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Item 2.02. Results of Operations and Financial Condition.
On Thursday, January 31, 2008, the Registrant mailed to its shareholders a letter disclosing financial results for the quarter and year ended
December 31, 2007. The shareholder letter is made part of this Current Report on Form 8-K and is attached as Exhibit 99.1.

The shareholder letter made a part of this Current Report on Form 8-K includes forward-looking statements that are intended to be covered by
the safe harbor provisions of the Private Securities Litigation Reform Act of 1995. These forward-looking statements include but are not limited
to comments with respect to the objectives and strategies, financial condition, results of operations and business of the Registrant.

These forward-looking statements involve numerous assumptions, inherent risks and uncertainties, both general and specific, and the risk that
predictions and other forward-looking statements will not be achieved. The Registrant cautions you not to place undue reliance on these
forward-looking statements as a number of important factors could cause actual future results to differ materially from the plans, objectives,
expectations, estimates and intentions expressed in such forward-looking statements.

Item 9.01. Financial Statements and Exhibits

(d) Exhibits.

99.1  Shareholder letter dated January 31, 2008
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

ISB FINANCIAL CORP.

Dated: January 31, 2008 By: /s/ Charles N. Funk
Charles N. Funk
President



