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PARTI. FINANCIAL INFORMATION.
ITEM 1. FINANCIAL STATEMENTS (UNAUDITED).
POST HOLDINGS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (Unaudited)
(in millions, except per share data)

Three Months Ended Six Months Ended

March 31, March 31,

2019 2018 2019 2018
Net Sales $1,387.8 $1,586.1 $2,799.1 $3,019.2
Cost of goods sold 936.5 1,113.7 1,921.3 2,098.3
Gross Profit 451.3 472.4 877.8 920.9
Selling, general and administrative expenses 225.8 264.6 442.9 510.6
Amortization of intangible assets 40.4 46.4 80.7 87.9
Gain on sale of business (2.6 ) — (127.3 ) —
Other operating expenses, net 1.4 0.7 1.3 0.7
Operating Profit 186.3 160.7 480.2 321.7
Interest expense, net 85.5 98.8 144.9 189.3
Loss on extinguishment of debt, net — 0.3 6.1 37.6
Expense (income) on swaps, net 63.0 (50.5 ) 114.7 532 )
Other income, net (3.7 ) (3.6 ) (7.4 ) (7.1 )
Earnings before Income Taxes and Equity Method Loss 41.5 115.7 2219 155.1
Income tax (benefit) expense (11.6 ) 23.9 32.2 (2319 )
Equity method loss, net of tax 8.8 — 19.5 —
Net Earnings Including Noncontrolling Interest 44.3 91.8 170.2 387.0
Less: Net earnings attributable to noncontrolling interest 0.3 0.3 0.6 0.6
Net Earnings 44.0 91.5 169.6 386.4
Less: Preferred stock dividends 1.0 2.6 3.0 6.0
Net Earnings Available to Common Shareholders $43.0 $88.9 $166.6  $380.4
Earnings per Common Share:
Basic $0.61 $1.33 $2.43 $5.73
Diluted $0.58 $1.20 $2.26 $5.04
Weighted-Average Common Shares Outstanding:
Basic 70.6 66.8 68.6 66.4
Diluted 75.3 76.0 75.2 76.6

See accompanying Notes to Condensed Consolidated Financial Statements (Unaudited).
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POST HOLDINGS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (Unaudited)
(in millions)

Three Months  Six Months

Ended Ended

March 31, March 31,

2019 2018 2019 2018
Net Earnings Including Noncontrolling Interest $44.3 $91.8 $170.2 $387.0
Pension and postretirement benefits adjustments:
Reclassifications to net earnings (1.1 )8 )23 )H@A.6
Hedging adjustments:
Unrealized net (loss) gain on derivatives (11.9) 54 12.5 3.9
Reclassifications to net earnings 04 )8 ) @05 )5
Other reclassifications — 0S5 ) — (0.5
Foreign currency translation adjustments:
Unrealized foreign currency translation adjustments 377  70.0 2.5 ) 839
Reclassifications to net earnings — — 42.1 —
Tax benefit (expense) on other comprehensive income:
Pension and postretirement benefits 0.2 1.2 0.5 1.4
Hedging 112 (3.1 ) 126 2.8
Total Other Comprehensive Income 357 704 324 82.8
Less: Comprehensive income attributable to noncontrolling interest 0.6 0.3 0.9 0.6
Total Comprehensive Income $79.4 $161.9 $201.7 $469.2

See accompanying Notes to Condensed Consolidated Financial Statements (Unaudited).
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POST HOLDINGS, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS (Unaudited)
(in millions)
March 31, September 30,

2019 2018
ASSETS
Current Assets
Cash and cash equivalents $149.7 $989.7
Restricted cash 2.2 4.8
Receivables, net 500.4 462.3
Inventories 555.1 484.2
Current assets held for sale — 195.0
Prepaid expenses and other current assets 46.4 64.3
Total Current Assets 1,253.8 2,200.3
Property, net 1,718.7 1,709.7
Goodwill 4,498.9 4,499.6
Other intangible assets, net 3,458.6 3,539.3
Equity method investments 163.1 5.2
Other assets held for sale — 856.6
Other assets 189.7 246.8
Total Assets $11,282.8 $13,057.5
LIABILITIES AND SHAREHOLDERS’ EQUITY
Current Liabilities
Current portion of long-term debt $6.7 $22.1
Accounts payable 325.5 365.1
Current liabilities held for sale — 65.6
Other current liabilities 317.2 339.3
Total Current Liabilities 649.4 792.1
Long-term debt 6,326.2 7,232.1
Deferred income taxes 751.6 778.4
Other liabilities held for sale — 695.1
Other liabilities 310.7 499.3
Total Liabilities 8,037.9 9,997.0
Shareholders’ Equity
Preferred stock — —
Common stock 0.8 0.8
Additional paid-in capital 3,643.1 3,590.9
Retained earnings 252.7 88.0
Accumulated other comprehensive loss (7.0 ) (394 )
Treasury stock, at cost (655.7 ) (5899 )
Total Shareholders’ Equity Excluding Noncontrolling Interest 3,233.9 3,050.4
Noncontrolling interest 11.0 10.1
Total Shareholders’ Equity 3,244.9 3,060.5

Total Liabilities and Shareholders’ Equity $11,282.8 $13,057.5
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See accompanying Notes to Condensed Consolidated Financial Statements (Unaudited).

POST HOLDINGS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited)

(in millions)

Cash Flows from Operating Activities
Net Earnings Including Noncontrolling Interest

Adjustments to reconcile net earnings including noncontrolling interest to net cash flow provided by

operating activities:

Depreciation and amortization

Unrealized loss (gain) on interest rate swaps

Gain on sale of business

Loss on extinguishment of debt, net

Non-cash stock-based compensation expense

Equity method loss, net of tax

Deferred income taxes

Other, net

Other changes in operating assets and liabilities, net of business acquisitions:
Increase in receivables, net

(Increase) decrease in inventories

Decrease (increase) in prepaid expenses and other current assets
Decrease (increase) in other assets

Decrease in accounts payable and other current liabilities
Increase in non-current liabilities

Net Cash Provided by Operating Activities

Cash Flows from Investing Activities

Business acquisitions, net of cash acquired

Additions to property

Proceeds from sale of property and assets held for sale
Proceeds from sale of business

Cross-currency swap cash settlements

Other, net

Net Cash Provided by (Used in) Investing Activities

Cash Flows from Financing Activities

Proceeds from issuance of long-term debt

Repayments of long-term debt

Payments to appraisal rights holders

Purchases of treasury stock

Payments of preferred stock dividends

Payments of debt issuance and modification costs

Refund of debt issuance costs

Payment of debt extinguishment costs

Proceeds from exercises of stock awards

Other, net

Net Cash (Used in) Provided by Financing Activities

Effect of Exchange Rate Changes on Cash, Cash Equivalents and Restricted Cash
Net Decrease in Cash, Cash Equivalents and Restricted Cash
Cash, Cash Equivalents and Restricted Cash, Beginning of Year

Six Months
Ended

March 31,
2019 2018

$170.2 $387.0

1914  195.1
1144 (540 )
(127.3 ) —

6.1 37.6
18.1 15.8
19.5 —
(12.6 ) (246.1 )
2.9 55

(348 ) (30.8 )

(71.6 ) 10.6
10.3 95 )
4.4 117 )
91.2 ) (39.0 )
5.0 3.1
204.8  263.6
— (1,454.0
(135.5) (86.1 )
2.0 0.2
266.8 —

29.6 —

— 12 )
1629  (1,541.)
— 1,000.0
919.1 ) (751.7)
(253.6 ) —
(65.8 ) (138.8)
4.0 ) (@68 )
8.7 )05 )
7.8 —

— (335 )
41.5 4.0

75 )68 )
(1,209.4 56.9
09 )20
(842.6 ) (1,218.6
994.5  1,530.1

8



Edgar Filing: Post Holdings, Inc. - Form 10-Q
Cash, Cash Equivalents and Restricted Cash, End of Period $151.9 $311.5

See accompanying Notes to Condensed Consolidated Financial Statements (Unaudited).

3




Edgar Filing: Post Holdings, Inc. - Form 10-Q

Table of Contents

POST HOLDINGS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY (Unaudited)

(in millions)

Preferred Stock

Beginning and end of period
Common Stock

Beginning of period

Preferred stock conversion

End of period

Additional Paid-in Capital
Beginning of period

Preferred stock dividends declared
Activity under stock and deferred compensation plans
Stock-based compensation expense
Preferred stock conversion

End of period

Retained Earnings (Accumulated Deficit)
Beginning of period

Net earnings

Adoption of Accounting Standards Updates
Preferred stock dividends declared

End of period

Accumulated Other Comprehensive Loss
Retirement Benefit Adjustments, net of tax
Beginning of period

Net change in retirement benefits, net of tax
End of period

Hedging Adjustments, net of tax
Beginning of period

Net change in hedges, net of tax

End of period

Foreign Currency Translation Adjustments
Beginning of period

Foreign currency translation adjustments
End of period

Treasury Stock

Beginning of period

Purchases of treasury stock

End of period

Total Shareholders’ Equity Excluding Noncontrolling Interest 3,233.9

Noncontrolling Interest
Beginning of period
Net earnings attributable to noncontrolling interest

As Of and For The  As Of and For The
Three Months Ended Six Months Ended
March 31, March 31,
2019 2018 2019 2018
$— $— $— $—
0.8 0.7 0.8 0.7
— 0.1 — 0.1
0.8 0.8 0.8 0.8
3,592.4 3,565.6 3,5909 3,566.5
— (3.4 ) — (6.8
414 2.8 34.2 (1.5
94 9.0 18.1 15.8
(0.1 ) — (0.1 ) —
3,643.1 3,574.0 3,643.1 3,574.0
210.7 (81.1 ) 88.0 (376.0
44.0 91.5 169.6 386.4
— 1.4 (0.9 ) 1.4
2.0 ) — 4.0 ) —
252.7 11.8 252.7 11.8
37.0 34.5 37.9 35.1
(0.9 ) 0.4 (1.8 ) (0.2
36.1 34.9 36.1 34.9
33.1 (120 ) 374 (11.1
(1.1 ) — (5.4 ) (0.9
32.0 (120 ) 320 (12.0
(112.8 ) (50.1 ) (114.7 ) (64.0
37.7 70.0 39.6 83.9
(75.1 ) 19.9 (75.1 ) 19.9
(6152 ) (4272 ) (589.9 ) (371.2
(40.5 ) (82.8 ) (65.8 ) (138.8
(6557 ) (510.0 ) (655.7 ) (510.0
3,1194 32339 3,1194
10.4 10.0 10.1 9.7
0.3 0.3 0.6 0.6

)
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Foreign currency translation adjustments

0.3 — 0.3 —
End of period 11.0 10.3 11.0 10.3
Total Shareholders’ Equity $3,244.9 $3,129.7 $3,2449 $3,129.7

See accompanying Notes to Condensed Consolidated Financial Statements (Unaudited).
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POST HOLDINGS, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Unaudited)

(in millions, except per share information and where indicated otherwise)

NOTE 1 — BASIS OF PRESENTATION

These unaudited condensed consolidated financial statements have been prepared in accordance with accounting
principles generally accepted in the United States of America (“GAAP”), under the rules and regulations of the United
States Securities and Exchange Commission (the “SEC”), and on a basis substantially consistent with the audited
consolidated financial statements of Post Holdings, Inc. (herein referred to as “Post,” “the Company,” “us,” “our” or “we”) as ¢
and for the fiscal year ended September 30, 2018. These unaudited condensed consolidated financial statements
should be read in conjunction with such audited consolidated financial statements, which are included in the
Company’s Annual Report on Form 10-K for the fiscal year ended September 30, 2018, filed with the SEC on
November 16, 2018.

These unaudited condensed consolidated financial statements include all adjustments (consisting of normal recurring
adjustments and accruals) that management considers necessary for a fair statement of the Company’s results of
operations, comprehensive income, financial position, cash flows and shareholders’ equity for the interim periods
presented. Interim results are not necessarily indicative of the results for any other interim period or for the entire
fiscal year. Certain prior year amounts have been reclassified to conform with the fiscal 2019 presentation. These
reclassifications had no impact on net earnings or shareholders’ equity as previously reported.

On October 1, 2018, Post and affiliates of Thomas H. Lee Partners, L.P. (collectively, “THL”) separately capitalized 8th
Avenue Food & Provisions, Inc. (“8th Avenue,” and such transactions, the “8th Avenue Transactions”), and 8th Avenue
became the holding company for Post’s historical private brands business. Post received gross proceeds of $875.0, as
well as $16.8 related to final working capital adjustments, from the 8th Avenue Transactions, and the Company
retained shares of common stock equal to 60.5% of the common equity in 8th Avenue. Effective October 1, 2018, 8th
Avenue was no longer consolidated in the Company's financial statements and the 60.5% common equity retained
interest in 8th Avenue is accounted for using the equity method. 8th Avenue is reported historically herein as Post’s
Private Brands segment. For additional information, see Notes 4, 6, 9 and 17.

NOTE 2 — RECENTLY ISSUED AND ADOPTED ACCOUNTING STANDARDS

The Company has considered all new accounting pronouncements and has concluded there are no new
pronouncements (other than the ones described below) that had or will have an impact on the Company’s results of
operations, comprehensive income, financial condition, cash flows or shareholders’ equity based on current
information.

Recently Issued

In February 2016, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards Update (“ASU”)
2016-02, “Leases (Topic 842).” This ASU requires a company to recognize right-of-use assets and lease liabilities on its
balance sheet and disclose key information about leasing arrangements. ASU 2016-02 offers specific accounting
guidance for lessees, lessors and sale and leaseback transactions. Lessees and lessors are required to disclose
qualitative and quantitative information about leasing arrangements to enable a user of the financial statements to
assess the amount, timing and uncertainty of cash flows arising from leases. This ASU is effective for annual periods
beginning after December 15, 2018 and interim periods therein (i.e., Post’s financial statements for the year ending
September 30, 2020), with early adoption permitted. The Company will adopt this ASU on October 1, 2019 and
expects to use the modified retrospective method of adoption. The Company has selected a software vendor and is in
the process of assessing its lease agreements to identify those that fall within the scope of this guidance. This ASU
will result in a material increase in both assets and liabilities; however, the Company is unable to quantify the impact
at this time. In addition, the Company expects to provide expanded disclosures to present additional information
related to its leasing arrangements.

Recently Adopted

In August 2018, the FASB issued ASU 2018-15, “Intangibles - Goodwill and Other - Internal-Use Software (Subtopic
350-40): Customer’s Accounting for Implementation Costs Incurred in a Cloud Computing Arrangement that is a

12
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Service Contract.” This ASU largely aligns the guidance for recognizing implementation costs incurred in a cloud
computing arrangement that is a service contract with that for recognizing implementation costs incurred to develop or
obtain internal-use software, including hosting arrangements that include an internal-use software license. The
Company adopted this ASU on October 1, 2018 on a prospective basis, as permitted by the ASU. The adoption of this
ASU did not have a material impact on the Company’s financial statements.

In June 2018, the FASB issued ASU 2018-07, “Compensation - Stock Compensation (Topic 718): Improvements to
Nonemployee Share-Based Payment Accounting.” This ASU largely aligns the accounting for share-based payment
awards issued to employees and nonemployees, whereby the existing employee guidance will apply to nonemployee
share-based transactions (as long as the transaction is not effectively a form of financing), with the exception of
specific guidance related to the attribution

5
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of compensation cost. The cost of nonemployee awards will continue to be recorded as if the grantor had paid cash for
the goods or services, and the contractual term will be able to be used in lieu of an expected term in the option-pricing
model for nonemployee awards. The Company adopted this ASU on October 1, 2018 on a prospective basis, as
permitted by the ASU. In accordance with this ASU, historical share-based payment awards that were granted to
employees of 8th Avenue are accounted for as nonemployee compensation. The adoption of this ASU did not have an
impact on the Company’s financial statements.

In March 2017, the FASB issued ASU 2017-07, “Compensation - Retirement Benefits (Topic 715): Improving the
Presentation of Net Periodic Pension Cost and Net Periodic Postretirement Benefit Cost.” This ASU requires an entity
to report the service cost component of periodic net benefit cost as an operating expense in the same line item or items
as other compensation costs arising from services rendered by employees during the period. Other components of net
benefit cost are to be presented outside of income from operations in the income statement separately from the service
cost component. This ASU also allows only the service cost component to be eligible for capitalization when

applicable. The Company adopted this ASU on October 1, 2018 and used the retrospective method of adoption, as
required by the ASU. The adoption of this ASU resulted in an increase in “Cost of goods sold” and “Selling, general and
administrative expenses” of $3.3 and $0.3, respectively, and a corresponding increase in “Other income, net” of $3.6, for
the three months ended March 31, 2018, and an increase in “Cost of goods sold” and “Selling, general and administrative
expenses” of $6.5 and $0.6, respectively, and a corresponding increase in “Other income, net” of $7.1, for the six months
ended March 31, 2018, to reflect the exclusion of all components of benefit cost, with the exception of service cost,
from operating profit. For additional disclosures about pension and other postretirement benefits, refer to Note 18.

In November 2016, the FASB issued ASU 2016-18, “Statement of Cash Flows (Topic 230): Restricted Cash.” This ASU
requires that a statement of cash flows explain the change in the total of cash, cash equivalents and amounts generally
described as restricted cash or restricted cash equivalents, and therefore, restricted cash and restricted cash equivalents
should be included with cash and cash equivalents when reconciling the beginning of year cash balance to the end of
year cash balance as shown on the statement of cash flows. The Company adopted this ASU on October 1, 2018 and
used the retrospective method of adoption, as required by the ASU. The adoption of this ASU resulted in an increase

in “Net Cash Used in Investing Activities” of $1.9 for the six months ended March 31, 2018.

In May 2014, the FASB issued ASU 2014-09, “Revenue from Contracts with Customers (Topic 606),” which
superseded all previously existing revenue recognition guidance under GAAP. This ASU’s core principle is that a
company will recognize revenue when it transfers promised goods or services to a customer in an amount that reflects
the consideration to which the company expects to be entitled in exchange for those goods or services. This ASU also
calls for additional disclosures around the nature, amount, timing and uncertainty of revenue and cash flows arising
from contracts with customers. The Company adopted this ASU on October 1, 2018 and used the modified

retrospective transition method of adoption. The adoption of this ASU did not have a material impact on the

Company’s financial statements as the impact of this ASU was limited to recognition timing and classification changes
of immaterial amounts within the statement of operations and on the balance sheet. For additional information, refer to
Note 3.

NOTE 3 — REVENUE FROM CONTRACTS WITH CUSTOMERS

In conjunction with the adoption of ASU 2014-09 (see Note 2), the Company updated its policy for recognizing
revenue. The Company utilized a comprehensive approach to assess the impact of this ASU by reviewing its customer
contract portfolio and existing accounting policies and procedures in order to identify potential differences that would
result from applying the new requirements of Accounting Standards Codification (“ASC”) Topic 606, “Revenue from
Contracts with Customers.” A summary of the updated policy is included below.

Revenue Recognition Policy

The Company recognizes revenue when performance obligations have been satisfied by transferring control of the
goods to customers. Control is generally transferred upon delivery of the goods to the customer. At the time of

delivery, the customer is invoiced using previously agreed-upon credit terms. Shipping and/or handling costs that

occur before the customer obtains control of the goods are deemed fulfillment activities and are accounted for as
fulfillment costs. The Company’s contracts with customers generally contain one performance obligation.

14
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Many of the Company’s contracts with customers include some form of variable consideration. The most common
forms of variable consideration are trade promotions, rebates and discounts. Variable consideration is treated as a
reduction of revenue at the time product revenue is recognized. Depending on the nature of the variable consideration,
the Company uses either the “expected value” or the “most likely amount” method to determine variable consideration.
The Company does not believe that there will be significant changes to its estimates of variable consideration when
any uncertainties are resolved with customers. The Company reviews and updates estimates of variable consideration
each period. Uncertainties related to the estimate of variable consideration are resolved in a short time frame and do
not require any additional constraint on variable consideration.

6
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The Company’s products are sold with no right of return, except in the case of goods which do not meet product
specifications or are damaged. No services beyond this assurance-type warranty are provided to customers. Customer
remedies include either a cash refund or an exchange of the product. As a result, the right of return and related refund
liability is estimated and recorded as a reduction of revenue based on historical sales return experience.
Impacts of Adoption
The Company used the modified retrospective transition method of adoption and, accordingly, recorded an adjustment
to retained earnings to reflect the application of its updated revenue recognition policy, which resulted in changes to
the timing of when variable consideration payments are recognized. The cumulative adjustment resulted in a reduction
of retained earnings and deferred income taxes of $0.9 and $0.3, respectively, and a corresponding increase in other
current liabilities of $1.2 at October 1, 2018.
The Company elected the following practical expedients in accordance with ASC Topic 606:
Significant financing component — The Company elected not to adjust the promised amount of consideration for the
effects of a significant financing component as the Company expects, at contract inception, the period between the
transfer of a promised good or service to a customer and when the customer pays for that good or service will be one
year or less.
Shipping and handling costs — The Company elected to account for shipping and handling activities that occur before
the customer has obtained control of a good as fulfillment activities (i.e., an expense), rather than as promised
services.
Measurement of transaction price — The Company elected to exclude from the measurement of transaction price all
taxes assessed by a governmental authority that are both imposed on and concurrent with a specific
revenue-producing transaction and collected by the Company from a customer for sales taxes.
The following tables summarize the impact of the Company’s adoption of ASC Topic 606 on a modified retrospective
basis in the Company’s Condensed Consolidated Statements of Operations. As a result of the adoption, certain
payments to customers totaling $7.6 and $12.3 in the three and six months ended March 31, 2019, respectively,
previously classified in “Selling, general, and administrative expenses” were classified as “Net Sales” in the Condensed
Consolidated Statements of Operations. These payments to customers relate to trade advertisements that support the
Company’s sales to customers. In accordance with ASC Topic 606, these payments were determined not to be distinct
within the customer contracts and, as such, require classification within net sales. Additionally, in the three and six
months ended March 31, 2019, the Company has recognized revenue of $0.3 and $0.7, respectively, that was deferred
upon the adoption of ASC Topic 606 in accordance with the satisfaction of the related performance obligation. The
recognition of unearned revenue is included in “Net Sales” in the Company’s Condensed Consolidated Statements of
Operations. No material changes to the balance sheet were required by the adoption of ASC Topic 606.

Three Months Ended March 31,

2019
As g: orted
Reported P Impact of
Under Ur}der Adoption
Topic 606 Prlf)r
Guidance
Net Sales $1,387.8 $1,395.1 $ (7.3 )
Cost of goods sold 936.5 936.5 —
Gross Profit 451.3 458.6 (7.3 )
Selling, general and administrative expenses 225.8 2334 (7.6 )
Amortization of intangible assets 40.4 40.4 —
Gain on sale of business (2.6 ) (2.6 ) —
Other operating expenses, net 1.4 1.4 —
Operating Profit $186.3 $186.0 $0.3

16
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Six Months Ended March 31,

2019
As g: orted
Reported P Impact of
Under Ur}der Adoption
Topic 606 Prlf)r
Guidance
Net Sales $2,799.1 $2,810.7 $(11.6 )
Cost of goods sold 1,921.3 19213 —
Gross Profit 877.8 889.4 (11.6 )
Selling, general and administrative expenses 442.9 455.2 (12.3 )
Amortization of intangible assets 80.7 80.7 —
Gain on sale of business (127.3 ) (1273 ) —
Other operating expenses, net 1.3 1.3 —
Operating Profit $480.2  $479.5 $0.7

Disaggregated Revenues
The following table presents net sales by product. The amounts for the three and six months ended March 31, 2019 are
presented under ASC Topic 606 “Revenue from Contracts with Customers,” and the amounts for the three and six
months ended March 31, 2018 are presented under ASC Topic 605 “Revenue Recognition.”

Three Months Ended Six Months Ended

March 31, March 31,

2019 2018 2019 2018
Cereal and granola $563.2  $595.1 $1,119.4 $1,150.8
Egg and egg products 381.1 380.2 775.8 761.3
Side dishes 123.4 111.9 269.1 168.1
Cheese and dairy 53.7 59.6 124.0 131.3
Sausage 36.7 28.7 80.3 28.7
Protein-based products and supplements 216.5 205.2 402.3 391.2
Nut butters and dried fruit and nut — 118.3 — 232.6
Pasta — 68.8 — 136.4
Other 13.7 19.6 20.1 21.2
Eliminations 0.5 ) (1.3 ) (0.9 ) 2.4 )
Net Sales $1,387.8 $1,586.1 $2,799.1 $3,019.2

NOTE 4 — BUSINESS COMBINATIONS AND DIVESTITURES

The Company accounts for business combinations using the acquisition method of accounting, whereby the results of
operations are included in the financial statements from the date of acquisition. The purchase price is allocated to
acquired assets and assumed liabilities based on their estimated fair values at the date of acquisition, and any excess is
allocated to goodwill. Goodwill represents the value the Company expects to achieve through the implementation of
operational synergies and the expansion of the business into new or growing segments of the industry. The Company
includes results of operations for business divestitures from the date of acquisition through the date of sale.

On October 1, 2018, the Company completed the 8th Avenue Transactions in which Post and THL separately
capitalized 8th Avenue and 8th Avenue became the holding company for Post’s private brands business. Post received
gross proceeds of $875.0 from the 8th Avenue Transactions, as well as $16.8 related to final working capital
adjustments, retaining shares of common stock equal to 60.5% of the common equity in 8th Avenue. Post’s gross
proceeds consisted of (i) $250.0 from THL and (ii) $625.0 from a committed senior increasing rate bridge loan (the
“Bridge Loan”), which was funded in fiscal 2018 prior to the closing of the 8th Avenue Transactions (see Note 17).
THL received 2.5 shares of 8th Avenue preferred stock with an 11% cumulative, quarterly compounding dividend and
a $100.00 per share liquidation value and shares of common stock equal to 39.5% of the common equity in 8th
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Avenue. During the three and six months ended March 31, 2019, the Company recorded gains of $2.6 and $127.3,
respectively, related to the 8th Avenue Transactions, which were reported as “Gain on sale of business” in the
Condensed Consolidated Statements of Operations. Such gains recorded in the six months ended March 31, 2019
included foreign exchange losses previously recorded in accumulated other comprehensive income (“OCI”) of $42.1.
Effective October 1, 2018, 8th Avenue was no longer consolidated

8
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in the Company's financial statements and the 60.5% common equity retained interest in 8th Avenue is accounted for
using the equity method. For additional information regarding the Company’s equity method investment in 8th
Avenue, refer to Note 9.

In order to calculate the recorded gains related to the 8th Avenue Transactions of $127.3, management was required to
estimate the fair value of the Company’s equity method investment in 8th Avenue. In making this estimate,
management used an approach combining the estimated implied value from the 8th Avenue Transactions, an income
approach and a market approach, in which the greatest value was placed on the implied value from the 8th Avenue
Transactions. In order to calculate the fair value implied by the 8th Avenue Transactions, management was required to
estimate the value of the 8th Avenue equity. In making this estimate, management used a lattice model, which
required significant assumptions, including estimates for the term, credit spread, yield volatility and risk free rates
associated with 8th Avenue’s preferred stock. The income approach was based on discounted future cash flows and
required significant assumptions, including estimates regarding future revenue, profitability and capital requirements.
The market approach was based on a market multiple (revenue and EBITDA, which stands for earnings before
interest, income taxes, depreciation and amortization) and required an estimate of appropriate multiples based on the
market data.

On January 12, 2018, the Company completed its acquisition of Bob Evans Farms, Inc. (“Bob Evans”), resulting in the
Company owning all of the outstanding shares of Bob Evans common stock. At closing, the Company paid each
holder of shares of Bob Evans common stock, other than holders who demanded appraisal of their shares under
Delaware law and had not withdrawn their demands as of the closing date, $77.00 per share, resulting in a payment at
closing of $1,381.2 (which, in addition to the amounts paid to Bob Evans stockholders, includes amounts paid to retire
certain debt and other obligations of Bob Evans). Any shares of Bob Evans common stock subject to appraisal as of
the closing date were canceled and no longer outstanding after closing. The closing payment did not include any
amounts due to former holders of approximately 4.35 shares of Bob Evans common stock who demanded appraisal
under Delaware law and had not withdrawn their demands as of the closing date. At September 30, 2018, former
holders of 3.3 shares of Bob Evans common stock had not withdrawn their appraisal demands and had not been paid
for their shares of Bob Evans common stock. Related to these shares, the Company accrued $267.0 at September 30,
2018, which was the number of shares of Bob Evans common stock for which former Bob Evans stockholders
demanded appraisal and had not withdrawn their demands multiplied by the $77.00 per share merger consideration,
plus accrued interest at the Federal Reserve Discount Rate plus a spread of 5.00%. In December 2018, the Company
made payments of $257.6 to the former holders of Bob Evans common stock who had demanded appraisal and had
not been paid for their shares. The payments constitute a settlement with one former stockholder as well as
prepayments of the $77.00 per share merger consideration to the remaining former stockholders. At March 31, 2019,
the Company had a remaining accrual of $14.0, which represents the accrued interest at the Federal Reserve Discount
Rate plus a spread of 5.00% related to 2.5 shares for which the $77.00 per share merger consideration was paid.
Additional payments related to these 2.5 shares could be made in the future. The liabilities were reported in “Other
current liabilities” and “Other liabilities” on the Condensed Consolidated Balance Sheets at March 31, 2019 and
September 30, 2018, respectively. For additional information regarding the proceedings brought by former holders of
Bob Evans common stock who demanded appraisal under Delaware law, refer to Note 16.

Bob Evans is a producer of refrigerated potato and pasta side dishes, pork sausage and a variety of refrigerated and
frozen convenience food items. Bob Evans is reported in two reportable segments. The results of Bob Evans’s
foodservice operations are reported in the Foodservice segment and the results of Bob Evans’s retail operations are
reported in the Refrigerated Retail segment (see Note 20). Based upon the purchase price allocation, the Company
recorded $376.0 of customer relationships to be amortized over a weighted-average period of 18 years, $6.0 of
definite-lived trademarks to be amortized over a weighted-average period of 10 years and $400.0 of indefinite-lived
trademarks.

9
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The goodwill generated by the Company’s acquisition of Bob Evans is not deductible for U.S. federal income tax
purposes; however, $13.8 of goodwill generated by business combinations completed by Bob Evans in periods prior
to its acquisition was transferred to Post and is tax deductible.

The following table provides the final allocation of the purchase price related to the fiscal 2018 acquisition of Bob
Evans based upon the fair value of assets and liabilities assumed, including the provisional amounts recognized related
to the acquisition as of September 30, 2018, as well as measurement period adjustments made during fiscal 2019. The
allocation of purchase price was finalized as of December 31, 2018, and no additional adjustments have been or will
be made.

Acquisition Acquisition
Date
. Date
Amounts  Adjustments
. . Amounts
Recognized During Recoenized
as of Fiscal 2019 &
September (as .
30. 2018 (a) Adjusted)
Cash and cash equivalents $15.6 $ —  $156
Receivables 58.5 — 58.5
Inventories 27.1 — 27.1
Prepaid expenses and other current assets 34.3 — 343
Property 184.3 — 184.3
Goodwill 898.3 0.7 ) 897.6
Other intangible assets 782.0 — 782.0
Other assets 0.4 — 0.4
Accounts payable (18.2 ) — (18.2 )
Other current liabilities (58.5 ) — (58.5 )
Deferred tax liability - long-term (194.9 ) 0.7 (194.2 )
Other liabilities (5.3 ) — (5.3 )
Total acquisition cost $1,7236  $ — $1,723.6

(a) As previously reported in Post’s Annual Report on Form 10-K for fiscal 2018 filed with the SEC on November 16,
2018.

Transaction-related Expenses

The Company incurs transaction-related expenses in connection with both completed and contemplated acquisitions,
divestitures and mergers. These expenses generally include third party costs for due diligence, advisory services and
transaction success fees. Transaction-related expenses of $3.8 and $14.5 were incurred during the three and six
months ended March 31, 2019, respectively, and $20.9 and $24.0 were incurred during the three and six months ended
March 31, 2018, respectively. These expenses were recorded as “Selling, general and administrative expenses” in the
Condensed Consolidated Statements of Operations. Transaction-related expenses included costs attributable to the 8th
Avenue Transactions of $0.8 and $9.9 for the three and six months ended March 31, 2019, respectively, and $1.3 and
$2.0 for the three and six months ended March 31, 2018, respectively.

Pro Forma Information

The following unaudited pro forma information presents a summary of the results of operations of the Company
combined with the results of Bob Evans for the periods presented as if the fiscal 2018 acquisition had occurred on
October 1, 2016, along with certain pro forma adjustments. Additionally, the impact of the 8th Avenue Transactions is
presented in this unaudited pro forma information as if the transactions had occurred on October 1, 2017. These pro
forma adjustments give effect to the amortization of certain definite-lived intangible assets, adjusted depreciation
based upon the fair value of assets acquired, interest expense related to the financing of the business combinations,
inventory revaluation adjustments on acquired businesses, transaction and extinguished debt costs and related income
taxes. Additionally, gains of $2.6 and $127.3 in the three and six months ended March 31, 2019, respectively, related
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to the 8th Avenue Transactions have been adjusted out of the current year results. The following unaudited pro forma
information has been prepared for comparative purposes only and is not necessarily indicative of the results of
operations as they would have been had the transactions occurred on the assumed dates, nor is it necessarily an
indication of future operating results.
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Three Months

Ended i/});r t/;logihs Ended

March 31, ’

2019 2018 2019 2018
Pro forma net sales $1,387.8 $1,392.0 $2,799.1 $2,771.4
Pro forma net earnings available to common shareholders $42.0  $96.8  $84.3  $373.9
Pro forma basic earnings per common share $0.59 $145 $1.23  $5.63
Pro forma diluted earnings per common share $0.57 $1.31 $1.16 $4.96

NOTE 5 — RESTRUCTURING

In February 2018, the Company announced its plan to close its cereal manufacturing facility in Clinton,

Massachusetts, which manufactures certain Weetabix products distributed in North America. The transfer of

production capabilities to other Post Consumer Brands facilities and the closure of the facility is expected to be

completed by September 2019.

Restructuring charges and the related liabilities are shown in the following table.
Employee-Related Accelerated

. otal
Costs Depreciation

Balance at September 30, 2017 $ — $ — $—
Charge to expense 1.5 0.3 1.8
Cash payments — — —
Non-cash charges — (0.3 ) (0.3 )
Balance at March 31, 2018 $ 15 $ — $1.5
Balance, September 30, 2018 $ 27 $ — $2.7
Charge to expense 1.5 43 5.8
Cash payments (0.1 ) — 0.1 )
Non-cash charges — 4.3 ) 4.3 )
Balance, March 31, 2019 $ 4.1 $ — $4.1
Total expected restructuring charge $ 52 $ 105 $15.7
Cumulative restructuring charges incurred to date 4.2 6.8 11.0
Remaining expected restructuring charge $ 1.0 $ 3.7 $4.7

The Company incurred total restructuring charges of $3.3 and $5.8 in the three and six months ended March 31, 2019,
respectively, and $1.8 in the three and six months ended March 31, 2018. Employee-related costs were included in
“Selling, general and administrative expenses” and accelerated depreciation expense was included in “Cost of goods sold”
in the Condensed Consolidated Statements of Operations. These expenses are not included in the measure of segment
performance (see Note 20).

NOTE 6 — ASSETS AND LIABILITIES HELD FOR SALE

The major classes of assets and liabilities comprising “Current assets held for sale,” “Other assets held for sale,” “Current
liabilities held for sale” and “Other liabilities held for sale” on the Condensed Consolidated Balance Sheet as of
September 30, 2018 are shown in the following table. There were no assets or liabilities held for sale at March 31,

2019.

11
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September 30,

2018
Current assets held for sale
Restricted cash $ 0.7
Receivables, net 79.8
Inventories 111.6
Prepaid expenses and other current assets 1.5
Property, net (a) 1.4

$ 195.0
Other assets held for sale
Property, net (a) $ 165.1
Goodwill 417.1
Other intangible assets, net 270.4
Other assets 4.0

$ 856.6
Current liabilities held for sale
Accounts payable $ 374
Other current liabilities 28.2

$ 65.6
Other liabilities held for sale
Long-term debt $ 614.6
Deferred income taxes 79.9
Other liabilities 0.6

$ 695.1

In accordance with ASC Topic 360, “Property, Plant, and Equipment,” the building classified as held for sale related
to the closure of the Company’s Post Consumer Brands cereal warehouse in Clinton, Massachusetts and the 8th
Avenue properties held for sale are classified as current and noncurrent, respectively, on the Condensed
Consolidated Balance Sheet.

In connection with the 8th Avenue Transactions, the Company had assets and liabilities held for sale at September 30,
2018. On October 1, 2018, the Company completed the 8th Avenue Transactions, and effective on that date, 8th
Avenue was no longer consolidated in the Company's financial statements (see Notes 4 and 9). Additionally, at
September 30, 2018, the Company had a building classified as held for sale related to the closure of the Company’s
Post Consumer Brands cereal warehouse in Clinton, Massachusetts. The building was sold in November 2018.

In connection with the 8th Avenue Transactions, the Company recorded gains of $2.6 and $127.3 in the three and six
months ended March 31, 2019, respectively, which were reported as “Gain on sale of business” in the Condensed
Consolidated Statements of Operations, as well as a loss of $2.6 in the six months ended March 31, 2019, which was
included in “Loss on extinguishment of debt, net” in the Condensed Consolidated Statement of Operations. During the
six months ended March 31, 2019, a gain of $0.6 was recorded related to the sale of the Company’s Post Consumer
Brands cereal warehouse in Clinton, Massachusetts and was included in “Other operating expense, net” in the
Condensed Consolidated Statement of Operations. There were no held for sale gains or losses recorded in the three or
six months ended March 31, 2018.

(a)
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NOTE 7 — GOODWILL

The changes in the carrying amount of goodwill by segment are noted in the following table. Goodwill for the
historical Private Brands segment was classified as held for sale at September 30, 2018 (see Note 6).

On October 1, 2018, the Company completed the reorganization of its refrigerated foods businesses, which resulted in
the assignment of the foodservice and retail components previously included in the historical Refrigerated Food
segment to its Foodservice and Refrigerated Retail segments. In connection with the reorganization, the Company
assigned goodwill previously reported within the historical Refrigerated Food segment to reporting units within the
Foodservice and Refrigerated Retail segments. The historical Refrigerated Food segment contained two reporting
units: refrigerated food and cheese and dairy. The Company’s cheese and dairy reporting unit was not impacted by the
reorganization and is now reported within the Refrigerated Retail segment. The remaining goodwill balance within the
refrigerated food reporting unit was allocated between the Foodservice and Refrigerated Retail segments based on the
relative fair value of the businesses. The fair values of the foodservice and refrigerated retail businesses were
determined using methodologies consistent with the Company’s annual goodwill impairment assessment.

Post Refrigerated Active
Consumer Weetabix Foodservice . .. Total
Retail Nutrition

Brands
Balance, September 30, 2018
Goodwill (gross) $2,012.0 $900.9 $1,336.1 $ 793.8 $180.7 $5,223.5
Accumulated impairment losses (609.1 ) — — — (114.8 ) (7239 )
Goodwill (net) $1,4029 $9009 $1,336.1 $ 793.8 $65.9 $4,499.6
Acquisition related adjustment — — (0.5 ) (0.2 ) — (0.7 )
Currency translation adjustment (0.2 ) 0.2 — — — —
Balance, March 31, 2019
Goodwill (gross) $2,011.8 $901.1 $1,335.6 $ 793.6 $180.7 $5,222.8
Accumulated impairment losses (609.1 ) — — — (114.8 ) (7239 )
Goodwill (net) $1,402.7 $901.1 $1,335.6 $ 793.6 $65.9 $4,498.9

NOTE 8 — INTANGIBLE ASSETS, NET
Total intangible assets are as follows:

March 31, 2019 September 30, 2018

Carrying Accumulated Net Carrying Accumulated Net

Amount Amortization Amount Amount Amortization Amount
Subject to amortization:
Customer relationships $2,307.0 $ (5039 ) $1,803.1 $2,307.0 $ (4444 ) $1,862.6
Trademarks and brands 815.2 (209.4 ) 605.8 768.5 (188.2 ) 580.3
Other intangible assets 3.1 (3.1 ) — 3.1 (3.1 ) —

3,125.3 (716.4 ) 2,408.9 3,078.6 (635.7 ) 2,442.9
Not subject to amortization:
Trademarks and brands 1,049.7 — 1,049.7 11,0964 — 1,096.4

$4,175.0 $ (716.4 ) $3,458.6 $4,175.0 $ (635.7 ) $3,539.3
NOTE 9 — EQUITY INTERESTS AND RELATED PARTY TRANSACTIONS
8th Avenue
In connection with the 8th Avenue Transactions, the Company has a 60.5% common equity retained interest in 8th
Avenue that is accounted for using the equity method. In determining the accounting treatment of the retained interest,
management concluded that 8th Avenue was not a variable interest entity as defined by ASC Topic 810,
“Consolidation” and, as such, was evaluated under the voting interest model. Based on the terms of 8th Avenue’s
governing documents, management determined that the Company does not have a controlling voting interest in 8th
Avenue due to substantive participating rights held by THL associated with the governance of 8th Avenue. However,
Post does retain significant influence, and therefore, the use of the equity method of accounting is required.
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The following table presents the calculation of the Company’s equity method loss attributable to 8th Avenue:
Three Six
Months Months
Ended Ended
March  March
31,2019 31,2019
8th Avenue’s net loss available to 8th Avenue’s common shareholders $(11.3) $(22.8)
60.5 % 60.5 %

Equity method loss available to Post $(6.8 ) $(13.8)
Less: Amortization of basis difference, net of tax (a) 1.8 5.4
Equity method loss, net of tax $(8.6 ) $(19.2)

The Company adjusted the historical basis of 8th Avenue’s assets and liabilities to fair value and recognized a total
basis difference of $70.3, which represents Post’s retained portion of the gain on sale. The basis difference related to
inventory of $2.0, net of tax, was included in equity method loss in the six months ended March 31, 2019. The
basis difference related to property, plant and equipment and other intangible assets is being amortized over the
weighted average useful lives of the assets. At March 31, 2019, the remaining basis difference to be amortized was
$64.9.
Summarized financial information of 8th Avenue is presented in the following table.

Three  Six

Months Months

Ended Ended

March March

(a)

31, 31,

2019 2019
Net sales $213.7 $427.8
Gross profit $35.5 $69.2
Net loss $4.2 ) $@87 )
Less: Preferred stock dividend 7.1 14.1

Net Loss Available to 8th Avenue Common Shareholders $(11.3) $(22.8)

Prior to the 8th Avenue Transactions, Post’s historical private brands business used certain functions and services
performed by the Company. These functions and services included information systems, procurement, accounting
shared services, legal, tax, human resources, payroll and cash management. After the completion of the 8th Avenue
Transactions, the Company continued to provide many of these services to 8th Avenue under a master services
agreement (“MSA”). In addition, Post and THL both provide certain advisory services to 8th Avenue for a fee. During
the three and six months ended March 31, 2019, the Company recorded MSA and advisory income of $1.1 and $2.1,
respectively, which were recorded in “Selling, general and administrative expenses” in the Condensed Consolidated
Statements of Operations. No such income was recorded in the three and six months ended March 31, 2018.

During the three and six months ended March 31, 2019, the Company had net sales to 8th Avenue of $0.9 and $2.0,
respectively, and purchases from and royalties paid to 8th Avenue of $2.8 and $5.1, respectively. The investment in
8th Avenue was $158.3 at March 31, 2019 and was included in “Equity method investments” on the Condensed
Consolidated Balance Sheet. The Company had receivables and payables with 8th Avenue of $3.0 and $0.7,
respectively, at March 31, 2019, related to the separation of 8th Avenue from the Company, the closing of the 8th
Avenue Transactions, including the MSA fees owed by 8th Avenue to the Company and related party sales and
purchases. The receivables and payables were included in “Receivables, net” and “Accounts payable,” respectively, on the
Condensed Consolidated Balance Sheet.

Alpen and Weetabix East Africa
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The Company holds an equity interest in two legal entities, Alpen Food Company South Africa (Proprietary) Limited
(“Alpen”) and Weetabix East Africa Limited (“Weetabix East Africa”), whose assets are reported in the Weetabix segment
(see Note 20).

Alpen is a South African-based company that produces ready-to-eat (“RTE”) cereal and muesli. The Company owns

50% of Alpen’s common stock with no other indicators of control, and accordingly, the Company accounts for its
investment in Alpen using the equity method. The investment in Alpen was $4.8 and $5.2 at March 31, 2019 and
September 30, 2018, respectively, and was included in “Equity method investments” on the Condensed Consolidated
Balance Sheets. The Company had a note receivable balance with Alpen of $1.0 and $1.0 at March 31, 2019 and
September 30, 2018, respectively, which was included in “Other assets” on the Condensed Consolidated Balance Sheets.
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Weetabix East Africa is a Kenyan-based company that produces RTE cereal and muesli. The Company owns 50.1%
of Weetabix East Africa and holds a controlling voting and financial interest through its appointment of management
and representation on Weetabix East Africa’s Board of Directors. Accordingly, Weetabix East Africa is fully
consolidated into the Company’s financial statements.

NOTE 10 — INCOME TAXES

The effective income tax rate was (28.0)% and 14.5% during the three and six months ended March 31, 2019,
respectively, and 20.7% and (149.5)% for the three and six months ended March 31, 2018, respectively. In accordance
with ASC Topic 740, “Income Taxes,” the Company records income tax (benefit) expense for interim periods using the
estimated annual effective income tax rate for the full fiscal year adjusted for the impact of discrete items occurring
during the interim periods.

In the fiscal 2019 periods, the effective income tax rates differed significantly from the statutory rate as a result of
$21.2 of discrete tax benefit items occurring in the three months ended March 31, 2019, of which $17.6 related to
excess tax benefits for share-based payments.

In the six months ended March 31, 2018, the Company recorded an income tax benefit of $231.9. This benefit was
driven by the Tax Cuts and Jobs Act (the “Tax Act”), which was enacted on December 22, 2017. The Tax Act resulted
in significant impacts to the Company’s accounting for income taxes with the most significant of these impacts
resulting from the reduction of the U.S. federal corporate income tax rate, a one-time transition tax on unrepatriated
foreign earnings and full expensing of certain qualified depreciable assets placed in service after September 27, 2017
and before January 1, 2023. The Tax Act enacted a new U.S. federal corporate income tax rate of 21% that went into
effect for the Company’s 2019 tax year and was prorated with the pre-December 22, 2017 U.S. federal corporate
income tax rate of 35% for the Company’s 2018 tax year. This proration resulted in a blended U.S. federal corporate
income tax rate of 24.5% for fiscal 2018. During the six months ended March 31, 2018, the Company (i) remeasured
its existing deferred tax assets and liabilities considering both the 2018 fiscal year blended rate and the 21% rate for
periods beyond fiscal 2018 and recorded a provisional tax benefit of $272.4 (adjusted to $281.2 during the year ended
September 30, 2018) and (ii) calculated the one-time transition tax and recorded provisional tax expense of $7.1
(adjusted to $10.3 during the year ended September 30, 2018). Full expensing of certain depreciable assets resulted in
temporary differences, which were analyzed throughout fiscal 2018 as assets were placed in service. Included in (i)
above is a tax benefit adjustment of $1.7, recorded in the three months ended March 31, 2018, to further refine the
remeasurement made in the first quarter of fiscal 2018 of the Company’s existing deferred tax assets and liabilities
considering both the 2018 fiscal year blended rate and the 21% rate for periods beyond fiscal 2018. The impacts of the
Tax Act have been finalized, and no additional adjustments were or will be recorded in fiscal 2019.

NOTE 11 — EARNINGS PER SHARE

Basic earnings per share is based on the average number of common shares outstanding during the period. Diluted
earnings per share is based on the average number of shares used for the basic earnings per share calculation, adjusted
for the dilutive effect of stock options, stock appreciation rights and restricted stock equivalents using the “treasury
stock” method. The impact of potentially dilutive convertible preferred stock is calculated using the “if-converted”
method. In the second quarter of fiscal 2019, the Company completed the redemption of its 2.5% Series C Cumulative
Perpetual Convertible Preferred Stock (“Series C Preferred”). Substantially all of the 3.2 shares of Series C Preferred
outstanding as of January 10, 2019, the date the Series C Preferred redemption was announced, were converted into
5.9 shares of the Company’s common stock pursuant to the conversion rights applicable to the Series C Preferred, and
the remaining shares of Series C Preferred were redeemed. In the second quarter of fiscal 2018, the Company
completed the redemption of its 3.75% Series B Cumulative Perpetual Convertible Preferred Stock (“Series B
Preferred”). Substantially all of the 1.5 shares of Series B Preferred outstanding as of January 10, 2018, the date the
Series B Preferred redemption was announced, were converted into 3.1 shares of the Company’s common stock
pursuant to the conversion rights applicable to the Series B Preferred, and the remaining shares of Series B Preferred
were redeemed. For additional information regarding the Series B Preferred and Series C Preferred redemptions, refer
to Note 19.

The following table sets forth the computation of basic and diluted earnings per share.
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Three

Months Six Months
Ended

Ended March 31

March 31, ’

2019 2018 2019 2018
Net earnings for basic earnings per share $43.0 $88.9 $166.6 $380.4
Dilutive preferred stock dividends 1.0 26 3.0 6.0
Net earnings for diluted earnings per share $44.0 $91.5 $169.6 $386.4

Weighted-average shares for basic earnings per share 70.6 66.8 68.6 66.4
Effect of dilutive securities:

Stock options 1.7 1.7 19 1.7
Stock appreciation rights 0.1 01 0.1 0.1
Restricted stock awards 04 02 04 0.3
Preferred shares conversion to common 25 72 42 8.1
Total dilutive securities 47 92 6.6 10.2

Weighted-average shares for diluted earnings per share 75.3 76.0 75.2  76.6

Basic earnings per common share $0.61 $1.33 $2.43 $5.73
Diluted earnings per common share $0.58 $1.20 $2.26 $5.04
The following table details the securities that have been excluded from the calculation of weighted-average shares for
diluted earnings per share as they were anti-dilutive.

Three Six

Months  Months

Ended  Ended

March ~ March

31, 31,

20192018 20192018
Stock options 0.1 0.6 0.4 0.6
NOTE 12 — INVENTORIES

March September

31, 30,

2019 2018
Raw materials and supplies $97.6 $ 107.8
Work in process 170 17.8
Finished products 406.3 324.1
Flocks 342 345

$555.1 $ 484.2
NOTE 13 — PROPERTY, NET
March September

31, 30,
2019 2018
Property, at cost $2,647.4 $2,543.0

Accumulated depreciation (928.7 ) (833.3 )
$1,718.7 $1,709.7
NOTE 14 — DERIVATIVE FINANCIAL INSTRUMENTS AND HEDGING
In the ordinary course of business, the Company is exposed to commodity price risks relating to the acquisition of raw
materials and supplies, interest rate risks relating to floating rate debt and foreign currency exchange rate risks. The
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Company utilizes derivative financial instruments, including (but not limited to) futures contracts, option contracts,
forward contracts and swaps, to manage certain of these exposures by hedging when it is practical to do so. The
Company does not hold or issue financial instruments for speculative or trading purposes.
At March 31, 2019, the Company’s derivative instruments consisted of:
Not designated as hedging instruments under ASC Topic 815
Commodity and energy futures and option contracts, which relate to inputs that generally will be utilized within the
next year;
foreign currency forward contracts maturing within the next year that have the effect of hedging currency fluctuations
between the Euro and the U.S. Dollar;
a pay-fixed, receive-variable interest rate swap maturing in May 2021 that requires monthly settlements and has the
effect of hedging interest payments on debt expected to be issued but not yet priced; and
rate-lock interest rate swaps that require six lump sum settlements with the first settlement occurring in December
2019 and the last in July 2023 and have the effect of hedging interest payments on debt expected to be issued but not
yet priced.
Designated as hedging instruments under ASC Topic 815
Pay-fixed, receive-fixed cross-currency swaps with maturities in July 2022 that require quarterly cash settlements and
are used as net investment hedges of the Company’s investment in Weetabix, which is denominated in Pounds
Sterling; and
a pay-fixed, receive-variable interest rate swap maturing in May 2024 that requires monthly settlements and is used as
a cash flow hedge of forecasted interest payments on the Company’s variable rate term loan.
In the first quarter of fiscal 2019, the Company terminated $800.0 and $214.2 notional value of its interest rate swap
and cross-currency swap contracts, respectively, that were designated as hedging instruments. In connection with the
interest rate swap terminations, the Company received cash proceeds of $29.8, and reclassified previously recorded
gains from accumulated OCI to “Interest expense, net” in the Condensed Consolidated Statement of Operations for the
six months ended March 31, 2019. In connection with the cross-currency swap terminations, the Company received
cash proceeds of $26.2, which were recorded to accumulated OCI. Reclassification of amounts recorded in
accumulated OCI into earnings will only occur in the event all United Kingdom-based operations are liquidated.
As of January 1, 2018, the Company changed the designation of its foreign currency forward contracts from a cash
flow hedge to a non-designated hedging instrument. In connection with the new designation, the Company reclassified
gains previously recorded in accumulated OCI of $1.8, of which $1.3 was reclassified to “Selling, general and
administrative expenses” in the Condensed Consolidated Statements of Operations for the three and six months ended
March 31, 2018.
The following table shows the notional amounts of derivative instruments held.

March September

31, 30,
2019 2018
Not designated as hedging instruments under ASC Topic 815:
Commodity contracts $33.0 $ 643
Energy contracts 493  20.8
Foreign exchange contracts - Forward contracts 4.0 9.3
Interest rate swap 739 746
Interest rate swaps - Rate-lock swaps 1,649.3 1,649.3
Designated as hedging instruments under ASC Topic 815:
Foreign exchange contracts - Cross-currency swaps 448.7 662.9
Interest rate swap 200.0 1,000.0
16
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The following table presents the balance sheet location and fair value of the Company’s derivative instruments, along

with the portion designated as hedging instruments under ASC Topic 815. The Company does not offset derivative
assets and liabilities within the Condensed Consolidated Balance Sheets.

Asset Derivatives:
Commodity contracts
Energy contracts
Commodity contracts
Energy contracts

Foreign exchange contracts
Foreign exchange contracts
Interest rate swaps

Interest rate swaps

Liability Derivatives:
Commodity contracts
Energy contracts

Foreign exchange contracts
Foreign exchange contracts
Interest rate swaps

Interest rate swaps

17

Balance Sheet Location

Prepaid expenses and other current assets
Prepaid expenses and other current assets
Other assets
Other assets
Prepaid expenses and other current assets
Other assets
Prepaid expenses and other current assets
Other assets

Other current liabilities
Other current liabilities
Other current liabilities
Other liabilities
Other current liabilities
Other liabilities

Fair Value

March September

31, 30,
2019 2018
$1.1 $1.9
4.7 4.9
1.5 0.2
— 0.3
— 1.2
— 17.6
— 6.4
— 339
$73 $664
$09 $22
0.9 04
0.9 1.5
112 194
534 236
176.2 943

$2435 $ 141.4

Portion
Designated as
Hedging
Instruments
March September
31, 30,
2019 2018
$— $ —
— 1.1

— 17.6
— 64

— 306
$— $ 557
$— $ —
09 14
112 194
0.1 —

05 —
$12.7 $ 20.8
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The following tables present the effects of the Company’s derivative instruments on the Condensed Consolidated
Statements of Operations and Condensed Consolidated Statements of Comprehensive Income for the three months
ended March 31, 2019 and 2018.

Statement of  Loss (Gain) Recognized in
Derivatives Not Designated as Hedging Instruments Operations Statement of Operations
Location 2019 2018
Cost of goods
sold $ 32 $ 6.1 )
Cost of goods
sold
Expense
Interest rate swaps (income) on 63.0 (50.5 )

swaps, net

Gain

Loss (Gain) Reclassified

.. ) ) . rom
Derivatives Designated as Hedgin Recognized . .

£ emng . £ Accumulated Statement of Operations Location
Instruments in OCI

OClI into
Earnings
2019 2018 20192018

Commodity contracts

Energy contracts (8.3 ) 0.7 )

Selling, general and administrative

Foreign exchange contracts $ —%$ —$—-5013)

expenses
Interest rate swaps 2.5 (20.p (0A (0.5 ) Interest expense, net
Cross-currency swaps 94 152 — — Expense (income) on swaps, net

The following tables present the effects of the Company’s derivative instruments on the Condensed Consolidated
Statements of Operations and Condensed Consolidated Statements of Comprehensive Income for the six months
ended March 31, 2019 and 2018.

Loss (Gain)
Recognized
Derivatives Not Designated as Hedging Instruments Statement of Operations Location lonf Statement
Operations
2019 2018
Commodity contracts Cost of goods sold $3.0 $4.7)
Energy contracts Cost of goods sold — 29)
Foreign exchange contracts Selling, general and administrative expenses — 0.2
Interest rate swaps Expense (income) on swaps, net 114.7(53.2)
Gain
Loss (Gain) lizillasmfled
Derivatives Designated as Hedging Recogmzed Accumulated Statement of Operations Location
Instruments in OCI .
OClI into
Earnings

2012018 20192018
Selling, general and administrative

Foreign exchange contracts $—%$02)%$—%$013)

expenses
Interest rate swaps 7.1 (29.6 ) (30.50.2 ) Interest expense, net
Cross-currency swaps (19.25.9 — — Expense (income) on swaps, net
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Accumulated OCT included a $32.0 net gain on hedging instruments before taxes ($32.0 after taxes) at March 31,
2019, compared to a $50.0 net gain before taxes ($37.4 after taxes) at September 30, 2018. Approximately $0.1 of the
net hedging losses reported in accumulated OCI at March 31, 2019 are expected to be reclassified into earnings within
the next 12 months. For gains or losses associated with interest rate swaps, the reclassification will occur over the term
of the related debt. Reclassification of gains and losses reported in accumulated OCI into earnings related to the
cross-currency swaps will only occur in the event all United Kingdom-based operations are liquidated. Accumulated
OCT included settlements of cross-currency swaps of $34.4 and $4.8 at March 31, 2019 and September 30, 2018,
respectively. In connection with the settlements of cross-currency swaps, the Company recognized gains in
accumulated OCT of $1.3 and $29.6 during the three and six months ended March 31, 2019, respectively, and $0.7 and
$1.5 during the three and six months ended March 31, 2018, respectively.

At March 31, 2019 and September 30, 2018, the Company had pledged collateral of $1.9 and $4.5, respectively,
related to its commodity and energy contracts. These amounts are classified as “Restricted cash” on the Condensed
Consolidated Balance Sheets.

18
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NOTE 15 — FAIR VALUE MEASUREMENTS
The following table represents the Company’s assets and liabilities measured at fair value on a recurring basis and the
basis for that measurement according to the levels in the fair value hierarchy in ASC Topic 820.

March 31, 2019 September 30, 2018
Total %evel Iievel Total Ifevel éevel
Assets:
Deferred compensation investments $10.6  $10.6 $—  $43.6 $43.6 $—
Derivative assets 7.3 — 73 664 — 664
$179 $10.6 $7.3 $110.0 $43.6 $66.4
Liabilities:
Deferred compensation liabilities  $30.4 $— $30.4 $522 $— $522
Derivative liabilities 2435 — 2435 1414 — 1414

$273.9 $— $273.9 $193.6 $— $193.6
The deferred compensation investments are primarily invested in mutual funds, and the fair value is measured using
the market approach. These investments are in the same funds or funds that employ a similar investment strategy, and
are purchased in substantially the same amounts, as the participants’ selected investment options (excluding Post
common stock equivalents), which represent the underlying liabilities to participants in the Company’s deferred
compensation plans. Deferred compensation liabilities are recorded at amounts due to participants in cash, based on
the fair value of participants’ selected investment options (excluding certain Post common stock equivalents to be
distributed in shares) using the market approach. In connection with the acquisition of Bob Evans (see Note 4), the
Company had current deferred compensation investments of $24.3 and current deferred compensation liabilities of
$24.1 at September 30, 2018. The Bob Evans deferred compensation plans have been terminated, the investments
have been liquidated and amounts previously accrued by the Company were paid in January 2019.
The Company utilizes the income approach to measure fair value for its commodity and energy derivatives. The
income approach uses pricing models that rely on market
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