rise. The current low in charter rates in the containership market coupled with the
prevailing difficulty in obtaining financing for vessel purchases have adversely affected containership values. These conditions have led to a
significant decline in the fair market values of our vessels and the extremely low prevailing interest rates have led to significant declines in the
fair value of our interest rate swap agreements. As a result, we were in breach of covenants contained in certain of our loan agreements as of
December 31, 2008 and June 30, 2009, for each of which we have obtained waivers in 2009, other than with respect to the June 30, 2009 breach
of the corporate leverage ratio covenant contained in our KEXIM-Fortis credit facility, under which $118.7 million was outstanding as of
June 30, 2009, and the corporate leverage ratio and collateral coverage ratio covenants contained in our
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Fortis Bank-Lloyds TSB-National Bank of Greece credit facility, under which $253.2 million was outstanding as of June 30, 2009.

In 2009, we entered into waivers and amendments to certain of our credit facilities to waive the prior breaches, as of December 31, 2008,
and in some cases, as of June 30, 2009, resulting from the decrease in the market value of our vessels and the decline in the fair value of our
interest rate swaps, of covenants to maintain minimum ratios of the fair market value of our vessels securing a particular credit facility to the
aggregate outstanding indebtedness under such credit facility, a maximum ratio of total liabilities to market value adjusted total assets and
minimum net worth, including on a market adjusted basis, requirements contained in our applicable credit facilities, as well any subsequent
breaches of these covenants, through January 31, 2010 (other than with respect to our KEXIM-Fortis credit facility for which compliance with
the net worth and corporate leverage ratio covenants breached as of December 31, 2008 will be evaluated within 180 days of December 31, 2009
(upon delivery of our audited financial statements for the year ended December 31, 2009) and with respect to our HSH Nordbank, Aegean Baltic
Bank-HSH Nordbank-Piraeus Bank, Deutsche Bank and Credit Suisse credit facilities for which the waiver period extends through October 1,
2010), or in two instances reducing the collateral coverage ratio covenant requirement during such period. Such waivers and covenants do not,
however, cover other covenants contained in our credit facilities. If the current low charter rates in the containership charter market and low
vessel values continue, including continuing beyond the period covered by the waivers we obtained in 2009, we may not be in compliance with
these covenants or other covenants not covered by waivers, and would have to seek additional waivers of compliance from our lenders and/or
raise additional funds through asset sales, equity infusions or similar transactions. Our amended loan agreements contain additional restrictions,
including the requirement that we obtain prior written consent of certain of our lenders before paying any dividends and caps on the per share
and aggregate dividend that we may pay with respect to 2009 pursuant to the terms of our other credit facilities.

To the extent that we are unable to finalize formalization of the waivers of the breaches, as of June 30, 2009, of the corporate leverage ratio
contained in our KEXIM-Fortis credit facility and the breach of the corporate leverage ratio and collateral coverage ratio covenants contained in
our Fortis Bank-Lloyds TSB-National Bank of Greece credit facility, we will be required to classify as current debt an amount of $360.7 million,
which is currently classified as long term debt, reflecting our lenders' ability to demand payment of that debt at any time at their option. If we
fail to obtain these waivers under our KEXIM-Fortis and Fortis Bank-Lloyds TSB-National Bank of Greece credit facilities or if we fail to
comply with our other covenants and are not able to obtain covenant waivers or modifications with respect to such non-compliance, our lenders
could require us to make prepayments or provide additional collateral sufficient to bring us into compliance with such collateral coverage
covenants, and if we fail to do so or with respect to other covenants in any event, our lenders could accelerate our indebtedness and foreclose on
the vessels in our fleet, which would impair our ability to continue to conduct our business. In addition, if we were unable to obtain waivers, we
could be required to reclassify all of our affected indebtedness as current liabilities, and our auditors may give either an unqualified opinion with
an explanatory paragraph relating to the disclosure in the notes to our financial statements as to the substantial doubt of our ability to continue as
a going concern, or a qualified, adverse or disclaimer of opinion. Certain of these events could in turn lead to additional defaults under our loan
agreements, and the consequent acceleration of the indebtedness thereunder and the commencement of similar foreclosure proceedings by other
lenders. If our indebtedness were accelerated in full or in part, it would be very difficult in the current financing environment for us to refinance
our debt or obtain additional financing and we could lose our vessels if our lenders foreclose their
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liens, which would adversely affect our ability to continue our business. Any default by or the failure of our charterers to honor their obligations
to us under our charter agreements would reduce the likelihood that our lenders would be willing to provide waivers or covenant modifications
or other accommodations.

Moreover, in connection with any waivers and/or amendments to our loan agreements, our lenders may impose additional operating and
financial restrictions on us and/or modify the terms of our existing loan agreements. These restrictions may limit our ability to, among other
things, pay dividends, make capital expenditures and/or incur additional indebtedness, including through the issuance of guarantees. In addition,
our lenders may require the payment of additional fees, require prepayment of a portion of our indebtedness to them, accelerate the amortization
schedule for our indebtedness and increase the interest rates they charge us on our outstanding indebtedness, all of which could adversely affect
our profitability and cash flows.

Although we have arranged charters for each of our 28 contracted newbuilding vessels, we are dependent on the ability and willingness
of the charterers to honor their commitments under such charters as it would be difficult to redeploy such vessels at equivalent rates, or
at all, if charter markets continue to experience weakness.

We are dependent on the ability and willingness of the charterers to honor their commitments under the multi-year time charters we have
arranged for each of our 28 contracted newbuilding vessels. The combination of a reduction of cash flow resulting from declines in world trade,
a reduction in borrowing bases under credit facilities and the lack of availability of debt or equity financing may result in a significant reduction
in the ability of our charterers to make charter payments to us. Furthermore, the surplus of containerships available at lower charter rates and
lack of demand for our customers' liner services could negatively affect our charterers' willingness to perform their obligations under the time
charters for our newbuildings, which provide for charter rates significantly above current market rates. In addition, if we fail to obtain financing
for any of our newbuilding containerships or otherwise fail to timely deliver such containerships to their respective charterers, such charterers
may cancel their charter contracts with us. The combination of the current surplus of containership capacity, and the expected significant
increase in the size of the world containership fleet over the next few years, as the high volume of containerships currently being constructed are
delivered, would make it difficult to secure substitute employment for any of our newbuilding containerships if our counterparties failed to
perform their obligations under the currently arranged time charters, and any new charter arrangements we were able to secure would be at lower
rates given currently depressed charter rates. As a result, we could sustain significant losses which would have a material adverse effect on our
business, financial condition, results of operations and cash flows, as well as our ability to pay dividends, if any, in the future, and comply with
the covenants in our credit facilities. If the charterers do not honor their commitments under these charters, we may have rights for certain
claims, subject to the terms and conditions of each charter. However, pursuing these claims may be time consuming, uncertain and ultimately
insufficient to compensate us for any failure of the charterers to honor their commitments.
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No financing has been arranged for the acquisition of 12 of our 28 newbuilding containerships under construction, which 12
containerships are expected to be delivered to us at various times in 2010, 2011 and 2012, and the current state of global financial
markets and current economic conditions may adversely impact our ability to obtain financing on acceptable terms which may hinder
or prevent us from fulfilling our obligations under our agreements to complete the construction of these newbuilding containerships.

We currently have contracts for the construction of 28 newbuilding containerships, with aggregate remaining installment payments of
$2.1 billion as of June 30, 2009. Of these 28 newbuilding containerships, 4, 12, 7 and 5 vessels are expected to be delivered to us in the
remainder of 2009, in 2010, 2011 and 2012, respectively. We will need to procure significant additional financing in order to fund the remaining
installment payments for these newbuildings and, currently, have no financing arranged for the acquisition of 12 of the newbuilding
containerships expected to be delivered to us at various times in 2010, 2011 and 2012. Our ability to obtain financing in the current economic
environment, particularly for the acquisition of containerships, which are experiencing low charter rates and depressed vessel values, may be
limited and unless we are successful in obtaining debt financing, and our cash flow from operations remains stable or increases, we may not be
able to complete these transactions. The loss of an existing charter for any of these contracted newbuilding vessels would further exacerbate the
difficulty in obtaining financing for such vessels, which have contracted construction prices well above the current charter-free market value of
such vessels. If we were not able to complete any of these transactions, we could lose our deposit money, which amounted to $1.1 billion as of
June 30, 2009, and we may incur additional liability and costs. In addition, prevailing conditions in the global financial markets may preclude us
from raising additional equity capital or issuing equity at prices which would not be dilutive to existing stockholders.

Our profitability and growth depend on the demand for containerships and the recent changes in general economic conditions, and the
impact on consumer confidence and consumer spending, has resulted and may continue to result in a decrease in containerized shipping
volume, driving charter rates to significantly lower levels than the historical highs of the past few years. Charter hire rates for
containerships may continue to experience volatility or settle at depressed levels, which would, in turn, adversely affect our profitability.

Demand for our vessels depends on demand for the shipment of cargoes in containers and, in turn, containerships. The ocean-going
container shipping industry is both cyclical and volatile in terms of charter hire rates and profitability. In the second half of 2008 and the first
half of 2009, the ocean-going container shipping industry has experienced severe declines, with charter rates at significantly lower levels than
the historical highs of the past few years. Variations in containership charter rates result from changes in the supply and demand for ship
capacity and changes in the supply and demand for the major products transported by containerships. The factors affecting the supply and
demand for containerships and supply and demand for products shipped in containers are outside of our control, and the nature, timing and
degree of changes in industry conditions are unpredictable. The recent global economic slowdown and disruptions in the credit markets have
significantly reduced demand for products shipped in containers and, in turn, containership capacity.

Factors that influence demand for containership capacity include:

supply and demand for products suitable for shipping in containers;

changes in global production of products transported by containerships;

the distance that container cargo products are to be moved by sea;

the globalization of manufacturing;
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global and regional economic and political conditions;

developments in international trade;

changes in seaborne and other transportation patterns, including changes in the distances over which containerized cargoes
are transported;

environmental and other regulatory developments; and

currency exchange rates.

Factors that influence the supply of containership capacity include:

the number of new building deliveries;

the scrapping rate of older containerships;

the price of steel and other raw materials;

changes in environmental and other regulations that may limit the useful life of containerships;

the number of containerships that are out of service; and

port congestion.

Consumer confidence and consumer spending have deteriorated significantly over the past year, and could remain depressed for an
extended period. Consumer purchases of discretionary items, many of which are transported by sea in containers, generally decline during
periods where disposable income is adversely affected or there is economic uncertainty and, as a result, liner company customers may ship fewer
containers or may ship containers only at reduced rates. This decrease in shipping volume could adversely impact our liner company customers
and, in turn, demand for containerships. As a result, charter rates and vessel values in the containership sector have decreased significantly and
the counterparty risk associated with the charters for our vessels has increased.

Our ability to recharter our containerships upon the expiration or termination of their current charters and the charter rates payable under
any renewal or replacement charters will depend upon, among other things, the prevailing state of the charter market for containerships. If the
charter market is depressed, as it has been in the latter half of 2008 and in 2009, when our vessels' charters expire, with the next vessels up for
rechartering being eight containerships in 2010, we may be forced to recharter the containerships, if we are able to recharter such vessels at all,
at sharply reduced rates and even possibly at a rate whereby we incur a loss, which may reduce our earnings or make our earnings volatile. The
same issues will exist if we acquire additional containerships, if we are able to recharter such vessels at all, and attempt to obtain multi-year
charter arrangements as part of an acquisition and financing plan.

Disruptions in world financial markets and the resulting governmental action in the United States and in other parts of the world could
have a further material adverse impact on our results of operations, financial condition and cash flows, and could cause the market
price of our common stock to further decline.
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The United States and other parts of the world have exhibited weak economic trends and have been in a recession. For example, the credit
markets in the United States have experienced significant contraction, de-leveraging and reduced liquidity, and the United States federal
government and state governments have implemented and are considering a broad variety of governmental action and/or new regulation of the
financial markets. Securities and futures markets and the credit markets are subject to comprehensive statutes, regulations and other
requirements. The U.S. Securities and Exchange Commission, or the SEC, other
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regulators, self-regulatory organizations and exchanges are authorized to take extraordinary actions in the event of market emergencies, and may
effect changes in law or interpretations of existing laws.

Global financial markets and economic conditions have been, and continue to be, severely disrupted and volatile. Credit markets and the
debt and equity capital markets have been exceedingly distressed. These issues, along with the re-pricing of credit risk and the difficulties being
experienced by financial institutions have made, and will likely continue to make, it difficult to obtain financing. As a result of the disruptions in
the credit markets, the cost of obtaining bank financing has increased as many lenders have increased interest rates, enacted tighter lending
standards, required more restrictive terms, including higher collateral ratios for advances, shorter maturities and smaller loan amounts, refused to
refinance existing debt at maturity at all or on terms similar to our current debt. Furthermore, certain banks that have historically been significant
lenders to the shipping industry have announced an intention to reduce or cease lending activities in the shipping industry. Although we have not
experienced any difficulties drawing on committed facilities to date, we may be unable to fully draw on the available capacity under our existing
credit facilities in the future if our lenders are unwilling or unable to meet their funding obligations. We cannot be certain that financing will be
available on acceptable terms or at all. If financing is not available when needed, or is available only on unfavorable terms, we may be unable to
meet our obligations, including under our newbuilding contracts, as they come due. Our failure to obtain the funds for these capital expenditures
would have a material adverse effect on our businesses, results of operations and financial condition. In the absence of available financing, we
also may be unable to take advantage of business opportunities or respond to competitive pressures, any of which could have a material adverse
effect on our revenues and results of operations.

We face risks attendant to changes in economic environments, changes in interest rates, and instability in the banking and securities markets
around the world, among other factors. Major market disruptions and the current adverse changes in market conditions and the regulatory
climate in the United States and worldwide may adversely affect our business or impair our ability to borrow amounts under our credit facilities
or any future financial arrangements. We cannot predict how long the current market conditions will last. However, these recent and developing
economic and governmental factors, together with the concurrent decline in charter rates and vessel values, may have a material adverse effect
on our results of operations, financial condition or cash flows, have caused the price of our common stock to decline and could cause the price of
our common stock to decline further.

Weak economic conditions throughout the world, and particularly in the Asia Pacific region, could have a material adverse effect on our
business, financial condition and results of operations.

Negative trends in the global economy that emerged in 2008 have continued in 2009. The deterioration in the global economy has caused,
and may continue to cause, a decrease in worldwide demand for certain goods and, thus, container shipping. Continuing economic instability
could have a material adverse effect on our financial condition and results of operations. In particular, we anticipate a significant number of the
port calls made by our vessels will continue to involve the loading or unloading of containers in ports in the Asia Pacific region. As a result,
negative changes in economic conditions in any Asia Pacific country, and particularly in China, may exacerbate the effect of the significant
downturns in the economies of the United States and the European Union and may have a material adverse effect on our business, financial
position and results of operations, as well as our future prospects. In recent years, China has been one of the world's fastest growing economies
in terms of gross domestic product, which has had a significant impact on shipping demand. In
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2008, growth in China's gross domestic product declined from its 2007 growth rate, and we believe that China and other countries in the Asia
Pacific region may continue to experience slowed or even negative economic growth in the future. Moreover, the current economic slowdown in
the economies of the United States, the European Union and other Asian countries may further adversely affect economic growth in China and
elsewhere. Our business, financial condition, results of operations, ability to pay dividends, if any, as well as our future prospects, will likely be
materially and adversely affected by a further economic downturn in any of these countries.

Demand for the seaborne transport of products in containers has decreased dramatically in recent months, placing significant financial
pressure on liner companies and, in turn, decreasing demand for containerships and increasing our charter counterparty risk.

The sharp decline in global economic activity in the second half of 2008 and in 2009 has resulted in a substantial decline in the demand for
the seaborne transportation of products in containers, reaching the lowest levels in decades. Consequently, the cargo volumes and freight rates
achieved by liner companies, with which all of the existing and contracted newbuilding vessels in our fleet are chartered, have declined sharply,
reducing liner company profitability and, at times, failing to cover the costs of liner companies operating vessels on their shipping lines. In
response to such reduced cargo volume and freight rates, the number of vessels being actively deployed by liner companies has decreased, with
over 10% of the world containership fleet estimated to be out of service as of May 2009. Moreover, newbuilding containerships with an
aggregate capacity of 5.7 million TEUs, representing approximately 45% of the world's fleet capacity as of April 1, 2009, were under
construction, which may exacerbate the surplus of containership capacity further reducing charterhire rates.

The reduced demand and resulting financial challenges faced by our liner company customers has significantly reduced demand for
containerships and may increase the likelihood of one or more of our customers being unable or unwilling to pay us the contracted charterhire
rates, which are generally significantly above prevailing charter rates, under the charters for our vessels. We generate all of our revenues from
these charters and if our charterers fail to meet their obligations to us, we would sustain significant losses which could materially adversely
affect our business and results of operations, as well as our ability to comply with covenants in our credit facilities.

We are dependent on the ability and willingness of our charterers to honor their commitments to us for all of our revenues and the
failure of our counterparties to meet their obligations under our time charter agreements, or under our shipbuilding contracts, could
cause us to suffer losses or otherwise adversely affect our business.

We derive all of our revenues from the payment of charter hire by our charterers. Our 41 containerships are currently employed under time
charters with 10 customers, with 74% of our revenues in 2008 generated from four customers. We have also arranged long-term time charters for
each of our 28 contracted newb