Edgar Filing: RTI INTERNATIONAL METALS INC - Form 10-K/A
RTI INTERNATIONAL METALS INC

Form 10-K/A
May 09, 2005
UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
FORM 10-K/A
(AMENDMENT NO. 1)
(Mark One)

|X|] Annual report pursuant to Section 13 or 15(d) of the Securities Exchange
Act of 1934 for the fiscal year ended December 31, 2004 or

|_| Transition report pursuant to Section 13 or 15(d) of the Securities
Exchange Act of 1934 for the transition period from to

Commission file number: 001-31463

RTI INTERNATIONAL METALS, INC.
(Exact name of registrant as specified in its charter)

OHIO 52-2115953
(State of incorporation) (I.R.S. Employer Identification No.)
1000 WARREN AVENUE, NILES, OHIO 44446
(Address of principal executive offices) (Zip code)

330-544-7700
(Registrant's telephone number, including area code)

Securities registered pursuant to Section 12 (b) of the Act:

Title of each class Name of exchange on which registered

COMMON STOCK, PAR VALUE $0.01 PER SHARE NEW YORK STOCK EXCHANGE
Securities registered pursuant to Section 12 (b) of the Act: NONE

Indicate by check mark whether the registrant (1) has filed all reports
required to be filed by Section 13 or 15(d) of the Securities Exchange Act of
1934 during the preceding 12 months (or for such shorter period that the
registrant was required to file such reports), and (2) has been subject to such
filing requirements for the past 90 days. Yes [X] No [ ]

Indicate by check mark if disclosure of delinquent filers pursuant to
Item 405 of Regulation S-K is not contained herein, and will not be contained,
to the best of registrant's knowledge, in definitive proxy or information
statements incorporated by reference in Part III of this Form 10-K or any
amendment to this Form 10-K. [X]

Indicate by check mark whether the Registrant is an accelerated filer
(as defined in Rule 12b-2 of the Act). Yes [X] No [ ]

Aggregate market value of the voting stock held by non-affiliates of
the registrant as of June 30, 2004: $230,615,319. The amount shown is based on
the closing price of the registrant's common stock on the New York Stock



Edgar Filing: RTI INTERNATIONAL METALS INC - Form 10-K/A
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beneficially owned by officers or directors of the registrant or persons who
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of 1934.
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Documents Incorporated by Reference:

SELECTED PORTIONS OF THE PROXY STATEMENT FOR THE 2005 ANNUAL MEETING OF
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EXPLANATORY NOTE

RTI International Metals, Inc. (the "Company" or "RTI") is filing this
Amendment No. 1 (the "Amendment") to its Annual Report on Form 10-K for the
fiscal year ended December 31, 2004, which was originally filed with the United
States Securities and Exchange Commission (the "SEC") on April 14, 2005 (the
"Original Filing"), to (i) amend and restate Item 9A to include, among other
things, Management's Report on Internal Control Over Financial Reporting and
(ii) amend and restate Item 8 to include the report (the "Auditors' Report") of
the Company's independent registered public accounting firm relating to the
Company's financial statements and management's report on internal control over
financial reporting. This Amendment also contains the required consent of the
Company's independent registered public accounting firm and re-executed
certifications pursuant to Sections 302 and 906 of the Sarbanes-Oxley Act of
2002. While Item 8 is being reproduced in its entirety, the financial statements
contained therein have not been modified and are consistent with those filed in
the Original Filing.

Except for the amendments discussed above, this Amendment does not
modify or update other disclosures in or exhibits to the Original Filing. With
the exception of the matters disclosed in Items 9A and the Auditors' Report,
this Amendment continues to speak as of the date of the Original Filing and the
Company has not updated the disclosure contained therein to reflect events that
have occurred since the date of the Original Filing. This Amendment should be
read in connection with any current reports filed during such time period.

PART II
ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA
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All other schedules are omitted because they are not applicable or the
required information is shown in the financial statements or notes thereto.

2
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Board of Directors and Shareholders of RTI International Metals, Inc.:

We have completed an integrated audit of RTI International Metals,
Inc.'s 2004 consolidated financial statements and of its internal control over
financial reporting as of December 31, 2004 and audits of its 2003 and 2002
consolidated financial statements in accordance with the standards of the Public
Company Accounting Oversight Board (United States). Our opinions, based on our
audits, are presented below.

CONSOLIDATED FINANCIAL STATEMENTS AND FINANCIAL STATEMENT SCHEDULE

In our opinion, the consolidated financial statements listed in the
accompanying index present fairly, in all material respects, the financial
position of RTI International Metals, Inc. and its subsidiaries at December 31,
2004 and 2003, and the results of their operations and their cash flows for each
of the three years in the period ended December 31, 2004 in conformity with
accounting principles generally accepted in the United States of America. In
addition, in our opinion, the financial statement schedule listed in the
accompanying index presents fairly, in all material respects, the information
set forth therein when read in conjunction with the related consolidated
financial statements. These financial statements and the financial statement
schedule are the responsibility of the Company's management. Our responsibility
is to express an opinion on these financial statements and financial statement
schedule based on our audits. We conducted our audits of these statements in
accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, assessing
the accounting principles used and significant estimates made by management, and
evaluating the overall financial statement presentation. We believe that our
audits provide a reasonable basis for our opinion.

INTERNAL CONTROL OVER FINANCIAL REPORTING

Also, we have audited management's assessment, included in Management's Report
on Internal Control Over Financial Reporting appearing under Item 9A, that RTI
International Metals, Inc. did not maintain effective internal control over
financial reporting as of December 31, 2004, because (1) the Company did not
maintain a sufficient complement of personnel with an appropriate level of
accounting knowledge, experience and training in the application of generally
accepted accounting principles commensurate with the Company's financial
reporting requirements. This material weakness contributed to the following
individual material weaknesses: (a) the Company did not maintain effective
controls over account reconciliations or journal entries; (b) the Company did
not maintain effective controls over the selection and application of generally
accepted accounting principles (GAAP); (c) the Company did not maintain
effective controls over consolidation and elimination adjustments; (d) the
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Company did not maintain effective controls over the segregation of duties; (e)
the Company did not maintain effective controls over the timely and accurate
preparation and review of its financial statements in accordance with GAAP; (f)
the Company did not maintain effective controls over spreadsheets; and (g) the
Company did not maintain effective controls over the accounting for income
taxes, (2) the Company did not maintain effective control over the effectiveness
of controls at two third-party service organizations, (3) the Company did not
maintain effective control over the accounting for property, plant and equipment
and (4) the Company did not maintain an effective control environment based on
criteria established in "Internal Control--Integrated Framework" issued by the
Committee of Sponsoring Organizations of the Treadway Commission ("COSO"). The
Company's management is responsible for maintaining effective internal control
over financial reporting and for its assessment of the effectiveness of internal
control over financial reporting. Our responsibility is to express opinions on
management's assessment and on the effectiveness of the Company's internal
control over financial reporting based on our audit.

We conducted our audit of internal control over financial reporting in
accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether effective internal control over
financial reporting was maintained in all material respects. An audit of
internal control over financial reporting includes obtaining an understanding of
internal control over financial reporting, evaluating management's assessment,
testing and evaluating the design and operating effectiveness of internal
control, and performing such other procedures as we consider necessary in the
circumstances. We believe that our audit provides a reasonable basis for our
opinions.

A company's internal control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal
control over financial reporting includes those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company;
(ii) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of
the company; and (iii) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial
reporting may not prevent or detect misstatements. Also, projections of any
evaluation of effectiveness to future periods are subject to the risk that
controls may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

A material weakness is a control deficiency, or combination of control
deficiencies, that results in more than a remote likelihood that a material
misstatement of the annual or interim financial statements will not be prevented
or detected. The following material weaknesses have been identified and included
in management's assessment.

1) As of December 31, 2004, the Company did not maintain a sufficient
complement of personnel with an appropriate level of accounting knowledge,
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experience and training in the application of generally accepted accounting
principles commensurate with the Company's financial reporting
requirements. This material weakness contributed to the following
individual material weaknesses:

a)

The Company did not maintain effective controls over account
reconciliations or journal entries. Specifically, the Company did not
have effective controls over the preparation, review and approval of
certain account reconciliations or journal entries for balance sheet
or income statement accounts including: (i) payroll and payroll
related accounts, (ii) import duty recovery accounts, and (iii)
workers compensation accrual accounts. These control deficiencies
resulted in audit adjustments to the Company's consolidated financial
statements.

The Company did not maintain effective controls over the selection and
application of GAAP. Specifically, the Company incorrectly applied
GAAP in accounting for: (i) supplemental employment and other
post-retirement benefit liabilities and expense by incorrectly
accounting for unvested vacation and holiday pay expenses and
incorrectly accounting for their other post-retirement benefit
liability, (ii) leases by depreciating leasehold improvements over a
period of time greater than the lease term, (iii) business
combinations by incorrectly determining the appropriate value of stock
used in acquisitions, and (iv) foreign currency translation by
incorrectly translating the financial statements of a foreign
subsidiary. This control deficiency resulted in audit adjustments to
the Company's consolidated financial statements.

The Company did not maintain effective controls over consolidation and
elimination adjustments. Specifically, the Company did not have
controls over the completeness or accuracy of consolidating
information to ensure that all required consolidation and elimination
adjustments were prepared, approved and recorded, including the proper
accounting for a minority interest. This control deficiency resulted
in audit adjustments to the Company's consolidated financial
statements.

The Company did not maintain effective controls over the segregation
of duties. Specifically, certain of the Company's personnel had
incompatible duties that permitted unrestricted access to various
financial application programs and data beyond that needed to perform
their individual job responsibilities, nor were there effective
controls in place to monitor user access. These applications impact
all business processes, including accounts receivable, accounts
payable, payroll and inventory. This control deficiency did not result
in a misstatement to the Company's consolidated financial statements.
The Company did not maintain effective controls over the timely and
accurate preparation and review of its financial statements in
accordance with GAAP. Specifically, the Company did not have effective
controls over the process for identifying and accumulating all
required supporting information to ensure the completeness and
accuracy of its footnote disclosures, and to ensure that balances in
the financial statements agreed to supporting details. These control
deficiencies resulted in audit adjustments to the Company's
consolidated financial statements.

The Company did not maintain effective controls over certain
spreadsheets. Specifically, the Company's controls over the
completeness, accuracy, validity, and restricted access and the review
of certain spreadsheets used in the period-end financial statement
preparation and reporting process were either not designed
appropriately or did not operate as designed. These control
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deficiencies did not result in a misstatement to the Company's
consolidated financial statements.

g) The Company did not maintain effectively designed controls over the
accounting for income taxes including income taxes payable, deferred
income tax assets and liabilities and the related income tax
provision. Specifically, due to an insufficient complement of
personnel with an appropriate level of accounting knowledge,
experience and training in accounting for income taxes in accordance
with GAAP, a lack of clarity in the roles and responsibilities related
to income tax accounting, insufficient and/or ineffective review and
approval practices, and the lack of internal control and review
processes to ensure the accuracy of data used in income tax
computations, the Company was unable to accurately determine its
income tax liability and related provision. This control deficiency
resulted in audit adjustments to the Company's consolidated financial
statements.

Each of these control deficiencies could result in a misstatement of
account balances or disclosures that would result in a material
misstatement to the annual or interim financial statements that would not
be prevented or detected. Accordingly, management has determined that each
control deficiency constitutes a material weakness.

As of December 31, 2004, the Company did not maintain effective control
over the effectiveness of controls at two third-party service
organizations. The service organizations process payroll for certain
Company employees as well as health care claims for both Company employees
and retirees. Such processes are considered part of the Company's internal
control over financial reporting specifically as to the existence and
completeness of payroll and health care claims liabilities as well as the
related expenses. Management was unable to obtain evidence about the
effectiveness of controls over financial reporting at these service
organizations which represents a control deficiency. This control
deficiency did not result in a misstatement to the Company's consolidated
financial statements. However, it could result in the misstatement of
payroll and health care claims liabilities as well as the related expenses
that would result in a material misstatement to annual or interim financial
statements that would not be prevented or detected. Accordingly, management
determined that this control deficiency constitutes a material weakness.

As of December 31, 2004, the Company did not maintain effective controls
over the accounting for property, plant and equipment. Specifically, the
Company's controls to ensure the complete and accurate processing of
additions, disposals, maintenance of useful lives and the calculation of
depreciation were not designed effectively. This control deficiency did not
result in a misstatement to the Company's consolidated financial
statements. However, it could result in a misstatement of property, plant
and equipment and the related depreciation expense that would result in a
material misstatement to annual or interim financial statements that would
not be prevented or detected. Accordingly, management determined that this
control deficiency constitutes a material weakness.

As of December 31, 2004, the Company did not maintain an effective control
environment based on criteria established in "Internal Control--Integrated
Framework" issued by the COSO. The financial reporting organizational
structure was not adequate to support the size, complexity, operating
activities or locations of the Company. Deficiencies, such as an
insufficient complement of personnel with an appropriate level of
accounting knowledge, experience and training in the application of
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generally accepted accounting principles have resulted in adjustments to
the consolidated financial statements as discussed in item 1 above. Item 1,
together with the material weaknesses described in items 2 and 3 above,
indicate that the Company did not maintain an effective control
environment. These control deficiencies could result in a misstatement of
accounts and disclosures that would result in a material misstatement to
annual or interim financial statements that would not be prevented or
detected. Accordingly, management determined that this control deficiency
constitutes a material weakness.

These material weaknesses were considered in determining the nature,
timing, and extent of audit tests applied in our audit of the 2004 consolidated
financial statements, and our opinion regarding the effectiveness of the
Company's internal control over financial reporting does not affect our opinion
on those consolidated financial statements.

As described in Management's Report on Internal Control Over Financial
Reporting, management has excluded Claro Precision, Inc. from its assessment of
internal control over financial reporting as of December 31, 2004 because it was
acquired by the Company through a purchase business combination in October 2004.
We have also excluded Claro Precision, Inc. from our audit of internal control
over financial reporting. Claro Precision, Inc. is a wholly-owned subsidiary
whose total assets and total revenues represent approximately 9% and
approximately 2%, respectively, of the related consolidated financial statement
amounts as of and for the year ended December 31, 2004.

In our report dated April 14, 2005, we stated that the Company had not
reported on its assessment of the effectiveness of internal control over
financial reporting and, accordingly, the scope of our work was not sufficient
to enable us to express, and we did not express, an opinion on the effectiveness
of the Company's internal control over financial reporting. The Company has now
reported on its assessment of the effectiveness of internal control over
financial reporting and we have completed our audit thereof. Accordingly, our
present report insofar as it relates to the Company's internal control over
financial reporting as of December 31, 2004, as presented herein, is different
from our previous report.

In our opinion, management's assessment that RTI International Metals,
Inc. did not maintain effective internal control over financial reporting as of
December 31, 2004, is fairly stated, in all material respects, based on criteria
established in "Internal Control--Integrated Framework" issued by the COSO.
Also, in our opinion, because of the effects of the material weaknesses
described above on the achievement of the objectives of the control criteria,
RTI International Metals, Inc. has not maintained effective internal control
over financial reporting as of December 31, 2004, based on criteria established
in "Internal Control--Integrated Framework" issued by the COSO.

/s/ PricewaterhouseCoopers LLP

PricewaterhouseCoopers LLP
Pittsburgh, Pennsylvania
May 6, 2005
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RTI INTERNATIONAL METALS, INC.
CONSOLIDATED STATEMENT OF OPERATIONS

(DOLLARS IN THOUSANDS EXCEPT PER SHARE AMOUNTS)

YEARS ENDED DECEMBER 31,

2004 2003 2002
= B = $214,591 $195,000 $257,954
Operating costs:

COSt Of SALES .ttt ittt ittt ittt ettt et teeeeeeaaeeeeeeeeennns 188,430 165,170 209,477
Selling, general and administrative expenses................ 40,004 30,706 31,812
Research, technical and product development expenses (Note

2/ 1,181 1,306 1,251

Total operating COSES .t ittt ittt ittt ittt e eeeeeeeeeanns 229,615 197,182 242,540

Other operating income (Note 9) ...ttt ieeeenennnn 538 967 —=
Operating (lOSS) 1NCOME. . i ittt ittt ettt et ettt aeeeeeenes (14,486) (1,215) 15,414
Other income (NOLe 9) v ittt ittt ittt ettt ettt ettt e eaenens 9,633 8,878 9,428
Interest income (expense), Net.......eui ittt etneeeeeeeanns 142 (172) (367)
Income (loss) from continuing operations before income

L= =LY Ot (4,711) 7,491 24,475
(Benefit) Provision for income taxes (Note 8)............... (2,583) 2,763 9,300
Net (loss) income from continuing operations................ (2,128) 4,728 15,175
Net (loss) from discontinued operations (Note 19)........... (829) (14) (50)
NEt (L1OSS) dlNCOME . v vttt ittt et ettt e ettt ee e e eeeeaeenes S (2,957) S 4,714 $ 15,125
Basic (loss) earnings per common share (Note 4):

ContinuUing OpPerationS . i v ittt ittt ittt et ettt et eeeeaeeenennns S (0.10) S 0.23 S 0.73

Discontinued operationS. ... ...ttt ttneeeeeeeeennenns (0.04) —= —=

NEt (1OSS) TN oM e v v it v et et e ettt et et e e eeeeeeeeeeneennens S (0.14) S 0.23 S 0.73
Diluted (loss) earnings per common share (Note 4):

ContinuUing OpPerationS . i v ittt ittt ettt ettt e eeaeeenenens S (0.10) S 0.23 S 0.73

Discontinued operationsS. ... ...ttt eeeeeeeeennenns (0.04) (0.01) (0.01)

NEt (10OSS) TN oM . v v it vt e ettt et ettt e et eeeeeeeeneennens S (0.14) S 0.22 S 0.72

The accompanying notes are an integral part of these Consolidated Financial

Statements.
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RTI INTERNATIONAL METALS, INC.
CONSOLIDATED BALANCE SHEET

(DOLLARS IN THOUSANDS)

DECEMBER 31,

2004 2003
ASSETS

ASSETS:
Cash and cash equivalentsS. . vttt ittt et eeeeeeeeeneennnns $ 62,701 $ 67,970
Receivables, less allowance for doubtful accounts of $1,704

and $1,759 (Note 5) ittt ittt ittt ettt ieeeeeeeeeeennns 44,490 30,855
Inventories, nNet (Note 6) v i ittt ittt ettt ettt eeeeaeeaens 133,512 153,497
Current deferred income tax asset (Note 8) ......c.iiiiiinen.. 1,145 5,251
Income tax receivable. . ...ttt ittt ettt ettt 3,321 -
Other current assets (Note 14) . u it ittt ittt teeeeenenn 3,597 3,284

Total CUrrent aSSEeL S .. i it ittt ittt et ettt ettt eneeaeeens 248,766 260,857
Property, plant and equipment, net (Note 7)................. 82,593 85,505
(€7 Yo L2 46,618 35,693
Other intangible assets, net (Note 3) .....iiiiiitiinnnnnn.. 16,040 —=
Noncurrent deferred income tax asset (Note 8)............... 3,012 5,616
Intangible pension asset (Note 11) ...t iineenennennns 3,365 3,186
Other noncuUrrent assSet S . .. .i ittt ittt ittt ettt eeeeaeeens 3,099 2,918

B o= B I = $403,493 $393,775

LIABILITIES AND SHAREHOLDERS' EQUITY

LIABILITIES:
ACCOUNLS PAVAD e . i ittt ettt e e e ettt e e e $ 14,253 $ 14,008
Accrued wages and other employee COSES. ... vttt eennnnn. 4,863 5,568
Billings in excess of costs and estimated earnings (Note

0 T 4,708 7,502
Income taxes payvable. . ...ttt ittt et e e et e - 4,759
Other accrued liabilities (Note 17) ¢ vttt it te e 6,498 3,216

Total current liabilities. ...ttt teeeneennenns 30,322 35,053
Long-term debt (Note 10) «ui v it iiiin ettt eeaneeaeenns —= —=
Accrued postretirement benefit cost (Note 11)............... 20,811 20,428
Accrued pension cost (Note 11) ...ttt ieeeeeeeeennnnns 21,090 12,445
Other noncurrent liabilities (Note 17) ¢ ittt it eennnn 7,312 8,189

Total liabilitdes. ... it i i ittt ittt eeeeeeeeeennnns 79,535 76,115
Commitments and Contingencies (Note 17)
SHAREHOLDERS' EQUITY:
Common stock, $0.01 par value; 50,000,000 shares authorized;

21,351,116 and 21,337,002 shares issued; and 21,772,730

and 20,934,663 shares outstanding...........ccoiiiieeenn. 221 213
Additional paid-in capital..... .ttt ittt 258,526 244,860
Deferred compensation. ... ..ottt ittt ttn et eeeeneeeeenns (2,499) (2,009)
Treasury stock, at cost; 421,614 and 402,339 shares......... (3,9006) (3,618)
Accumulated other comprehensive (lOSS) ...ttt eennnnns (22,759) (19,118)
Retained earnings. ...ttt ittt ittt ettt eaneeaenes 94,375 97,332
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Total shareholders' equUity. ...ttt tneeeeeeeenns

Total liabilities and shareholders' equity................

The accompanying notes are an integral part of these Consolidated Financial

Statements.

RTI INTERNATIONAL METALS, INC.

CONSOLIDATED STATEMENT OF CASH FLOWS

(DOLLARS IN THOUSANDS)

CASH FLOWS FROM OPERATING ACTIVITIES:

Net (L1OSS) INCOME . v v i ittt ettt ettt ettt ettt ettt eeeeeeenens
Net loss from discontinued operations...........c.coiiieeeen..
Loss on disposal of discontinued operations.................

Net (loss) income from continuing operations................
Adjustment for non-cash items included in net income:

Depreciation and amortization............ceuiiiiiennnnn.
Deferred IinCOmMe L£aXeS .. i i ittt tn ettt eeneeeeeeeenneenns
Stock-based compensation and other........... .. ... .. ...
Gain from sale of common stocCk..........iiiiiiiinnnnnnn
Gain on sale of property, plant and equipment.............

Changes in assets and liabilities (net of effects of

businesses acquired) :

ReCeivables . i vttt ittt e e e e e e e e e e e e e e
B 0 VY o B B A O
Accounts payvable. ...ttt e e e e e e e e e e
Income taxes payvable. . ...ttt ittt et e e
Billings in excess of costs and estimated earnings........
Other current liabilities.......c.iiiiiiiiiiiinnneeennnnns
Other assets and liabilities........iiiiiiiiiiniiennnnns

Cash provided by continuing operating activities.......
Cash provided by discontinued operating activities.....

Cash provided by operating activities..................

CASH FLOWS FROM INVESTING ACTIVITIES:

Acquisitions, net of cash acquired, and other investing...
Proceeds from disposal of property, plant and equipment...
Capital expenditUres. . ...ttt it ittt et ieee et eeaeenens

Cash used in investing activities............ oo

CASH FLOWS FROM FINANCING ACTIVITIES:

Proceeds from exercise of employee stock options..........

YEARS ENDED DECEMBER 31,

S (2,957)

(10,136)
19,868
(938)
(9,623)
(2,794)
4,098
2,173

(24,225)
595
(5,771)

50
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Purchase of common stock held in treasury.........
Deferred charges related to credit facility.......

Cash provided by

(used in)

financing activities

(Decrease) increase in cash and cash equivalents.....
Cash and cash equivalents at beginning of period....

Cash and cash equivalents at end of period..........

SUPPLEMENTAL CASH FLOW INFORMATION:

Cash paid for interest

(net of amounts capitalized).

Cash paid for income taxes.......oiiiiiineeneeeeennn

NON-CASH INVESTING AND FINANCING ACTIVITIES:
Issuance of common stock for restricted stock awards

Capital lease obligations incurred..................

Common stock issued in acquisition..................

The accompanying notes are an integral part of these Consolidated Financial

CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS'

(DOLLARS IN THOUSANDS,

Statements.
10

RTI INTERNATIONAL METALS,

EXCEPT SHARE AMOUNTS)

Balance at December 31,

Shares issued for directors'
compensation...............
Shares issued for restricted
Stock award plans..........
Compensation expense
recognized.................
Treasury common stock
purchased at cost..........
Exercise of employee stock
options including tax
benefit........ .. i
Net income...........ovvuua..
Adjustment to excess minimum
pension liability(a).......
Unrealized gains on
investments held for

SHARES COMMON
OUTSTANDING STOCK
20,730,604 $ 210

18,912 -
50,000 1
(40,000) -
16,467 -

........ (288 (586) (420
........ (285 - (735)
........ 4,786 948 (1,026
........ (5,269 27,304 32,630
........ 67,970 40,666 8,036
........ $ 62,701 $67,970 $40,666
........ $ 426 $ 443 $ 373
........ $ 6,086 $ 3,165 $ 5,812
........ $ 1,301 $ 955 $ 478
........ $ 6 $ 40 $ -
........ $ 7,014 —- -
INC.
EQUITY
ADDT'L. TREASURY
PAID-IN DEFERRED COMMON
CAPITAL COMPENSATION STOCK
$241,579 $(2,278) $(2,612)
187 (187) —-
478 (479) —-
- 962 -
- - (420)
129 -

11

15,1



Edgar Filing: RTI INTERNATIONAL METALS INC - Form 10-K/A

Balance at December 31,

2002, it e e 20,775,983
Shares issued for directors'

compensation............... 18,213
Shares issued for restricted

Stock award plans.......... 75,220
Compensation expense

recognized................. -
Treasury common stock

purchased at cost.......... (57,489)
Exercise of employee stock

options including tax

benefit of stock plans..... 122,736
Net income............oouuu.. -
Adjustment to excess minimum

pension liability(a)....... ——
Comprehensive income.........
Balance at December 31,

2003 . ittt e 20,934,663
Shares issued for directors'

compensation............... 18,179
Shares i