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Dear Shareholder:

After rising for most of the six-month fiscal period ended November 30, 2010, municipal bonds fell sharply in the final weeks of the period,
erasing prior gains. Fueling this sudden reversal were continued concerns about the strength of the U.S. economic recovery, ongoing fiscal
problems in many cities and states as well as both the apparent end of federal subsidies for many municipal securities and renewed buying of
Treasury bonds by the Federal Reserve (the Fed ).

Six Months in Review
For the six-month fiscal period ended November 30, 2010:

PIMCO Municipal Income Fund II rose 0.84% on NAV but declined 1.34% on market price.
PIMCO California Municipal Income Fund II rose 0.02% on NAV but declined 1.56% on market price.

PIMCO New York Municipal Income Fund II declined 0.04% on NAV but rose 3.21% on market price.
The slowing economy was reflected in gross domestic product ( GDP ) figures during the reporting period. After expanding at a 5.0% annual rate
in the fourth quarter of 2009, GDP fell to 3.7% during the first quarter of 2010 and to 1.7% during the second quarter of 2010. However, it
rebounded in the third quarter of 2010 to 2.5%.

Hans W. Kertess
Chairman

Brian S. Shlissel
President & CEO

The slowing economy prompted the Fed to resume purchasing U.S. Treasury bonds. The goal of this quantitative easing was to lower interest
rates and boost economic activity. But at the time of the Fed s announcement, interest rates were already at or near record-low levels: just 2.41%
as recently as early October 2010. As Treasury yields fell, yields on many municipal bonds also dropped, pushing prices ~which move in the
opposite direction higher.

However these gains quickly evaporated. The quantitative easing program generally excluded Treasury bonds with longer maturities. Their
prices dropped, and since municipal bond prices move in tandem with Treasuries, prices of long-term municipals also fell.

There has been a second catalyst for the decline of municipal bond prices. As the recession neared bottom in early 2009, the Obama
administration unveiled its Build America Bonds ( BAB ) program. Part of the administration s stimulus package, BABs were designed to
subsidize borrowing costs for state and local governments. However, it became clear after the November election
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that the new Congress would not extend the BAB program. As a result, a year-end rush to sell BABs flooded the market. Oversupply exceeded
demand causing municipal bond prices to fall.

The end of the BAB program is likely to result in higher borrowing costs for state and city governments, many of which are already in dire fiscal
straights. The non-partisan Center on Budget and Policy Priorities projects that 46 states face budget shortfalls in 2011. In 18 of these states, the
red ink is more than 20% of planned expenditures.

The Road Ahead

The Bush tax cuts have been extended for two years. While federal tax brackets will remain stable in 2011 and 2012, taxes at the state and local
level are likely to rise, given the previously mentioned fiscal concerns. Therefore, despite current headwinds, we continue to believe that the tax
advantages inherent in investing in municipal bonds should continue to make them compelling investments in the years ahead.

For specific information on the Funds and their performance, please review the following pages. If you have any questions regarding the
information provided, we encourage you to contact your financial advisor or call the Funds shareholder servicing agent at (800) 254-5197. In
addition, a wide range of information and resources are available on our Web site, www.allianzinvestors.com/closedendfunds.

Together with Allianz Global Investors Fund Management LLC, the Funds investment manager, and Pacific Investment Management Company
LLC ( PIMCO ), the Funds sub-adviser, we thank you for investing with us.

We remain dedicated to serving your investment needs.

Sincerely,
Hans W. Kertess Brian S. Shlissel
Chairman President & Chief Executive Officer

Receive this report

electronically and

eliminate paper mailings.

To enroll, go to
www.allianzinvestors.com/edelivery.
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PIMCO Municipal Income Funds Il Fund Insights
November 30, 2010 (unaudited)

For the fiscal six-month period ended November 30, 2010 PIMCO Municipal Income Fund II returned 0.84% on NAV and -1.34% on market price. PIMCO
California Municipal Fund II returned 0.02% on NAV and -1.56% on market price and PIMCO New York Municipal Income Fund II returned -0.04% on
NAYV and 3.21% on market price.

Amid generally declining yields, the municipal yield curve steepened slightly during the reporting period, following the lead of the Treasury market. The
two-30 year spread increased by 34 basis points as long yields increased the most. AAA rated municipal yields increased by two, one, and 36 basis points in
two-, 10-, and 30- year maturities, respectively. In longer maturities, municipal bonds significantly underperformed the stronger taxable bond market, with
the Barclays Capital Long Municipal Bond Index returning 0.06% while the Barclays Capital Long Government/Credit index returned 6.16%, and the
Barclays Capital Long U.S. Treasury index returned 5.02%. Municipal to Treasury yield ratios (a measure of the relative attractiveness of municipal and
Treasury bonds) ended higher as Treasuries outperformed municipals. The 10-year ratio increased to 100.47% and the 30-year ratio decreased to 106.07%.

Holdings in the health care sector, which outperformed the general municipal market during the period, benefitted all three Funds returns. The Funds
interest rate positioning was negative for performance. Exposure to the tobacco sector, which underperformed the general municipal market during the
period, detracted from performance. The Funds positions in corporate-backed municipals, which significantly underperformed the general municipal market
during the period, also hindered performance.

PIMCO Municipal Income Fund I

The national municipal bond market benefited from widespread anticipation, confirmed with a September announcement, of a second round of asset
purchases by the Fed in support of credit markets. The improved investor sentiment was mitigated by rising concerns about the fiscal health of state
governments given the persistence of low tax revenues.

PIMCO California Municipal Income Fund Il

California municipal bonds underperformed the national index, with the Barclays Capital California Municipal Bond Index returning 0.95% versus 1.12%
for the Barclays Capital Municipal Bond index over the period. Long California municipal bonds slightly underperformed their peers in the national index,
returning 0.04% versus the Barclays Capital Long Municipal Bond Index gain of 0.06% cited above. Continued volatility is expected as the state continues
to struggle through their budget process, even with the budget balance agreement.

In addition to the factors noted above, exposure to the leasing sector, which outperformed the general municipal market during the period, benefitted
performance.

PIMCO New York Municipal Income Fund I

New York municipals, as measured by the Barclays Capital New York Municipal Bond Index, returned 1.00% for the period, slightly trailing the national
market s 1.12% gain, as measured by the Barclays Capital Municipal Bond Index. The long-maturity segment of the New York market also under performed
the long segment of the national municipal bond market, returning -0.06% versus the Barclays Capital Long Municipal Bond Index gain of 0.06% cited
above.

In addition to the factors noted above, exposure to the transportation sector, which underperformed the general municipal market during the period,
detracted from performance.
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PIMCO Municipal Income Funds Il Performance & Statistics

November 30, 2010 (unaudited)

Municipal Fund lI:
Total Return (1):

Six Month

1 Year

5 Year

Commencement of Operations (6/28/02) to 11/30/10
Market Price/NAV Performance:

Commencement of Operations (6/28/02) to 11/30/10

Market Price
NAV

Market Price/NAV:
Market Price

NAV

Premium to NAV

Market Price Yield(2)

California Municipal Fund Il:

Total Return(!):

Moody s Ratings
(as a % of total investments)

Market
Price

(1.34)%

8.80%

(0.61)%

2.69%

Market
Price

NAV

0.84%

11.61%

0.25%

3.11%

$10.59

$10.48

1.05%

7.37%

NAV
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Six Month
1 Year
5 Year

Commencement of Operations (6/28/02) to 11/30/10

Market Price/NAV Performance:

Commencement of Operations (6/28/02) to 11/30/10
Market Price
NAV

Market Price/NAV:
Market Price

NAV

Premium to NAV

Market Price Yield(2)

(1.56)% 0.02%
10.47% 10.79%
(3.74)% (4.48)%
0.80% 0.00%

$8.81

$7.75

13.68%

8.22%

Moody s Ratings
(as a % of total investments)
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PIMCO Municipal Funds Il Performance & Statistics
November 30, 2010 (unaudited) (continued)

New York Municipal Income Fund Il:

Market

Total Return (1): Price NAV
Six Month 3.21% (0.04)%
1 Year 12.79% 9.50%
5 Year 0.46% 0.39%
Commencement of Operations (6/28/02) to 11/30/10 3.34% 2.97%
Market Price/NAV Performance:
Commencement of Operations (6/28/02) to 11/30/10

Market Price

NAV
Market Price/NAV:
Market Price $11.38
NAV $10.51
Premium to NAV 8.28%
Market Price Yield(2) 6.99%

Moody s Ratings
(as a % of total investments)

(1) Past performance is no guarantee of future results. Total return is calculated by determining the percentage change in net asset value
( NAV ) or market price (as applicable) in the specified period. The calculation assumes that all income dividends and capital gain
distributions if any, have been reinvested. Total return does not reflect broker commissions or sales charges. Total return for a period of less
than one year is not annualized. Total return for a period of more than one year represents the average annual total return.
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Performance at market price will differ from its results at NAV. Although market price returns typically reflect investment results over time,
during shorter periods returns at market price can also be influenced by factors such as changing views about the Funds, market conditions,
supply and demand for each Fund s shares, or changes in each dividends.

An investment in each Fund involves risk, including the loss of principal. Total return, market price, market yield and NAV will fluctuate with
changes in market conditions. This data is provided for information purposes only and is not intended for trading purposes. Closed-end funds,
unlike open-end funds, are not continuously offered. There is a onetime public offering and once issued, shares of closed-end funds are sold
in the open market through a stock exchange. NAV is equal to total assets attributable to common shareholders less total liabilities divided by
the number of common shares outstanding. Holdings are subject to change daily.

(2) Market Price Yield is determined by dividing the annualized current monthly per share dividend (comprised of net investment income) payable
to common shareholders by the market price per common share at November 30, 2010.
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PIMCO Municipal Income Fund Il Schedule of Investments
November 30, 2010 (unaudited)

Principal
Amount
(000s)

MUNICIPAL BONDS & NOTES 97.2%

$10,000

1,235

2,650

3,550
5,900

3,500
2,860
5,000

29,700
1,500

41,100
10,000
10,500

13,000

6,000
2,500
1,365
2,000
2,000
2,000

10,500

Alabama 1.2%

Birmingham-Baptist Medical Centers Special Care Facs.
Financing Auth. Rev., Baptist Health Systems, Inc.,

5.00%, 11/15/30, Ser. A

Montgomery BMC Special Care Facs. Financing Auth. Rev.,
5.00%, 11/15/29, Ser. B (NPFGC)

Tuscaloosa Public Educational Building Auth. Rev.,

Stillman College Project, 5.00%, 6/1/26, Ser. A

Alaska 0.7%

Housing Finance Corp. Rev., 5.25%, 6/1/32, Ser. C (NPFGC)
Northern Tobacco Securitization Corp. Rev.,

5.00%, 6/1/46, Ser. A

Arizona 9.6%

Health Facs. Auth. Rev., Banner Health,

5.00%, 1/1/35, Ser. A

5.50%, 1/1/38, Ser. D

Maricopa Cnty. Pollution Control Corp. Rev.,
5.00%, 6/1/35, Ser. A

Pima Cnty. Industrial Dev. Auth. Rev.,

5.00%, 9/1/39

Tuscon Electric Power Co., 5.25%, 10/1/40, Ser. A
Salt River Project Agricultural Improvement &
Power Dist. Rev., Ser. A (h),

5.00%, 1/1/37

5.00%, 1/1/39

Salt Verde Financial Corp. Rev., 5.00%, 12/1/37

Arkansas 0.2%
Dev. Finance Auth. Rev., Arkansas Cancer Research Center
Project, zero coupon, 7/1/46 (AMBAC)

California 5.3%

Golden State Tobacco Securitization Corp. Rev.,

5.00%, 6/1/33, Ser. A-1

Los Angeles Department of Water & Power Rev.,

5.00%, 7/1/39, Ser. A-1 (AMBAC)

Lynwood Utility Auth. Rev., 5.00%, 6/1/29, Ser. A (AGC)
Montebello Unified School Dist., GO, 5.00%, 8/1/33 (AGM)
San Diego Cnty. Water Auth., CP, 5.00%, 5/1/38, Ser. 2008-A
(AGM)

Santa Clara Cnty. Financing Auth. Rev.,

5.75%, 2/1/41, Ser. A (AMBAC)

State, GO, 6.00%, 4/1/38

Credit Rating
(Moody s/S&P)

Baa2/NR
A3/A

NR/BBB

Aa2/AA

Baa3/NR

NR/A+
NR/A+

A1/A
Aa2/AA
Baa3/BBB

Aal/AA
Aal/AA
A3/A

Aa2/NR

Baa3/BB+
Aa3/AA
Aa3/AA+
Aa3/AA+
Aa2/AA+

A1/A+
A1/A

Value

8,698,600
1,114,378

2,476,292

12,289,270

3,565,975

3,707,560

7,273,535

3,335,115
2,896,637

4,855,600
28,559,520
1,357,965

41,760,888
10,226,300
9,239,895

102,231,920

1,691,430

4,407,540
2,492,350
1,363,362
2,018,880
2,004,820

2,024,060
11,058,770
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Statewide Communities Dev. Auth. Rev.,
3,820  California Baptist Univ., 9.00%, 11/1/17, Ser. B (a)(c) NR/NR 3,427,342
| 11.30.10 | PIMCO Municipal Income Funds Il Semi-Annual Report 7
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PIMCO Municipal Income Fund Il Schedule of Investments
November 30, 2010 (unaudited) (continued)

Principal
Amount
(000s)

$ 5,500
19,500

5,800
11,250

1,000
1,000

500
2,000

1,430
600

1,250

1,000

1,000

600
8,500
1,000
6,205
3,000
2,335
7,135
3,000
3,490

500
7,900
5,000

10,000

California (continued)
Methodist Hospital Project (FHA),
6.625%, 8/1/29

6.75%, 2/1/38

Colorado 2.1%

Aurora Rev., Children s Hospital Assoc., 5.00%, 12/1/40
City & Cnty. of Denver Airport Rev.,

5.00%, 11/15/25, Ser. B (AGM)

Denver Health & Hospital Auth. Rev., 5.625%, 12/1/40
Health Facs. Auth. Rev.,

American Baptist Homes, 5.90%, 8/1/37, Ser. A

Evangelical Lutheran, 6.125%, 6/1/38, Ser. A

Housing & Finance Auth. Rev., Evergreen Country Day School,
Inc. Project, 5.875%, 6/1/37 (a)(c)

Public Auth. for Colorado Energy Rev., 6.50%, 11/15/38
Regional Transportation Dist., CP, 5.375%, 6/1/31, Ser. A (d)

Connecticut 0.1%
Harbor Point Infrastructure Improvement Dist., Tax Allocation,
7.875%, 4/1/39, Ser. A

Delaware 0.1%
State Economic Dev. Auth. Rev., Delmarva Power & Light Co.,
5.40%, 2/1/31

Florida 5.8%

Brevard Cnty. Health Facs. Auth. Rev., Health First, Inc. Project,
7.00%, 4/1/39

Broward Cnty. Airport Rev., 5.375%, 10/1/29, Ser. O

Broward Cnty. Water & Sewer Rev., 5.25%, 10/1/34, Ser. A (h)
Clearwater Rev., 5.25%, 12/1/39, Ser. A

Governmental Utility Auth. Rev., Barefoot Bay Utilities System,
5.00%, 10/1/29 (AMBAC)

Highlands Cnty. Health Facs. Auth. Rev.,

Adventist Health System, 5.625%, 11/15/37, Ser. B
Hillsborough Cnty. Industrial Dev. Auth. Pollution Control Rev.,
Tampa Electric Co. Project, 5.50%, 10/1/23

Jacksonville Health Facs. Auth. Rev., Ascension Health,
5.25%, 11/15/32, Ser. A

Leesburg Hospital Rev., Leesburg Regional Medical

Center Project, 5.50%, 7/1/32

Miami-Dade Cnty. Airport Rev., 5.50%, 10/1/36, Ser. A
Sarasota Cnty. Health Facs. Auth. Rev., 5.75%, 7/1/37

State Board of Education, GO, 5.00%, 6/1/38, Ser. D (h)
Sumter Landing Community Dev. Dist. Rev.,

4.75%, 10/1/35, Ser. A (NPFGC)

Tallahassee Rev., 5.00%, 10/1/37 (h)

8 PIMCO Municipal Income Funds Il Semi-Annual Report | 11.30.10 |

Credit Rating
(Moody s/S&P)

Aa2/NR
Aa2/NR

A1/A+

Aa3/AA+
NR/BBB

NR/NR
A3/A

NR/BB

A2/A
Aa3/A

NR/NR

Baa2/BBB+

A3/A
A1/A+
Aa2/AA
Aa3/AA

WR/NR
Aa3/AA
Baa1/BBB
Aai/AA
Baa1/BBB+
A2/A
NR/NR
Aai/AAA

Baal/A
Aal/AA+

Value

$ 6,179,140
21,815,235

56,786,499

5,659,176

11,262,937
958,820

837,480
507,435

1,040,400

1,567,609
600,660

22,434,517

1,302,962

1,002,160

1,095,540

620,184
8,791,380
1,036,250
6,208,537
3,036,690
2,381,957
7,204,566
2,847,450
3,535,963

407,105
8,025,689

4,284,100
10,137,900
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PIMCO Municipal Income Fund Il Schedule of Investments
November 30, 2010 (unaudited) (continued)

Principal
Amount
(000s)

$ 1,500

1,500
2,775

10,000
4,065

3,161
6,700
1,250
5,000

2,500
20,100
250
1,000
700
2,000
1,500

10,000
5,000
68,470

4,500
2,900

1,500
2,500
990

Florida (continued)
Winter Springs Water & Sewer Rev.,
zero coupon, 10/1/29 (FGIC-NPFGC)

Georgia 0.3%

Atlanta Airport Rev., 5.00%, 1/1/40, Ser. A
Medical Center Hospital Auth. Rev.,
Spring Harbor Green Island Project,
5.25%, 7/1/37

lllinois 13.9%

Chicago, GO, Ser. C,

5.00%, 1/1/34 (h)

5.50%, 1/1/40 (FGIC-NPFGC)

Chicago, Special Assessment, Lake Shore East,
6.625%, 12/1/22

6.75%, 12/1/32

Chicago Motor Fuel Tax Rev., 5.00%, 1/1/38, Ser. A (AGC)
Cicero, GO, 5.25%, 12/1/31 (NPFGC)

Finance Auth. Rev.,

Christian Homes, Inc., 5.75%, 5/15/31, Ser. A
Elmhurst Memorial Healthcare, 5.625%, 1/1/28
Leafs Hockey Club Project, 6.00%, 3/1/37, Ser. A (k)
Memorial Health Systems, 5.50%, 4/1/39

OSF Healthcare System, 7.125%, 11/15/37, Ser. A
Provena Health, 6.00%, 5/1/28, Ser. A

Sedgebrook, Inc., 6.00%, 11/15/42, Ser. A (k)

Univ. of Chicago, Ser. B,

5.50%, 7/1/37

5.50%, 7/1/37 (h)

Sports Facs. Auth. Rev., 5.50%, 6/15/30 (AMBAC)
Village of Hillside, Tax Allocation, Mannheim Redev. Project,
6.55%, 1/1/20

7.00%, 1/1/28

Indiana 0.5%

Finance Auth. Rev.,

Duke Energy Indiana, Inc., 6.00%, 8/1/39, Ser. B
United States Steel Corp., 6.00%, 12/1/26

Vigo Cnty. Hospital Auth. Rev., Union Hospital, Inc.,
5.80%, 9/1/47 (a)(c)

lowa 4.1%
Finance Auth. Rev.,

Credit Rating
(Moody s/S&P)

WR/A+

A1/NR

NR/NR

Aa3/A+
Aa3/A+

NR/NR
NR/NR
Aa3/AA+
Baal/A

NR/NR
Baa1/NR
NR/NR
A1/A+
A3/A

Baa1/BBB+

NR/NR

Aai/AA

Aai/AA
WR/A

NR/NR
NR/NR

NR/A
Ba2/BB

NR/NR

Value

$ 601,815

60,215,126

1,475,100

2,189,753

3,664,853

9,891,600
4,118,292

3,031,273
6,251,033
1,244,437
5,071,800

2,258,075
18,811,590
62,750
974,710
751,093
1,995,600
418,500

10,809,000
5,404,500
70,606,264

4,224,600
2,551,594

148,476,711

1,611,915
2,534,275

880,922

5,027,112
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4,500
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Deerfield Retirement Community, Inc., Ser. A,

5.50%, 11/15/27 NR/NR 179,223
5.50%, 11/15/37 NR/NR 700,158
NR/NR 4,077,540

Edgewater LLC Project, 6.75%, 11/15/42
| 11.30.10 | PIMCO Municipal Income Funds Il Semi-Annual Report 9
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PIMCO Municipal Income Fund Il Schedule of Investments
November 30, 2010 (unaudited) (continued)

Principal
Amount Credit Rating
(000s) (Moody s/S&P) Value

lowa (continued)
$ 850 Wedum Walnut Ridge LLC Project,

5.625%, 12/1/45, Ser. A NR/NR $ 522,631
46,000 Tobacco Settlement Auth. Rev., 5.60%, 6/1/34, Ser. B Baa3/BBB 38,168,040
43,647,592

Kansas 0.1%

500 Dev. Finance Auth. Rev., Adventist Health, 5.75%, 11/15/38 Aa3/AA 536,475

850 Manhattan Rev., Meadowlark Hills Retirement,
5.00%, 5/15/36, Ser. A NR/NR 655,053
1,191,528

Kentucky 0.8%
Economic Dev. Finance Auth. Rev.,
Baptist Healthcare Systems, Ser. A,

2,000 5.375%, 8/15/24 Aa3/NR 2,141,040
2,500 5.625%, 8/15/27 Aa3/NR 2,659,725
2,500 Catholic Healthcare Partners, 5.25%, 10/1/30 A1/AA 2,503,700

1,000 Owensboro Medical Healthcare Systems,
6.375%, 6/1/40, Ser. A Baa2/NR 1,002,460
8,306,925

Louisiana 4.6%
Local Gov t Environmental Facs. & Community Dev. Auth. Rev.,

450  Westlake Chemical Corp., 6.50%, 11/1/35, Ser. A-2 (d) Ba2/BBB 457,852
Woman s Hospital Foundation, Ser. A,

17



