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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q

y  QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the quarterly period ended June 30, 2015

OR

0 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

Commission File Number 1-9317

EQUITY COMMONWEALTH

(Exact Name of Registrant as Specified in Its Charter)

Maryland 04-6558834

(State or Other Jurisdiction of Incorporation or
Organization)

Two North Riverside Plaza, Suite 600, Chicago, IL 60606
(Address of Principal Executive Offices) (Zip Code)
(312) 646-2800

(Registrant’s Telephone Number, Including Area Code)

(IRS Employer Identification No.)

Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes y No o
Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files). Yesy Noo

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act. (Check One):

Large accelerated filer x Accelerated filer o

Non-accelerated filer o Smaller reporting company o

(Do not check if a smaller reporting company)

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes
o Noy

Number of registrant’s common shares of beneficial interest, $0.01 par value per share, outstanding as of July 31,
2015: 129,760,214.
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EXPLANATORY NOTE

References in this Quarterly Report on Form 10-Q to the Company, EQC, we, us or our, refer to Equity
Commonwealth and its consolidated subsidiaries as of June 30, 2015, unless the context indicates otherwise.
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PARTI.  Financial Information
Item 1. Financial Statements.
EQUITY COMMONWEALTH

CONDENSED CONSOLIDATED BALANCE SHEETS
(amounts in thousands, except share data)
(unaudited)

ASSETS

Real estate properties:

Land

Buildings and improvements

Accumulated depreciation

Properties held for sale

Acquired real estate leases, net

Cash and cash equivalents

Restricted cash

Rents receivable, net of allowance for doubtful accounts of $10,008 and $6,565,
respectively

Other assets, net

Total assets

LIABILITIES AND SHAREHOLDERS’ EQUITY
Senior unsecured debt, net

Mortgage notes payable, net

Liabilities related to properties held for sale
Accounts payable and accrued expenses

Assumed real estate lease obligations, net

Rent collected in advance

Security deposits

Total liabilities

Shareholders’ equity:

Preferred shares of beneficial interest, $0.01 par value: 50,000,000 shares authorized;
Series D preferred shares; 6 1/2% cumulative convertible; 4,915,196 and 4,915,497

shares issued and outstanding, respectively, aggregate liquidation preference of
$122,880 and $122,887, respectively

Series E preferred shares; 7 1/4% cumulative redeemable on or after May 15, 2016;
11,000,000 shares issued and outstanding, aggregate liquidation preference $275,000
Common shares of beneficial interest, $0.01 par value: 350,000,000 shares authorized,;

129,760,214 and 129,607,279 shares issued and outstanding, respectively
Additional paid in capital
Cumulative net income

June 30, December 31,
2015 2014
(audited)

$456,014 $714,238
3,834,855 5,014,205
4,291,469 5,728,443
(913,303 ) (1,030,445 )
3,378,166 4,697,998

360,781 —
121,912 198,287
1,286,902 364,516
31,351 32,257
209,089 248,101
159,845 220,480

$5,548,046  $5,761,639

$1,460,131  $1,598,416

513,561 609,249
20,336 —
128,590 162,204
5,728 26,784
21,860 31,359
10,610 14,044

2,160,816 2,442,056

119,263 119,266
265,391 265,391
1,298 1,296

4,495,244 4,487,133
2,260,098 2,233,852
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Cumulative other comprehensive loss (5,963 ) (53,216 )
Cumulative common distributions (3,111,868 ) (3,111,868 )
Cumulative preferred distributions (636,233 ) (622,271 )
Total shareholders’ equity 3,387,230 3,319,583
Total liabilities and shareholders’ equity $5,548,046 $5,761,639

See accompanying notes.
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EQUITY COMMONWEALTH

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(amounts in thousands, except per share data)

(unaudited)

Three Months Ended

June 30,

2015 2014
Revenues:
Rental income $163,697 $172,407
Tenant reimbursements and other income 39,997 42,787
Total revenues 203,694 215,194
Expenses:
Operating expenses 89,686 92,701
Depreciation and amortization 53,637 59,831
General and administrative 10,911 24,097

Six Months Ended June
30,
2015 2014

$331,669  $344,447
85,080 88,007
416,749 432,454

187,557 194,432
116,336 111,480
27,469



