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PART I

- FINANCIAL INFORMATION

Item 1. Financial Statements

URANIUM ENERGY CORP.
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(An Exploration Stage Company)

CONSOLIDATED FINANCIAL STATEMENTS

OCTOBER 31, 2009
(Unaudited)

URANIUM ENERGY CORP.

(An Exploration Stage Company)

CONSOLIDATED BALANCE SHEETS
(Unaudited)

COMMITMENTS AND CONTINGENCIES

(Notes 5 and 11)

The accompanying notes are an integral part of these consolidated financial statements.
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URANIUM ENERGY CORP.

(An Exploration Stage Company)

CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited)
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The accompanying notes are an integral part of these consolidated financial statements.

URANIUM ENERGY CORP.

(An Exploration Stage Company)

CONSOLIDATED STATEMENT OF STOCKHOLDERS' EQUITY
(Unaudited)

The accompanying notes are an integral part of these consolidated financial statements.

URANIUM ENERGY CORP.

(An Exploration Stage Company)

CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

SUPPLEMENTAL CASH FLOW INFORMATION AND

NONCASH INVESTING
AND FINANCING ACTIVITIES (Note 12)

The accompanying notes are an integral part of these consolidated financial statements.

URANIUM ENERGY CORP.

(An Exploration Stage Company)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
OCTOBER 31, 2009 (Unaudited)

NOTE 1: NATURE OF OPERATIONS

Uranium Energy Corp. (the "Company") was incorporated on May 16, 2003, in the State of Nevada. The Company
owns a 100% interest in UEC Resources Ltd. ("UEC Resources"), a private company incorporated in the province of
British Columbia, Canada on December 21, 2007. Since November 1, 2004, the Company has acquired mineral leases
and entered into joint venture agreements, directly or by way of option, for the purposes of exploring for economic
deposits of uranium in the States of Arizona, Colorado, New Mexico, Texas, Utah, and Wyoming. As at October 31,
2009, the Company has interests in approximately 40,904 net acres of mineral properties which have been staked,
leased or optioned.

These consolidated financial statements have been prepared in accordance with generally accepted accounting
principles in the United States of America.

The Company commenced operations on May 16, 2003, and has not realized any significant revenues since inception.
As at October 31, 2009, the Company has working capital of $21,405,050 and an accumulated deficit of $60,201,191.
Although existing cash resources are currently expected to provide sufficient funds through the upcoming year, the
capital expenditures required to achieve planned principal operations may be substantial. The continuation of the
Company as a going concern for a period of longer than the upcoming year is dependent upon the ability of the
Company to obtain necessary financing to continue operations. The Company is in the exploration stage of its mineral
property development and to date has not yet established any proven mineral reserves on its existing properties. The
continued operations of the Company and the recoverability of the carrying value of its assets are ultimately
dependent upon the ability of the Company to achieve profitable operations. To date, the Company has completed
private placements and received funding through the exercise of stock options and share purchase warrants for net
proceeds of $67,605,646 from the issuance of shares of the Company's common stock.

Unaudited Interim Consolidated Financial Statements

The accompanying unaudited interim consolidated financial statements have been prepared in accordance with
generally accepted accounting principles for interim financial information. They may not include all information and
footnotes required by United States generally accepted accounting principles for complete financial statements,
however, except as disclosed herein, there have been no material changes in the information disclosed in the notes to
the audited consolidated financial statements for the year ended July 31, 2009 included in the Company's Annual
Report on Form 10-K filed with the Securities and Exchange Commission. The interim unaudited consolidated
financial statements should be read in conjunction with those consolidated financial statements included in the Form
10-K. In the opinion of management, all adjustments considered necessary for a fair presentation, consisting solely of
normal recurring adjustments, have been made. Operating results for the three months ended October 31, 2009 are not
necessarily indicative of the results that may be expected for the year ending July 31, 2010.

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation and Principles of Consolidation

These consolidated financial statements are presented in United States dollars and have been prepared in accordance
with accounting principles generally accepted in the United States of America.

The accompanying consolidated financial statements include the accounts of Uranium Energy Corp. and its
wholly-owned subsidiary, UEC Resources Ltd. All significant inter-company transactions and balances have been
eliminated upon consolidation.



Edgar Filing: URANIUM ENERGY CORP - Form 10-Q

Accounting Standards Codification
The Accounting Standards Codification (ASC) has become the source of authoritative U.S. generally accepted
accounting principles ("GAAP"). The ASC only changes the referencing of financial accounting standards and does
not change or alter existing GAAP.

Cash and Cash Equivalents

The Company considers all highly liquid instruments with an original maturity of three months or less at the time of
issuance to be cash equivalents.

URANIUM ENERGY CORP.
(An Exploration Stage Company)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
OCTOBER 31, 2009 (Unaudited)

Use of Estimates

The preparation of financial statements in conformity with United States generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amount of assets and liabilities at the
date of the financial statements and revenues and expenses during the period reported. By their nature, these estimates
are subject to measurement uncertainty and the effect on the financial statements of changes in such estimates in
future periods could be significant. Significant areas requiring management's estimates and assumptions are
determining the fair value of transactions involving common stock, valuation and impairment losses on mineral
property acquisitions, valuation of stock-based compensation, and valuation of available-for-sale securities. Other
areas requiring estimates include allocations of expenditures to resource property interests, depreciation of property
and equipment, and amortization of databases. Actual results could differ from those estimates.

Fair Value Measurements

In September 2006, the FASB issued ASC 820, Fair Value Measurements and Disclosures. The objective of ASC 820
is to increase consistency and comparability in fair value measurements and to expand disclosures about fair value
measurements. ASC 820 defines fair value, establishes a framework for measuring fair value in generally accepted
accounting principles, and expands disclosures about fair value measurements. ASC 820 applies under other
accounting pronouncements that require or permit fair value measurements and does not require any new fair value
measurements. The provisions of ASC 820 are effective for fair value measurements made in fiscal years beginning
after November 15, 2007. The adoption of ASC 820 did not have a material effect on the Company's financial
statements.

Mineral Property Costs

The Company is primarily engaged in the acquisition, exploration and development of mineral properties.
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Mineral property acquisition costs are initially capitalized as tangible assets when purchased. The Company assesses
the carrying costs for impairment when indicators of impairment exist. If proven and probable reserves are established
for a property and it has been determined that a mineral property can be economically developed, costs will be
amortized using the units-of-production method over the estimated life of the reserve.

Mineral property exploration costs are expensed as incurred.

As of the date of these financial statements, the Company has not established any proven or probable reserves on its
mineral properties and incurred only acquisition and exploration costs.

Databases

Costs related to internally developed databases are expensed as incurred. Costs of acquired mineral property databases
are capitalized upon acquisition. Mineral property databases are tested for impairment whenever events or changes
indicate the carrying value amount may not be recoverable. An impairment loss is recognized if it is determined that
the carrying amount is not recoverable and exceeds fair value. Mineral property databases are amortized over five
years using the straight-line method.

Restoration and Remediation Costs (Asset Retirement Obligations)

Various federal and state mining laws and regulations require the Company to reclaim the surface areas and restore
underground water quality for its mine projects to the pre-existing mine area average quality after the completion of
mining.

Future reclamation and remediation costs, which include production equipment removal and environmental
remediation, are accrued based on management's best estimate at the end of each period of the costs expected to be
incurred at each project. Such estimates would be determined by the Company's engineering studies calculating the
cost of future surface and groundwater activities, current regulations, actual expenses incurred, and technology and
industry standards.

In accordance with ASC 410, Asset Retirement and Environmental Obligations, the Company will capitalize the
measured fair value of asset retirement obligations to mineral rights and properties. The asset retirement obligations
would be accreted to an undiscounted value until the time at which they are expected to be settled. Actual retirement
costs will be recorded against the asset retirement obligations when incurred. Any difference between the recorded
asset retirement obligations and the actual retirement costs incurred will be recorded as a gain or loss in the period of
settlement.

URANIUM ENERGY CORP.
(An Exploration Stage Company)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
OCTOBER 31, 2009 (Unaudited)

Impairment of Long-Lived Assets
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Long-lived assets are reviewed for impairment whenever events or changes in circumstances indicate the carrying
amount of an asset may not be recoverable. Circumstances which could trigger a review include, but are not limited
to: significant decreases in the market price of the asset; significant adverse changes in the business climate or legal
factors; accumulation of costs significantly in excess of the amount originally expected for the acquisition or
construction of the asset; current period cash flow or operating losses combined with a history of losses or a forecast
of continuing losses associated with the use of the asset; and current expectation that the asset will more likely than
not be sold or disposed significantly before the end of its estimated useful life. Recoverability of these assets is
measured by comparison of its carrying amount to future undiscounted cash flows the assets are expected to generate.
An impairment loss is recognized when the carrying amount is not recoverable and exceeds fair value.

Financial Instruments

The fair values of cash and cash equivalents, restricted cash, other current monetary assets, accounts payable and
accrued liabilities were estimated to approximate their carrying values due to the immediate or short-term maturity of
these financial instruments. The Company's operations and financing activities are conducted primarily in United
States dollars, and as a result the Company is not subject to significant exposure to market risks from changes in
foreign currency rates. Management has determined that the Company is not exposed to significant credit risk.

Loss per Common Share

Basic loss per share includes no dilution and is computed by dividing loss attributable to common stockholders by the
weighted average number of common shares outstanding for the period. Diluted earnings per share reflect the
potential dilution of securities that could share in the earnings (loss) of the Company. The common shares potentially
issuable on conversion of outstanding convertible debentures and exercise of stock options were not included in the
calculation of weighted average number of shares outstanding because the effect would be anti-dilutive.

Foreign Currency Translation

The functional currency of the Company, including its subsidiary, is United States dollars. UEC Resources Ltd.
maintains its accounting records in its local currency (Canadian dollar). In accordance with ASC 830, Foreign
Currency Matters, the financial statements of the Company's subsidiary is translated into United States dollars using
period end exchange rates as to monetary assets and liabilities and average exchange rates as to revenues and
expenses. Non-monetary assets are translated at their historical exchange rates. Net gains and losses resulting from
foreign exchange translations and foreign currency exchange gains and losses on transactions occurring in a currency
other than the Company's functional currency are included in the determination of net income in the period.

Income Taxes

The Company follows the liability method of accounting for income taxes. Under this method, deferred tax assets and
liabilities are recognized for the future tax consequences attributable to differences between the financial statement
carrying amounts of existing assets and liabilities and their respective tax balances. Deferred tax assets and liabilities
are measured using enacted tax rates expected to apply to the taxable income in the years in which those differences
are expected to be recovered or settled. The effect on deferred tax assets and liabilities of a change in tax rates is
recognized in income in the period that includes the date of enactment. The Company recognizes deferred taxes on
unrealized gains directly within other comprehensive income, and concurrently releases part of the valuation
allowance resulting in nil impact within OCI or on the balance sheet. As at October 31, 2009, the Company had net
operating loss carry forwards; however, due to the uncertainty of realization, the Company has provided a full
valuation allowance for the potential deferred tax assets resulting from these losses carry forwards.

Stock-Based Compensation
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On January 1, 2006, the Company adopted ASC 718, Compensation - Stock Compensation, which addresses the
accounting for stock-based payment transactions, requiring such transactions to be accounted for using the fair value
method. Awards of shares for property or services are recorded at the more readily measurable of the fair value of the
stock and the fair value of the service. The Company uses the Black-Scholes option-pricing model to determine the
grant date fair-value of stock-based awards under ASC 718. The fair value is recorded in income depending on the
terms and conditions of the award, and the nature of the relationship of the recipient of the award to the Company. The
Company records the grant date fair value in income in line with the period over which it was earned. For employees
and management this is typically considered to be the vesting period of the award. For consultants the fair value of the
award is recorded in income over the term of the service period, and unvested amounts are revalued at each reporting
period over the service period. The Company estimates the expected forfeitures and updates the valuation accordingly.

9

URANIUM ENERGY CORP.
(An Exploration Stage Company)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
OCTOBER 31, 2009 (Unaudited)

Property and Equipment

Property and equipment are recorded at cost and are amortized using the straight-line method over their estimated
useful lives at the following rates:

Computer equipment 3 years
Exploration equipment 5 years
Furniture and fixtures 5 years
Leasehold improvements Term of lease
Vehicles 5 years

Recently Adopted Accounting Policies

Effective August 1, 2009, the Company adopted ASC 805, Business Combinations (formerly SFAS No. 141R,
"Business Combinations"). Under ASC 805, an acquiring entity will be required to recognize all the assets acquired
and liabilities assumed in a transaction at the acquisition-date fair value with limited exceptions. ASC 805 changes the
accounting treatment and disclosure for certain specific items in a business combination. ASC 805 applies
prospectively to business combinations for which the acquisition date is on or after the beginning of the first annual
reporting period beginning on or after December 15, 2008. The adoption of ASC 805 did not have a material impact
on the consolidated financial position, results of operations or cash flows, however this change may have a material
impact on the Company's consolidated financial position, results of operations or cash flows in future periods.

Effective August 1, 2009, the Company adopted ASC 810, Consolidation (formerly SFAS No. 160, "Non-controlling
Interests in Consolidated Financial Statements - An Amendment of ARB No. 51"). ASC 810 establishes new
accounting and reporting standards for the non-controlling interest in a subsidiary and for the deconsolidation of a
subsidiary. ASC 810 is effective for fiscal years beginning on or after December 15, 2008. The adoption of ASC 810
did not have a material impact on the consolidated financial position, results of operations or cash flows.

10
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Effective August 1, 2009, the Company adopted ASC 815, Derivatives and Hedging (formerly SFAS No. 161,
"Disclosures about Derivative Instruments and Hedging Activities"). ASC 815 requires qualitative disclosures about
objectives and strategies for using derivatives, quantitative disclosures about fair value amounts of gains and losses on
derivative instruments, disclosures about credit-risk-related contingent features in derivative agreements, disclosures
by sellers of credit derivatives, including credit derivatives embedded in a hybrid instrument, and additional disclosure
about the current status of the payment/performance risk of a guarantee. This statement is effective for financial
statements issued for fiscal years beginning after November 15, 2008. The adoption of this pronouncement did not
have a material impact on the consolidated financial position, results of operations or cash flows.

Effective August 1, 2009, the Company adopted ASC 350-30, Intangibles - Goodwill and Other, General Intangibles
Other than Goodwill (formerly FAS 142-3, "Determination of Useful Life of Intangible Assets"). ASC 350-30 amends
the factors that should be considered in developing the renewal or extension assumptions used to determine the useful
life of a recognized intangible asset under ASC 350, Intangibles - Goodwill and Other. ASC 350-30 also requires
expanded disclosure regarding the determination of intangible asset useful lives. ASC 350-30 is effective for fiscal
years beginning after December 15, 2008. Earlier adoption was not permitted. The adoption of ASC 350-30 did not a
material impact on the consolidated financial position, results of operations or cash flows.

Effective August 1, 2009, the Company adopted ASC 470-20, Debt, Debt with Conversion and Other Options
(formerly APB Opinion No. 14-1, "Accounting for Convertible Debt Instruments that may be Settled in Cash upon
Conversion (Including Partial Cash Settlement)"). ASC 470-20 requires cash settled convertible debt to be separated
into debt and equity components at issuance and a value to be assigned to each. The value assigned to the debt
component is the estimated fair value, as of the issuance date, of a similar bond without the conversion feature. The
difference between the bond cash proceeds and this estimated fair value is recorded as a debt discount and amortized
to interest expense over the life of the bond. ASC 470-20 is effective for fiscal years beginning after December 15,
2008. The adoption of ASC 470-20 did not have a material impact on the consolidated financial position, results of
operations or cash flows.

10

URANIUM ENERGY CORP.
(An Exploration Stage Company)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
OCTOBER 31, 2009 (Unaudited)

Effective August 1, 2009, the Company adopted ASC 260-10, Earnings per Share, General (formerly EITF 03-6-1,
"Determining Whether Instruments Granted in Share-Based Payment Transactions are Participating Securities"). ASC
260-10 addresses whether instruments granted in share-based payment transactions are participating securities prior to
vesting and, therefore, need to be included in the earnings allocation in computing earnings per share under the
two-class method as described in ASC 260, Earnings per Share. Under the guidance in ASC 260-10, unvested
share-based payment awards that contain non-forfeitable rights to dividends or dividend equivalents (whether paid or
unpaid) are participating securities and shall be included in the computation of earnings per share pursuant to the
two-class method. ASC 260-10 is effective for fiscal years beginning after December 15, 2008, and interim periods
within those fiscal years. All prior-period earnings per share amounts presented are adjusted retrospectively. The
adoption of ASC 260-10 did not have a material impact on the consolidated financial position, results of operations or
cash flows.

11
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Effective August 1, 2009, the Company adopted ASC 815-40, Derivatives and Hedging, Contracts in Entity's Own
Equity (formerly EITF 07-5, "Determining Whether an Instrument (or Embedded Feature) is Indexed to an Entity's
Own Stock"). ASC 815-40 provides guidance for determining whether an equity-linked financial instrument (or
embedded feature) is indexed to an entity's own stock. ASC 815-40 applies to any freestanding financial instrument or
embedded feature that has all of the characteristics of a derivative or freestanding instrument that is potentially settled
in an entity's own stock (with the exception of share-based payment awards within the scope of ASC 718). To meet
the definition of "indexed to own stock," an instrument's contingent exercise provisions must not be based on (a) an
observable market, other than the market for the issuer's stock (if applicable), or (b) an observable index, other than an
index calculated or measured solely by reference to the issuer's own operations, and the variables that could affect the
settlement amount must be inputs to the fair value of a "fixed-for-fixed" forward or option on equity shares. ASC
815-40 is effective for fiscal years beginning after December 15, 2008, and interim periods within those fiscal years.
The adoption of ASC 815-40 did not have a material impact on the consolidated financial position, results of
operations or cash flows.

Effective August 1, 2009, the Company adopted ASC 855, Subsequent Events. ASC 855 establishes general standards
of accounting for and disclosures of events that occur after the balance sheet date but before financial statements are
issued or are available to be issued. It requires the disclosure of the date through which an entity has evaluated
subsequent events and the basis for that date. ASC 855 is effective for interim financial periods ending after June 15,
2009. The adoption of ASC 855 did not affect the Company's consolidated financial statements. See Note 13
Subsequent Events for this disclosure.

NOTE 3: RESTRICTED CASH

Restricted cash includes a deposit of $15,000 (July 31, 2009 - $15,000) with the Arizona State Land Department
pursuant to exploration activities in the State of Arizona. During the three months ended October 31, 2009, the
Company was notified that a certificate of deposit was released by the State of Colorado as the majority of land
reclamation was completed to the satisfaction of the State of Colorado. Accordingly a total of $5,418 has been
removed from restricted cash. An amount of $805 (July 31, 2009 - $805) remains held by the Wyoming DEQ, LQD.

NOTE 4: AVAILABLE-FOR-SALE SECURITIES

Available-for-sale securities consisted of shares in a publicly traded uranium exploration companies listed on the TSX
Venture and Australian Stock Exchanges. As at October 31, 2009, the Company has recorded an unrealized gain of
$61,100 on available-for-sale securities which is recognized in accumulated other comprehensive income.

The Company measures its available-for-sale securities at fair value in accordance with ASC 820. ASC 820 specifies
a valuation hierarchy based on whether the inputs to those valuation techniques are observable or unobservable.
Observable inputs reflect market data obtained from independent sources, while unobservable inputs reflect the
Company's own assumptions. These two types of inputs have created the following fair value hierarchy:

e Level 1 - Quoted prices for identical instruments in active markets;
e Level 2 - Quoted prices for similar instruments in active markets, quoted prices for identical or similar
instruments in markets that are not active, and model-derived valuations in which all significant inputs and

significant value drivers are observable in active markets; and

® Level 3 - Valuations derived from valuation techniques in which one or more significant inputs or significant
value drivers are unobservable.

11
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URANIUM ENERGY CORP.

(An Exploration Stage Company)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
OCTOBER 31, 2009 (Unaudited)

This hierarchy requires the Company to minimize the use of unobservable inputs and to use observable market data, if
available, when estimating fair value. The fair value of the Company's available-for-sale securities using the following
inputs at October 31, 2009, is as follows:

NOTE 3: MINERAL RIGHTS AND PROPERTIES
Uranium Exploration

Since November 1, 2004, the Company has been acquiring mineral leases for the purpose of exploring for economic
deposits of uranium in the States of Arizona, Colorado, New Mexico, Texas, Utah, and Wyoming.

As at October 31, 2009, the Company has interests in 48,432 gross acres (40,904 net mineral acres) of mineral
properties that have been staked, leased or optioned pursuant to agreements by the Company in the States of Arizona,
Colorado, New Mexico, Texas, Utah, and Wyoming for the purposes of uranium exploration for a total cost of
$13,682,537 including $8,217,570 representing the fair value of non-cash compensation. The totals include 3,291 net
acres (6,717 gross acres leased by Cibola Resources LLC of which the Company holds a 49% interest). These leases
are subject to varying royalty interests, some of which are indexed to the sale price of uranium. As at October 31,
2009, total yearly recurring maintenance payments of approximately $392,000 are required to maintain existing
mineral leases.

Goliad Project

On October 11, 2005, the Company entered into a mineral asset option agreement (the "Moore Option") granting the
Company the option to acquire certain mineral property leases in the State of Texas for total consideration of
$200,000 and 3,000,000 post-split restricted common shares at a fair value of $0.33 per share. In consideration for the
Moore Option and its partial exercise over the option term, the Company has made cash payments totaling $200,000
and issued 3,000,000 post-split shares of restricted common stock. Upon completion of the terms of the Moore
Option, title to the leases was transferred to the Company.

Acquisition costs for the Moore Option total $8,407,500 as at October 31, 2009, and include the following: (i) cash
payments of $200,000, (ii) 750,000 restricted common shares issued on October 11, 2005, with a fair value of
$250,000, (iii) 500,000 restricted common shares issued on April 10, 2006, with a fair value of $1,150,000, (iv)
250,000 restricted common shares issued on September 28, 2006, with a fair value of $462,500, (v) 750,000 restricted
common shares issued on October 10, 2006, with a fair value of $975,000, and (vi) 750,000 restricted common shares
issued on April 11, 2007, with a fair value of $5,370,000. Additionally, the Company has incurred $281,627 in other
mineral right and property acquisition charges on the Goliad project, for a cumulative cost of $8,689,127 as at October
31, 2009.

Cibola Resources LLC

13
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On April 27, 2007, with a reference date of April 26, 2007, the Company entered into a joint venture with Neutron
Energy Inc. ("NEI"), a Wyoming corporation, in connection with the exploration of a property covering 6,717 acres
located in Cibola County, New Mexico (the "Property") for uranium resources. In connection with the joint venture,
Cibola Resources LLC ("Cibola"), a limited liability company under the laws of the State of Delaware, was formed to
undertake the exploration activities as contemplated by the parties.

NEI acquired a ten year mining lease (the "Lease") to the Property from La Merced del Pueblo de Cebolleta
("Cebolleta"), a private entity that has the authority over the natural resources of the Property, pursuant to a Mining
Lease and Agreement between Cebolleta and NEI effective April 6, 2007, (the "Mining Lease Agreement"), and has
contributed the Lease to Cibola. Terms of the Lease provide for:

a) initial payments of $3,000,000 (paid by NEI, of which 49% was reimbursed to NEI by