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CALIFORNIA COASTAL COMMUNITIES, INC.
6 Executive Circle, Suite 250
Irvine, California 92614

NOTICE OF ANNUAL MEETING OF STOCKHOLDERS
To be held August 11, 2005

The annual meeting of stockholders (the �Annual Meeting�) of California Coastal Communities, Inc., a Delaware
corporation (the �Company�) will be held at the Wyndham Hotel, 700 King Street, Wilmington, Delaware, on August
11, 2005, commencing at 9:30 a.m. local time, to consider and act upon the following:

(1)   To elect four directors of the Company, each for a term of one year.

(2)   To consider the proposed sale of the Company�s 103-acre �lower bench� of the Bolsa Chica mesa to the State of California�s Wildlife
Conservation Board for $65 million.

(3)   The ratification of the appointment of Deloitte & Touche LLP as independent registered public accounting firm of the Company.

(4)   To transact such other business as may properly come before the meeting or any adjournment or postponement thereof.

Holders of record of the Company�s Common Stock at the close of business on June 14, 2005 will be entitled to receive notice of, and to vote at
the Annual Meeting, or any adjournment or postponement thereof.

By Order of the Board of Directors,

Sandra G. Sciutto
Senior Vice President,
Chief Financial Officer
and Secretary

Irvine, California
June 14, 2005

THE BOARD OF DIRECTORS OF CALIFORNIA COASTAL COMMUNITIES, INC. RECOMMENDS THAT YOU VOTE FOR
THE FOREGOING PROPOSALS.

YOUR VOTE IS IMPORTANT. PLEASE COMPLETE, DATE, SIGN AND RETURN THE ENCLOSED PROXY PROMPTLY IN
THE ENCLOSED POSTAGE-PAID ENVELOPE. YOU MAY, IF YOU WISH, REVOKE YOUR PROXY AT ANY TIME PRIOR TO
ITS EXERCISE.
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CALIFORNIA COASTAL COMMUNITIES, INC.
6 Executive Circle, Suite 250
Irvine, California 92614

PROXY STATEMENT

June 14, 2005

This Proxy Statement is furnished in connection with the solicitation of proxies by the Board of Directors of California Coastal
Communities, Inc., a Delaware corporation (the �Company�), for use at the Annual Meeting of Stockholders of the Company (the �Annual
Meeting�) to be held at the Wyndham Hotel, 700 King Street, Wilmington, Delaware on August 11, 2005, at 9:30 a.m., local time, and at any
adjournment thereof. This Proxy Statement and the related proxy card are first being sent to the Company�s stockholders on or about June 14,
2005.

ACTION TO BE TAKEN UNDER THE PROXY

At the Annual Meeting, the holders of shares of the Company�s Common Stock, par value $.05 per share (the �Common Stock�) will be asked to
consider and vote upon:

(i)  The election of four directors of the Company, each for a one year term;

(ii)  To consider the proposed sale of the Company�s 103 acre �lower bench� of the Bolsa Chica mesa to the State of
California�s Wildlife Conservation Board for $65 million.

(iii)  The ratification of the appointment of Deloitte & Touche LLP as independent registered public accounting firm
for the fiscal year ending December 31, 2005.

(iv)  To transact such other business as may properly come before the meeting or any adjournment or postponement
thereof.

All proxies in the enclosed form that are properly executed and returned to the Company will be voted at the Annual Meeting or any
adjournments thereof in accordance with any specifications thereon, or, if no specifications are made, will be voted FOR approval of the
proposals set forth in the Notice of Annual Meeting of Stockholders. Any proxy may be revoked by any stockholder who attends the meeting
and gives oral notice of his or her intention to vote in person, without compliance with any other formalities. In addition, any proxy given
pursuant to this solicitation may be revoked prior to the Annual Meeting by delivering an instrument revoking it or a duly executed proxy
bearing a later date to the Secretary of the Company.

Management does not know of any matters other than those set forth herein which may come before the Annual Meeting. If any other matters
are properly presented to the meeting for action, it is intended that the persons named in the enclosed form of proxy and acting thereunder will
vote in accordance with their best judgment on such matters.

PROXY SOLICITATION

The expense of preparing, printing and mailing this Proxy Statement and the proxies solicited hereby will be borne by the Company. In addition
to the use of the mails, proxies may be solicited by officers and directors and regular employees of the Company, without additional
remuneration, by personal interviews, telephone, telegraph or otherwise. The Company will also request brokerage firms, nominees, custodians
and fiduciaries to forward proxy materials to the beneficial owners of shares held of record and will
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provide reimbursement for the cost of forwarding the material in accordance with customary charges. The Company has retained Shareholder
Services to aid in the solicitation of proxies, including soliciting proxies from brokerage firms, banks, nominees, custodians and fiduciaries. The
fees of such firm will aggregate approximately $500 plus out-of-pocket costs and expenses.

VOTING SECURITIES AND PRINCIPAL HOLDERS THEREOF

Holders of record of the Company�s Common Stock at the close of business on June 14, 2005 (the �Record Date�) are entitled to notice of and to
vote at the Annual Meeting with respect to all matters properly presented at the Annual Meeting. Holders of the Common Stock are entitled to
one vote for each share held on each such matter at the Annual Meeting. A stockholders� list will be available for examination by stockholders at
the Annual Meeting.

As of the Record Date, there were 10,160,212 shares of Common Stock issued and outstanding. The holders of a majority of the shares entitled
to vote, present in person or represented by proxy, will constitute a quorum for the transaction of business at the Annual Meeting. A plurality of
the votes cast is required to elect the directors. The affirmative vote of a majority of the shares present in person or by proxy and entitled to vote
at the Annual Meeting is required to ratify the appointment of Deloitte & Touche LLP as independent auditors for the Company for its fiscal
year ending December 31, 2005.

A proxy submitted by a stockholder may indicate that all or a portion of the shares of Common Stock represented by such proxy are not being
voted by such stockholder with respect to a particular matter. This could occur, for example, when a broker is not permitted to vote stock held in
street name on certain matters in the absence of instructions from the beneficial owner of the stock. The shares subject to any such proxy which
are not being voted with respect to a particular matter (the �non-voted shares�) will be considered shares not present and entitled to vote on such
matter, although such non-voted shares will count for purposes of determining the presence of a quorum.
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The following table sets forth, as of May 31, 2005, the name and address of each person believed to be a beneficial interest holder of more than
5% of the Common Stock, the number of shares beneficially owned and the percentage so owned. Except as set forth below, management knows
of no person who, as of May 31, 2005, owned beneficially more than 5% of the Company�s outstanding Common Stock.

Title of Class
Name and Address of 
Beneficial Interest Holder

Amount and Nature of 
Beneficial Ownership

Percent of
Class

Common Stock ING Capital LLC 1,630,683 shares (1) 16.0 %
1325 Avenue of the Americas, 10th Floor
New York, NY 10019

Common Stock Merrill Lynch & Co, Inc. 1,038,295 shares (2) 10.2 %
4 World Financial Center
New York, NY 10080

Common Stock Mercury Real Estate Advisors L.L.C. 1,004,638 shares (3) 9.9 %
100 Field Point Road
Greenwich, CT 06830

Common Stock Mellon Financial Corporation 908,670 shares (4) 8.9 %
One Mellon Center
Pittsburgh, PA 15258

Common Stock Lloyd I. Miller, III 719,103 shares (5) 7.1 %
4550 Gordon Drive
Naples, FL 34102

Common Stock Advisory Research, Inc. 608,700 shares (6) 6.0 %
180 N. Stetson St., Suite 5500
Chicago, IL 60601

Common Stock Murray Capital Management, Inc. 555,427 shares (7) 5.5 %
680 Fifth Avenue
New York, NY 10019

(1)  According to Schedule 13D, Amendment No. 2 dated March 7, 2005, ING Capital LLC is the beneficial owner
of 1,630,683 shares.

(2)  According to Schedule 13G, Amendment No. 3 dated February 9, 2004, Merrill Lynch & Co., Inc. is the
beneficial owner of 1,038,295 shares.

(3)  According to Schedule 13G, Amendment No. 2 dated February 7, 2005, and subsequent information provided
by the holder, Mercury Real Estate Advisors L.L.C. and its affiliates are the beneficial owners of an aggregate of
1,004,638 shares.

(4)  According to Schedule 13G, Amendment No. 2 dated February 10, 2005, Mellon Financial Corporation is the
beneficial owner of 908,670 shares.

(5)  According to Schedule 13G, Amendment No. 4 dated February 4, 2005, Mr. Miller is the beneficial owner of
719,103 shares.

(6)  According to Schedule 13G, dated February 14, 2005, Advisory Research is the beneficial owner of 608,700
shares.

(7)  According to Schedule 13G, Amendment No. 1, dated February 9, 2005 and subsequent information provided
by the holder, Murray Capital Management, Inc. is the beneficial owner of 555,427 shares.
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Proposal 1

ELECTION OF DIRECTORS

The Board of Directors of the Company currently consists of Thomas W. Sabin, Jr. (Chairman), Geoffrey W. Arens, Phillip R. Burnaman II, and
Raymond J. Pacini . Under the Amended and Restated Certificate of Incorporation and the Amended By-laws of the Company, the four
members of the Board of Directors have each been elected for a term expiring at the 2005 Annual Meeting. The directors to be elected at the
2005 Annual Meeting will be elected for a one-year term expiring in 2006.

Upon recommendation of the Nominating Committee, the Board of Directors has nominated Messrs. Arens, Burnaman, Pacini, and Sabin,
whose current terms expire at the 2005 Annual Meeting, for election as directors. If any nominee should be unavailable for election at the
Annual Meeting, the proxies will be voted for the election of such other person as may be recommended by the Board of Directors in place of
such nominee.

THE BOARD OF DIRECTORS RECOMMENDS A VOTE FOR THE ELECTION OF THE NOMINEES AS DIRECTORS.

Information about the nominees for election as directors and the incumbent directors, including biographical and employment information, is set
forth below:

Nominees for Election as Directors

Geoffrey W. Arens, 41, has been a Director of the Company since April 2004. Mr. Arens is a Managing Director of ING Capital LLC
(investment management/proprietary trading) which is a subsidiary of the ING Group, an Amsterdam-based banking, investment banking and
insurance institution. Mr. Arens is also Chief Executive Officer of ING Capital Advisors, LLC, a registered investment advisor specializing in
the management of leveraged loan assets for large institutional clients. Since prior to 1998 until May 1998, Mr. Arens was a Vice President of
ING Barings Securities Limited. Mr. Arens also serves on the board of directors of Cadiz Inc., which manages water resources in California, and
he is a member of that company�s nominating and audit committees.

Phillip R. Burnaman II, 46, has been a Director of the Company since September 1997. Mr. Burnaman is Head of Structured Products for
NewStar Financial Inc., a specialty finance company focused on non-investment grade credit opportunities. Mr. Burnaman was Senior Managing
Director of ING Barings Services Limited (investment management/proprietary trading) which is a subsidiary of the ING Group, an
Amsterdam-based banking, investment banking and insurance institution from February 2001 until March 31, 2004. Mr. Burnaman was
Managing Director and global head of the Strategic Trading Platform of ING Barings from prior to 1998 until February 2001.

Raymond J. Pacini, 49, has been a Director, President and Chief Executive Officer of the Company since May 1998. Since prior to 1998 until
May 1998 he was Executive Vice President, Chief Financial Officer, Secretary and Treasurer of the Company.

Thomas W. Sabin, Jr., 48, has been a Director of the Company since September 1997. Mr. Sabin is also President of Thomas Sabin, Inc. and
Manager and Vice President of GSSW-REO, L.L.C., a real estate limited liability company. Prior to 1998, Mr. Sabin operated GSSW, L.P., a
limited partnership, the purpose of which was to acquire real estate assets from the Resolution Trust Corporation. Mr. Sabin is also former
President of Southmark Equities Corporation.
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Information about the beneficial ownership of the Common Stock as of April 2, 2005 by each nominee, director, executive officer named in the
Summary Compensation Table, and all directors and executive officers of the Company as a group is set forth below:

Name of Beneficial Interest Holder
Shares of 
Common Stock(1)

Percent of
Class(2)

Phillip R. Burnaman, II 1,000 *
Thomas W. Sabin, Jr.(3) 279,000 2.67 %
Raymond J. Pacini(4) 376,625 3.61 %
Sandra G. Sciutto(5) 80,750 *
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