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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

In addition to historical information, this Quarterly Report on Form 10-Q may contain “forward-looking statements”
within the meaning of Section 27A of the Securities Act of 1933, as amended (the “Securities Act”), and Section 21E of
the Securities Exchange Act of 1934, as amended (the “Exchange Act”), which are subject to the “safe harbor” created by
those sections. All statements, other than statements of historical facts, including statements concerning our plans,
objectives, goals, beliefs, business strategies, future events, business conditions, our results of operations, financial
position and our business outlook, business trends and other information, may be forward-looking statements. Words
such as “might,” “will,” “may,” “should,” “estimates,” “expects,” “continues,” “contemplates,” “anticipates,” “projects,
“predicts,” “intends,” “believes,” “forecasts,” “future” and variations of such words or similar expressions are intended to
identify forward-looking statements. The forward-looking statements are not historical facts, and are based upon our
current expectations, beliefs, estimates and projections, and various assumptions, many of which, by their nature, are
inherently uncertain and beyond our control. Our expectations, beliefs, estimates and projections are expressed in

good faith and we believe there is a reasonable basis for them. However, there can be no assurance that management’s
expectations, beliefs, estimates and projections will result or be achieved and actual results may vary materially from
what is expressed in or indicated by the forward-looking statements.
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plan

There are a number of risks, uncertainties and other important factors, many of which are beyond our control, that
could cause our actual results to differ materially from the forward-looking statements contained in this Quarterly
Report on Form 10-Q. Such risks, uncertainties and other important factors that could cause actual results to differ
include, among others, the risks, uncertainties and factors set forth under “Item 1A. Risk Factors” in the Company’s
Annual Report on Form 10-K for the year ended December 31, 2015, filed with the Securities and Exchange
Commission (the “SEC”), as such risk factors may be updated from time to time in our periodic filings with the SEC,
including this report, and are accessible on the SEC’s website at www.sec.gov, including the following:

-changes in federal and state regulations governing the treatment of animals and claims and lawsuits by activist
groups;

-various factors beyond our control adversely affecting attendance and guest spending at our theme parks;
-incidents or adverse publicity concerning our theme parks;

-a decline in discretionary consumer spending or consumer confidence;

-significant portion of revenues generated in the States of Florida, California and Virginia and the Orlando market;
-seasonal fluctuations;

-inability to compete effectively;

-interactions between animals and our employees and our guests at attractions at our theme parks;
-animal exposure to infectious disease;

-high fixed cost structure of theme park operations;

-changing consumer tastes and preferences;

-cyber security risks and failure to maintain the integrity of internal or guest data;

-increased labor costs;

-inability to grow our business or fund theme park capital expenditures;

-adverse litigation judgments or settlements;

-inability to protect our intellectual property or the infringement on intellectual property rights of others;

-the loss of licenses and permits required to exhibit animals;

-loss of key personnel;

-unionization activities or labor disputes;

-inability to meet workforce needs;

-inability to maintain certain commercial licenses;

-restrictions in our debt agreements limiting flexibility in operating our business;

-our substantial leverage;

-inability to realize the benefits of acquisitions or other strategic initiatives;
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-inadequate insurance coverage;

-inability to purchase or contract with third party manufacturers for rides and attractions;

-environmental regulations, expenditures and liabilities;

-suspension or termination of any of our business licenses; and

-the ability of affiliates of The Blackstone Group L.P. to significantly influence our decisions.
We caution you that the risks, uncertainties and other factors referenced above may not contain all of the risks,
uncertainties and other factors that are important to you. In addition, we cannot assure you that we will realize the
results, benefits or developments that we expect or anticipate or, even if substantially realized, that they will result in
the consequences or affect us or our business in the way expected. There can be no assurance that (i) we have
correctly measured or identified all of the factors affecting our business or the extent of these factors’ likely impact, (ii)
the available information with respect to these factors on which such analysis is based is complete or accurate, (iii)
such analysis is correct or (iv) our strategy, which is based in part on this analysis, will be successful. All
forward-looking statements in this Quarterly Report on Form 10-Q apply only as of the date of this Quarterly Report
on Form 10-Q or as the date they were made and, except as required by applicable law, we undertake no obligation to
publicly update any forward-looking statement, whether as a result of new information, future developments or
otherwise.
All references to “we,” “us,” “our,” “Company” or “SeaWorld” in this Quarterly Report on Form 10-Q mean SeaWorld
Entertainment, Inc., its subsidiaries and affiliates.

Website and Social Media Disclosure

We use our websites (www.seaworldentertainment.com and www.seaworldinvestors.com) and our corporate Twitter
account (@Seaworld) as channels of distribution of Company information. The information we post through these
channels may be deemed material. Accordingly, investors should monitor these channels, in addition to following our
press releases, SEC filings and public conference calls and webcasts. In addition, you may automatically receive
e-mail alerts and other information about SeaWorld when you enroll your e-mail address by visiting the “E-mail Alerts”
section of our website at www.seaworldinvestors.com. The contents of our website and social media channels are not,
however, a part of this Quarterly Report on Form 10-Q.

Trademarks, Service Marks and Tradenames

We own or have rights to use a number of registered and common law trademarks, service marks and trade names in
connection with our business in the United States and in certain foreign jurisdictions, including SeaWorld
Entertainment, SeaWorld Parks & Entertainment, SeaWorld®, Shamu®, Busch Gardens®, Aquatica®, Discovery
Cove®, Sea Rescue® and other names and marks that identify our theme parks, characters, rides, attractions and other
businesses. In addition, we have certain rights to use Sesame Street® marks, characters and related indicia through
certain license agreements with Sesame Workshop (f/k/a Children’s Television Workshop).

Solely for convenience, the trademarks, service marks, and trade names referred to hereafter in this Quarterly Report
on Form 10-Q are without the ® and ™ symbols, but such references are not intended to indicate, in any way, that we
will not assert, to the fullest extent under applicable law, our rights or the rights of the applicable licensors to these
trademarks, service marks, and trade names. This Quarterly Report on Form 10-Q may contain additional trademarks,
service marks and trade names of others, which are the property of their respective owners. All trademarks, service
marks and trade names appearing in this Quarterly Report on Form 10-Q are, to our knowledge, the property of their
respective owners.
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PART I — FINANCIAL INFORMATION

Item 1. Unaudited Condensed Consolidated Financial Statements
SEAWORLD ENTERTAINMENT, INC. AND SUBSIDIARIES
UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS

(In thousands, except share and per share amounts)

Assets

Current assets:

Cash and cash equivalents

Accounts receivable, net

Inventories

Prepaid expenses and other current assets
Total current assets

Property and equipment, at cost
Accumulated depreciation

Property and equipment, net
Goodwill

Trade names/trademarks, net

Other intangible assets, net

Deferred tax assets, net

Other assets

Total assets

Liabilities and Stockholders’ Equity
Current liabilities:

Accounts payable

Current maturities on long-term debt
Accrued salaries, wages and benefits
Deferred revenue

Dividends payable

Other accrued expenses

Total current liabilities

Long-term debt, net of debt issuance costs of $12,423 and $13,333 as of

March 31, 2016 and December 31, 2015, respectively
Deferred tax liabilities, net
Other liabilities
Total liabilities
Commitments and contingencies (Note 10)
Stockholders’ Equity:
Preferred stock, $0.01 par value—authorized, 100,000,000 shares, no shares issued

or outstanding at March 31, 2016 and December 31, 2015

March 31,
2016

$41,492

44,531
38,664
18,900
143,587
2,751,939
(1,052,907)
1,699,032
335,610
162,360
20,497
35,520
20,219

$2,416,825

$115,327

91,850
17,354
134,200
21,807
12,748
393,286

1,546,016
18,721
57,750
2,015,773

December
31,
2015

$18,971
39,538
31,213
16,360
106,082
2,748,161
(1,029,165)
1,718,996
335,610
162,726
21,327
23,994
19,927

$2,388,662

$93,743
31,850
12,330
79,818
430
11,143
229,314

1,548,893
65,689
40,646
1,884,542
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Common stock, $0.01 par value—authorized, 1,000,000,000 shares; 90,375,377
and 90,320,374 shares issued at March 31, 2016 and December 31, 2015,

respectively
Additional paid-in capital
Accumulated other comprehensive loss
(Accumulated deficit) retained earnings
Treasury stock, at cost (6,519,773 shares at March 31, 2016 and December 31,

2015)

Total stockholders’ equity
Total liabilities and stockholders’ equity

See accompanying notes to unaudited condensed consolidated financial statements.

904 903
632,775 624,765
(22,387 ) (13,137
(55,369 ) 46,460

(154,871 ) (154,871
401,052 504,120
$2,416,825 $2,388,662

)

)
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SEAWORLD ENTERTAINMENT, INC. AND SUBSIDIARIES

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF
COMPREHENSIVE LOSS

(In thousands, except per share amounts)

For the Three Months
Ended March 31,
2016 2015
Net revenues:
Admissions $136,926 $136,840
Food, merchandise and other 83,315 77,752
Total revenues 220,241 214,592
Costs and expenses:
Cost of food, merchandise and other revenues 17,001 15,903
Operating expenses (exclusive of depreciation and amortization shown separately
below and includes equity-based compensation expense of $9,340 and $69 for the
three months ended March 31, 2016 and 2015, respectively) 180,293 153,811
Selling, general and administrative (includes equity-based compensation expense
of $20,250 and $1,784 for the three months ended March 31, 2016 and 2015,
respectively) 67,354 51,078
Restructuring and other related costs 112 145
Depreciation and amortization 75,048 43,854
Total costs and expenses 339,808 264,791
Operating loss (119,567) (50,199)
Other (income) expense, net (142 ) 261
Interest expense 14,581 20,178
Loss before income taxes (134,006) (70,638)
Benefit from income taxes (49,957 ) (27,040)

Net loss
Other comprehensive loss:

Unrealized loss on derivatives, net of tax

Comprehensive loss

Loss per share:

Net loss per share, basic
Net loss per share, diluted

Weighted average common shares outstanding:

$(84,049 ) $(43,598)

(9,250 )

@73 )

$(93,299 ) $(44,471)

$(1.00 ) $(0.51 )
$(1.00 ) $(0.51 )

Basic 83,824 86,097
Diluted 83,824 86,097
Cash dividends declared per share:

Cash dividends declared per share $0.42 $0.42

See accompanying notes to unaudited condensed consolidated financial statements.
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SEAWORLD ENTERTAINMENT, INC. AND SUBSIDIARIES

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY
FOR THE THREE MONTHS ENDED MARCH 31, 2016

(In thousands, except per share and share amounts)

Shares of Accumulated
Common Additional Retained Earnin@sher Treasury  Total
Stock CommonPaid-In (Accumulated Comprehensiv8tock, Stockholders'
Issued Stock  Capital Deficit) Loss at Cost Equity
Balance at December 31,
2015 90,320,374 $903 $624,765 $ 46,460 $ (13,137 ) $(154,871) $504,120
Equity-based
compensation — — 29,590 — — — 29,590
Unrealized loss on
derivatives, net of tax
benefit of $8,537 — — — — 9,250 ) — (9,250 )
Vesting of restricted
shares 72,343 1 (1 ) — — — —
Shares withheld for tax
withholdings (18,701 ) — (334 ) — — — (334 )
Exercise of stock options 1,361 — 26 — — — 26
Cash dividends declared
to stockholders
($0.42 per share), net of
forfeitures — — 1,271 ) (17,780 ) — — (39,051 )
Net loss — — — (84,049 ) — — (84,049 )
Balance at March 31,
2016 90,375,377 $904 $632,775 $ (55,369 ) $(22,387 ) $(154,871) $401,052

See accompanying notes to unaudited condensed consolidated financial statements.
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SEAWORLD ENTERTAINMENT, INC. AND SUBSIDIARIES

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(In thousands)

For the Three

Months Ended

March 31,

2016 2015
Cash Flows From Operating Activities:
Net loss $(84,049) $(43,598)
Adjustments to reconcile net loss to net cash provided by operating activities:
Depreciation and amortization 75,048 43,854
Amortization of debt issuance costs and discounts 1,335 2,328
Loss on sale or disposal of assets 6,502 624
Loss on derivatives 1 286
Deferred income tax benefit (49,957) (27,040)
Equity-based compensation 29,590 1,853
Changes in assets and liabilities:
Accounts receivable (5,443 ) (1,892 )
Inventories (7,451 ) (4,743 )
Prepaid expenses and other current assets (2,884 ) (2,213 )
Accounts payable 8,760 9,019
Accrued salaries, wages and benefits 5,024 (3,348 )
Deferred revenue 54,271 52,401
Other accrued expenses 866 10,113
Other assets and liabilities 618 38
Net cash provided by operating activities 32,231 37,682
Cash Flows From Investing Activities:
Capital expenditures (47,846) (40,673)
Change in restricted cash 344 280 )
Net cash used in investing activities 47,502) (40,953)
Cash Flows From Financing Activities:
Repayment of long-term debt 4,212 ) (3,513 )
Proceeds from draw on revolving credit facility 60,000 45,000
Repayment of revolving credit facility — (15,000)
Dividends paid to stockholders (17,674) (18,098)
Payment of tax withholdings on equity-based compensation through shares withheld (334 ) (5 )
Exercise of stock options 12 —
Purchase of treasury stock — (5,650 )
Net cash provided by financing activities 37,792 2,734
Change in Cash and Cash Equivalents 22,521 537 )
Cash and Cash Equivalents—Beginning of period 18,971 43,906
Cash and Cash Equivalents—End of period $41,492 $43,369
Supplemental Disclosures of Noncash Investing and Financing Activities
Capital expenditures in accounts payable $41,567 $24,437
Dividends declared, but unpaid $21,807 $18,373

14
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See accompanying notes to unaudited condensed consolidated financial statements.
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SEAWORLD ENTERTAINMENT, INC. AND SUBSIDIARIES

NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(In thousands, except share and per share amounts)

1. DESCRIPTION OF THE BUSINESS AND BASIS OF PRESENTATION
Description of the Business

SeaWorld Entertainment, Inc., through its wholly-owned subsidiary, SeaWorld Parks & Entertainment, Inc. (“SEA”)
(collectively, the “Company”), owns and operates twelve theme parks within the United States. Prior to its initial public
offering in April 2013, the Company was owned by ten limited partnerships (the “Partnerships” or the “selling
stockholders”), ultimately owned by affiliates of The Blackstone Group L.P. (“Blackstone”) and certain co-investors.

The Company operates SeaWorld theme parks in Orlando, Florida; San Antonio, Texas; and San Diego, California,
and Busch Gardens theme parks in Tampa, Florida, and Williamsburg, Virginia. The Company operates water park
attractions in Orlando, Florida (Aquatica); San Antonio, Texas (Aquatica); San Diego, California (Aquatica); Tampa,
Florida (Adventure Island); and Williamsburg, Virginia (Water Country USA). The Company also operates a
reservations-only attraction offering interaction with marine animals in Orlando, Florida (Discovery Cove) and a
seasonal park in Langhorne, Pennsylvania (Sesame Place). In March 2016, Aquatica San Antonio was converted into
a stand-alone, separate admission park that guests can access through an independent gate without the need to
purchase admission to SeaWorld San Antonio.

Basis of Presentation

The accompanying unaudited condensed consolidated financial statements of the Company have been prepared in
accordance with accounting principles generally accepted in the United States of America (“GAAP”) and applicable
rules and regulations of the Securities and Exchange Commission (‘“SEC”) regarding interim financial reporting. Certain
information and note disclosures normally included in annual financial statements prepared in accordance with GAAP
have been condensed or omitted pursuant to such rules and regulations. Therefore, these unaudited condensed
consolidated financial statements should be read in conjunction with the consolidated financial statements and related
notes for the year ended December 31, 2015 included in the Company’s Annual Report on Form 10-K filed with the
SEC. The unaudited condensed consolidated balance sheet as of December 31, 2015 has been derived from the

audited consolidated financial statements included in the Company’s Annual Report on Form 10-K.

In the opinion of management, such unaudited condensed consolidated financial statements reflect all normal
recurring adjustments necessary to present fairly the financial position, results of operations, and cash flows for the
interim periods, but are not necessarily indicative of the results of operations for the year ending December 31, 2016
or any future period due to the seasonal nature of the Company’s operations. Based upon historical results, the
Company typically generates its highest revenues in the second and third quarters of each year and incurs a net loss in
the first and fourth quarters, in part because seven of its theme parks are only open for a portion of the year.

The unaudited condensed consolidated financial statements include the accounts of the Company and its
wholly-owned subsidiaries, including SEA. All intercompany accounts have been eliminated in consolidation.

Use of Estimates

16
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The preparation of financial statements and related disclosures in conformity with GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the unaudited condensed consolidated financial statements and the reported amounts
of revenues and expenses during the reporting periods. Significant estimates and assumptions include, but are not
limited to, the accounting for self-insurance, deferred tax assets, deferred revenue, equity compensation and the
valuation of goodwill and other indefinite-lived intangible assets. Actual results could differ from those estimates.

Reclassifications

Certain prior year amounts have been reclassified to conform to the 2016 presentation, in particular, $2,975 previously
included in deferred tax assets, net, in the accompanying unaudited condensed consolidated balance sheet as of
December 31, 2015 was reclassified to noncurrent deferred tax assets, net, and noncurrent deferred tax liabilities, net,
in the amounts of $503 and $2,472, respectively. The reclassification is as a result of the adoption of a new
Accounting Standards Update (“ASU”). See Note 2—Recently Issued Accounting Pronouncements for further details.

7
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SEAWORLD ENTERTAINMENT, INC. AND SUBSIDIARIES

NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(In thousands, except share and per share amounts)

Segment Reporting

The Company maintains discrete financial information for each of its twelve theme parks, which is used by the Chief
Operating Decision Maker (“CODM?”), identified as the Chief Executive Officer, as a basis for allocating resources.
Each theme park has been identified as an operating segment and meets the criteria for aggregation due to similar
economic characteristics. In addition, all of the theme parks provide similar products and services and share similar
processes for delivering services. The theme parks have a high degree of similarity in the workforces and target
similar consumer groups. Accordingly, based on these economic and operational similarities and the way the CODM
monitors and makes decisions affecting the operations, the Company has concluded that its operating segments may
be aggregated and that it has one reportable segment.

Property and Equipment—Net

Property and equipment are recorded at cost. The cost of ordinary or routine maintenance, repairs, spare parts and
minor renewals is expensed as incurred. Development costs associated with new attractions and products are generally
capitalized after necessary feasibility studies have been completed and final concept or contracts have been approved.
The cost of assets is depreciated using the straight-line method based on the following estimated useful lives:

Land improvements 10-40 years
Buildings 5-40 years
Rides, attractions and equipment 3-20 years
Animals 1-50 years

Material costs to purchase animals are capitalized and amortized over their estimated lives (1-50 years). Construction
in process assets consist primarily of new rides, attractions and infrastructure improvements that have not yet been
placed in service. These assets are stated at cost and are not depreciated. Once construction of an asset is completed
and placed into service, the asset is reclassified to the appropriate asset class based on its nature and depreciated in
accordance with its useful life above.

During the first quarter of 2016, the Company made a decision to remove deep-water lifting floors from the orca
habitats at each of its three SeaWorld theme parks. As a result, during the three months ended March 31, 2016, the
Company recorded approximately $33,700 of accelerated depreciation related to the disposal of these lifting floors,
which is included in depreciation and amortization expense in the unaudited condensed consolidated statements of
comprehensive loss. During the three months ended March 31, 2016, the Company also recorded approximately
$6,400 in asset write-offs associated with its previously disclosed orca habitat expansion (the “Blue World Project”) as
the Company made a decision to not move forward with the Blue World Project as originally designed and planned.

18
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2. RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

The Company reviews new accounting pronouncements as they are issued or proposed by the Financial Accounting
Standards Board (“FASB”).

On March 30, 2016, the FASB issued ASU 2016-09, Improvements to Employee Share-Based Payment Accounting.
This ASU simplifies several aspects of the accounting for share-based payment transactions (Topic 718) including the
accounting for income taxes, forfeitures and statutory tax withholding requirements, as well as the classification of
related amounts within the statement of cash flows and the classification of awards as either equity or liabilities. The
ASU will be effective for annual periods beginning after December 15, 2016, and interim periods therein, with early
adoption permitted. The Company is currently evaluating the impact of this ASU on its condensed consolidated
financial statements.

On February 25, 2016, the FASB issued ASU 2016-02, Leases. This ASU establishes a new lease accounting model
that, for many companies, eliminates the concept of operating leases and requires entities to record lease assets and
lease liabilities on the balance sheet for certain types of leases. The ASU will be effective for annual periods
beginning after December 15, 2018, and interim periods therein. Early adoption will be permitted for all entities. The
provisions of the ASU are to be applied using a modified retrospective approach. The Company is currently
evaluating the impact of this ASU on its condensed consolidated financial statements.

8
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SEAWORLD ENTERTAINMENT, INC. AND SUBSIDIARIES

NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(In thousands, except share and per share amounts)

In November 2015, the FASB issued ASU 2015-17, Balance Sheet Classification of Deferred Taxes. This ASU
simplifies the accounting for deferred taxes by requiring an entity to classify all deferred taxes as noncurrent assets or
noncurrent liabilities. No other changes were made to the current guidance on deferred taxes. The ASU is effective for
annual periods beginning after December 15, 2016 with early adoption permitted and may be applied as a change in
accounting principle either retrospectively or prospectively. The Company elected to early adopt this ASU
retrospectively as of March 31, 2016. As a result of adopting this ASU, the Company reclassified $2,975 of current
deferred tax assets, net, in the accompanying unaudited condensed consolidated balance sheet as of December 31,
2015, to noncurrent deferred tax assets, net, and noncurrent deferred tax liabilities, net, in the amounts of $503 and
$2,472, respectively. The adoption of this ASU did not impact the Company’s condensed consolidated results of
operations, stockholders’ equity or cash flows.

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers (Topic 606), which
supersedes the revenue recognition requirements in Topic 605, Revenue Recognition. This ASU is based on the
principle that revenue is recognized to depict the transfer of goods or services to customers in an amount that reflects
the consideration to which the entity expects to be entitled in exchange for those goods or services. The ASU also
requires additional disclosure about the nature, amount, timing and uncertainty of revenue and cash flows arising from
customer contracts, including significant judgments and changes in judgments and assets recognized from costs
incurred to obtain or fulfill a contract. In August 2015, the FASB issued ASU 2015-14, Revenue from Contracts with
Customers (Topic 606): Deferral of the Effective Date, which defers the effective date to annual reporting periods
beginning after December 15, 2017 using one of two retrospective application methods with earlier adoption
permitted for annual periods beginning after December 15, 2016. In March and April 2016, the FASB issued two
updates to the revenue recognition guidance (Topic 606), ASU 2016-08 Principal Versus Agent Considerations
(Reporting Revenue Gross Versus Net) and ASU 2016-10 Identifying Performance Obligations and Licensing. The
Company has not yet selected a transition method and is evaluating the accounting and disclosure requirements on its
condensed consolidated financial statements but does not currently anticipate a material impact upon adoption;
however, the Company is in the process of evaluating the effect this ASU will have on the classification of revenue
and related disclosures.

3. LOSS PER SHARE

Loss per share is computed as follows (in thousands, except per share data):

Three Months Ended March 31,

2016 2015
Net Shares Per Net Shares Per
Loss Share Loss Share

20
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Amount Amount
Basic loss per share $(84,049) 83,824 $(1.00 ) $(43,598) 86,097 $(0.51 )
Effect of dilutive incentive-based awards — —
Diluted loss per share $(84,049) 83,824 $(1.00 ) $(43,598) 86,097 $(0.51 )

In accordance with the Earnings Per Share Topic of the Accounting Standards Codification (“ASC”), basic loss per
share is computed by dividing net loss by the weighted average number of shares of common stock outstanding during
the period (excluding treasury stock and unvested restricted stock). The shares of unvested restricted stock are eligible
to receive dividends; however, dividend rights will be forfeited if the award does not vest. Accordingly, only vested
shares of outstanding restricted stock are included in the calculation of basic loss per share. The weighted average
number of repurchased shares during the period, if any, which are held as treasury stock, are excluded from shares of
common stock outstanding.

Diluted loss per share is determined using the treasury stock method based on the dilutive effect of unvested restricted
stock and certain shares of common stock that are issuable upon exercise of stock options. The Company’s outstanding
performance-vesting restricted share awards are considered contingently issuable shares and are excluded from the
calculation of diluted loss per share until the performance measure criteria is met as of the end of the reporting

period. There were approximately 5,070,000 and 615,000 potentially dilutive shares of common stock excluded from
the computation of diluted loss per share during the three months ended March 31, 2016 and 2015, respectively, as
their effect would have been anti-dilutive due to the Company’s net loss in those periods.
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SEAWORLD ENTERTAINMENT, INC. AND SUBSIDIARIES

NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(In thousands, except share and per share amounts)

4. INCOME TAXES

Income tax expense or benefit is recognized based on the Company’s estimated annual effective tax rate which is based
upon the tax rate expected for the full calendar year applied to the pre-tax income or loss of the interim period. The
Company’s consolidated effective tax rate for the three months ended March 31, 2016 was 37.3% and